‘astidious 
erie 
siery 


of 1982. The United King- 
the best customer, taking 


D LIQUID, specially 


Berger’s Lamps— 
CARNATION — LILY 


LITE Bs 


CRT) 
Vaan 
bleachers 
natists, 
vIn TT AN 
TELL EN 
— 


i 


or 


~ 


é today. See the 
riced models on 
10ice of the six 
> Then pay on 
you prefer. (As 
) 


R LIMITED 


ies 


ne ee ee oe ee ee cee ee 


er Lid, 


io, 


°, please send 
t “Junior and 


Ge 


*eeeeseeeteoaeeoaeves 


= 
. 


eeeereseses 


OL 
TT 


s 


nee re oe oy “ROE ¥ 
os SON ak 4 te hp eee 
hes as 


, Member of Audit Bureau.of Circ ala i ns 


D RTT A TON. ST 
UB ICATION 


eR 


[Revenue Officials [BOWATERS 1 


Will of Parliament 


Means No 
To Customs Branch 


Tax Reduction is 
Still Chief Issue 
In Government 


Sir Henry Drayton 
Gets Big Job 


Canada Anyway? 
HE customs branch at Ottawa 
is showing that it can be not 
only very arbitrary but very stub- 
born. For several years the tariff 
bureaucrats in the National Rev- 
enue Department have. kept busi- 
ness in a state of continuous un- 
eertainty by purely autocratic rul- 
ings, many 6f which defied the 
spirit of our tariff Iaws and some 
of which actually defied the text 
of the laws as passed by Parlia- 
ment. The rulings have apparently 
been designed to use departmental 
routine to add a few more stones to 
the top of the tariff wall. 
Challenged by the Tariff Board 
en the issue of the legality of somé 
of these rulings the customs branch 
has replied by asking, in effect, 
who in the devil are these Tariff 
Board people that they should be 
butting into our personal affairs 
* * # 


HE Prime Minister has a very 

delicate problem on his hands. 
As head of the government, he has 
been held responsible by the public 
and business men generally for the 
obstructionist administration of 
this department. There was some 
evidence a short while ago that 
Mr. Bennett was somewhat per- 
turbed by the bureaucratic offi- 
ciousness of the customs branch 
and that a more reasonable policy 
was to be invoked in the depart- 
ment, It may be that the recent 
change in ministers was not wn- 
related to this feeling on the part 
of the Prime Minister that ‘salaried 
officials were giving general irri- 
tation to business and offending 
some of the countries, including 
Great Britain, with whom we hope 
to do‘an increasing export trade. 

*- - *# 


Atta from various rulings 
of the department were taken 
by interested business men to the 
Tariff Board, in its capacity as a 
court of appeal and the’ successor 
of the old Customs Appeal. Board. 
In the case of certain arbitrary 
valuations on British goods and in 
the case of the dumping duty on 
tinplate the Tariff Board reversed 
the rulings of the department. Yet 
the department has apparently de- 
cided that the Tariff Board has no 
authority over it; in any event it 
has declined to accept the decisions 
as binding. 

The strange spectacle was pre- 
sented of one of the law officers 
of the Crown challenging the con- 
stitutionality and authority of the 
Tariff Board in the tinplate case. 

*- *¢ & 


N SUCH circumstances the public 

can only appeal to the one man 
Who is finally responsible forthe 
administration of all branches of 
governments; the Prime Minister. 
He alone can decide whether or not 
& few petty officials in a govern- 
mental department are superior, to 
both Parliament and the Tariff 
Board, a creation of Parliament. 

Mr. Bennett’s bona fides in re- 
gard to the fair administration of 
the tariff is put to the test in this 
matter. The fact that the problem 
is difficult only makes his oppor- 
tunity greater, 

* ¢ « 


Tax Reduction 
Still Chief Issue 


TATURALLY one would be 
sharply attracted by a news- 
paper headline reading “Reduction 
of 25 per cent. is expected in tax 
rate.” Such a headline appeared 
in a Toronto paper the other day. 
Could such things be? One simply 
had to read the article below such 
an intriguing headline, 
wom it was discovered that York 
ownship, which had gotten into 
_ 8 difficult financial position 
hat its affairs were in the. hands 
of a government-appointed board 
of supervisors, was going ‘to’ have 
1t8 entire relief burden taken’ over 
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Of Tariff Board| | OPPOSITION 


Government Officials Deny Tariff Board: Has Any 
Power to Make Dump Duty and Tinplate 
Rulings , 


CABINET SEEN BACKING CUSTOMS BRANCH 


Grave Constitutional Issue Raised at Ottawa When Tariff 
Board Rules Against Department and Law Officers 
Challenge. Board 


From Our Own Correspondent 
OTTAWA.—Events in the governmental sphere of tariff enforce- 
ment moved with amazing speed this week revealing a clear-cut and 
apparently unbridgable chasm between the preereens and the National 
eee yen = = em and t re Board on oe 
se events po ollowing important developments in 
immediate future: i , 

1, Litigation in the courts to determine whether or not the Tariff 
Board has power to sit as a court of appeal in matters of tariff 
Oe een terpretation, to:be brought. about. cither 

. A thorough-going interpretation, ught a e as 
a direct amendment by Parliament or as a result of court decisions, 


of important phrases which ase in the tariff and the Customs 
n 


Act—notably the phrase, “M 
8. A re-defining of some of 


treaties, particularly the extent to which the trea 
preferential and intermediate and 


In this tariff litigation which now appears inevitable, the Bennett 
ssibly and the rel 
e 


spreads between our 
tariffs applies. 


existin 
gene 


government 
will be found arrayed against 

Tariff Board. The sudden crystal- 
lization of a conflict of opinion, 
noticeable between’ the department 
and the in recent weeks, has 
left Parliament Hill somewhat 
breathless. This is the: more true 
for the reason that the Government 


? | now assumes the role of chief critic 


of the Board and if the govern- 

mental opinions ‘already expressed 

by counsel are pursued in the 

courts it will soon become obvious 

that the ministry proposes to de- 

stroy, in part, its own creation. 
How to Decide Case 


Baffling questions as to how the 
dispute can properly be placed be- 
fore the courts now arise. How the 
Tariff Board could obtain the funds 
necessary to defend its constitu- 
tional position against the depart- 
ment and the Government is a ques- 
tion that no one can answer. n 
more puzzling are lesser constitu- 
tional ta which arise out of 
the of existing statutes. 
For example, does the Tariff 5 
in functioning as a Customs App 
Board, do so as an administrative 
body .under the Minister of Na- 
tional Revenue, or as an independ- 
ent court? Do the decisiofis of the 
Tariff Board go for nothing unless 
signed by the minister, or is his 
signature mandatory? 

And out of the general con- 


Canada”; 
the terms used in the Ottawa 
guarantee of 


venue department certainly 


troversy now raging at Ottawa, 
emerges one clear-cut fact, If the 
recent decisions of the Tariff 
Board ate right, the National Rev- 
enue_ t acting, : often, 
under Government orders-in-coun- 
cil, we gone aera the aw in 
ap special s and dum 
a The special proteins af 
0 y departmental rulings has 
been in excess of statutory author- 
ity. In a word, the department has 
broken the very laws for the ad- 
ee of which it is respon- 
sible< 


Board’s Advisory Function 


This constitutional controversy | perty, 


is restricted to one phase of the 

Tariff Board’s es. The Tar- 

neil Sdtwony, Under the 
é e 

Ottawa treaties it is the duty 

board to: determine the dii 

re tad poy. 


ernmen ‘Inder the +S th 
Governmentis then - to 
enact a tariff based upon the dif- 
ference in these costs. Further- 
more, the Tariff Board is charged 
with the task of ee ae d 
es upon ‘all tariff ma 
referred to it by_the Minister of 
(Continued on page 2, col: 6) 


Lords Hold Gold Clause 
Must Be Met in Bonds 


Decide English Investor is Entitled to Receive Gold 
or Its Equivalent — Decision May Haye 


Important Effect in Canada 
bank notes satisfied the debt. The in 


Great Britain’s Lords of Appeal 
in Ordinary, final court of appeal in 
England and wien, Sere overruled 
lower courts by up olding the val- 
idity of the gold clause in bonds. In 
the case of Foist vs, Société Inter- 
communale d’Electricité, for pay- 
ment in gold of a bond issued pay- 
able in “gold coin of the Uni 
Kingdom of, or equal to, the Stand- 
ard of weight and fineness existing 
on t. 1, 1928,” lower courts had 
held that tender of Bank of England 
notes satisfied the claim. Although 
bank notes are not now redeemable 
in gold in Great Britain, the Lords 
have reversed the decisions on 
Foist’s appeal. The significance of 
this 4s that the decision is final as 
far as England and Wales are con- 
cerned. The Lords of Appeal, the 
judicial body of the House of Lords, 
give the final decisions in England 
and Wales, the Judicial Committee 
of the Privy Council being a body 
for settlement of Imperial cases. 

Affects Many Bonds 

The decision is expected to affect 

yment of various gold 

nds issued in Great Britain, not- 
ably German bonds issued in 1930, 

on which the Germans have 

contended the gold clause is no 
longer effective since abandonment 
of redemption of bank notes in gold 
in Great Britain. It might also have 
a-bearing on any Canadian go 
clause dispute. This might develop 
either by Canadian ‘courts taking 
the British case as a precedent, or 
by action of the Judicial Commi 
of the Privy Council, last court of 
appeal for Canadian cases. 
Lords of Ap of the House of 

rdg also sit on the Privy Coun- 
cil, and presumably would not re- 
verse this, their own decision. T: 
angular, Lord Macmi 


Commission fame is one of the 


by “the government,” This- would | + 


in itself reduce the tax rate by 
nine mills and “assistance from 
other financial sources” ~ would 
Cause another drastic cut, What 
the nature of this assistanée might 
be was not revealed. : 

"'‘s #* «& 


"T HERE can be little doubt that 


the more rigorous eontrol of the 
affairs of this township that has 
been instituted by the board of sup- 
€rvisors will bring about sonie fs- 


ul to pause for @ 
moment and consider the implica- 
(Continued on page 2, col, 4) 


old clause | ada 


t 


Lords of Appeal, however, have de- 

cided that the payee is entitled to 

payment in gold or the equivalent 
rather than in bank notes. 
Effects in Canada 

The British decision is in opposi- 


ted | tion to those which have most re- 


cently made in Canada and the 
United. States on the subject. The 
nearest comparable decision in Can- 
ada was in 1921 by Mr, Jus- 
tice H in the Ontario Court 
of Ap He decided, as did the 
British Appeal Court, that the act 
of the Gov ent of Canada in re- 
stricting gold circulation removed 
the a oe Se to 
pay gold or the equi ; \ 
a stated above, however, the new 
decision in land may have a 
more tellin ect on-future Can- 
adian decisions. 
come to trial is that of the . 
Trust Co., of Malden, Mass., against 
the city of . Action under 
the gold clause against the federal 
or provincial governments in Can- 
might be successful, if allowed. 
But these bodies cannot be sued un- 
less they give their own sanction to 
the action by issuing a fiat. In the 
case of the city of Calgary for in- 
stance, it is understood that the 
city claimed that the Dominion’s 


mbargo on gold payments pre- 
ld volbel it seating the gold clause | of 


(Continued'on page 5, col. 7) ~ 


Mining Executives Foregather at Royal Mint 


‘all 
lian. of Royal ‘ 


tomer. 
Lord Rothermere’s interest. in 


hich may 
mi 


Will Make Second Offer 
to ‘Price Bros, — 
‘Stockholders 


-“—DUKE-PRICE KEY 


Rothermere and. Beavers/. 
brook Side With Power | {| 


an important 
in that it supplied to the company 
100,000 h: m en he : ved . 
revenue uu Z ney. 
ds. fe Affects Less Than Half of 
Demand Deposits , 
, not only because he was ‘ Baitks 
e largest holders of com- , an 
because 


mon stock, but also he was : 
and is the company’s principal cus-|_ Reduction of the interest rate 
e : paid by the banks on current ac- 
[ counts by one half of one per cent, 
Price Bros. is more indirect. and | effective Jatiuary 1, isa relativel 
develops as a result of activities of | small change when compared with 
hig Canadian representatives, who | the reduction of interest on savings 
have displayed an active interest | deposits effected May 1, 1933, ac- 
in the futére control of the pro-| cording to head office offi f 
a e naaee t fowney Teen last 
ay was follo 0 reduc- 
acne ecm ne tio inthe rates of intros 
mer e-B eaverbrook-Duke -P rice oF aot Bo SAriaees, So ts, 
the reducti 


eras 
: $1,349,769,000, 
The interest rates now in effect 
current demand 


The un will be | 9 


secured creditors accounts, or demand de- 
tters treated in much the same way in | Posits, vary from 1 per cent to 2 per 


cent, and in the case of at least one 


both schemes, 
'. Will .Give Equity 

The Bowater opposition will. un- 
derwrite $5,000,000 of 
and. will give the p 
shareholders 40 per cent of new 
preferred and 15 per cent of such 
readjusted gutstanding common 
share capital. The present common 
sharehd] will receive 17 
cent of the new capital. 

The preferred aa common 


deposits is 


Fae of one per cent, 
| while in the United States, commer- 
banks are not allowed to pay 

any interest on deposits un- 
der the new B Act of 1933. 


share while the majority o 
counts do pier interest at all, 


‘(Continued on page 5, col. 7) 


gen mortgage 

full, then they will have con-| — Stock Ma rket 
trol of the share capital. — * 

This is a proposition similar to 
that acco to the old Beauhar- 
nois security holders, but control 
of that company went to Montreal 
Power, the old ty 


out and could only secure an 
in the new co y th 


terest 

subscfibing to $5, 

i wan eared 
the syndicate. ~ 


* Fight Duke-Price : 

The Bowater group had other 
plans for the preferred and com- 
mon shareholders than those made % 
public some time ago. These plans | 

t See the a mj - 
was an rna- 
would be put forward by 
ermere-Beaverbrook-D uk e-. 
Price group. 

They were also handicapped in 
not bane able to present 
ond plan by the failure 
an agreement with the Duke-Price 
Power Co. The latter would only . 
come to terms with the Bowater | weer ef Dec: 19 

dicate’ on the understanding | month of Dec., 1982 .... 
that the old contract would be re- 8 Bank Stocks 
ee ae called yment SiOGE 08 Bess 28 siot'ceo se nve _ 
Sevties Month of Dots 1932 ...c0000 166 


their sec- Week of: Dec. 19 .cccoscsecce 454 
Week of Dec. 12 .....0sec0« 45.8 
to reach! voath of Deco 1938 .......+ 


10. Public Utilities 
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Highlights); 


lines; states that its Christ- 
mas sales this year were 52 


cent above 


per 
sales in 1982. 


Christmas 


MAY BE FEBRUARY 
BEFORE EXCHANGE 


Necessitate More Time 


e.about | made ‘it 


theese 


Et 


gre 


: 


"Titan Expected 


tte tt 


mJ FERAL T 


for The Financial Post by R. Kaell, 


of the week 


More Money 
Mr. Bennett’s suggestion of in- 
creased. note issue might a 


tollable, bets rye ie and 
rollable, no 
the ties of excesses, ae 
An investor seeks safeguards 
inflation to protect an inheritance. 
Page 11. 
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companies’ have Seekie Nees 
C. ‘ y they come here, 
what do for us, their invest- 
ment in and how we treat 
them. Told. by Kenneth W. Taylor 
of McMaster University.. Page’ 9. 


‘| Last month acti was maintain- 
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i 
: 


[ 


e. 
a5 
Re 


rs 


3 


year, to 
culations. How it was done and 
the effect on employment, P. 
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ilization, Dr. Gaines 
of New York University tells why 
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Whiskies Here 


‘One hundred million dollars, and 


possibly will come into Can 
ada from the United States as a re 
sult of the 


Se ee ete fill te dkaned relseeel 
thon 
be in 
revenue to 


for which there has always 
demand in the United States even 


on December 5. There will 
addition a steady inflow of 


for whi 


and Seagram’s ve 


terest in Canada at present. 


brands 
from $2.75 a pint to a 
Sixteen-year-old whiskies have 
going at gs a = in New Orleans. 
n Manhattan Macy’s, which boasts 
that it will not be undersold, sold 
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Desk Pad, with flexible back 
and leather corners, $1.00 not 
bo Letter Tray, 35c,_ - 
Desk Sets of Fountain Pen in 
‘ - Stand, $8.95 to $15.00 
Calendar Stands and Refills 


How Inflation ‘ 
"Why inflation ofter 
hand and becomes ur 


“Jewel” No. 1, or Ideal, Pad 
and Stand, 95c. Refill, 45c. 

“Jewel” No, 2, Pad and Stand, 
$1.76. Tbe. 

“Daily,” Pad and Stand, 65c. 


tes” No. 1, Pad 
1, 75c. 


65. 
tes” No. 2, Pad 
$1.86. Refill, 85c. 
“Dainty,” and ' 
$1.75. Refill, 85c. 
“Everyday” Calendar Pad, 
each $1.25 


Blank Books for New Year 
Ledgers 1 a/c—Journals, 2 
column — Records — Cash 
Books, 8 columns—all 8% x 
14”, strongly bound, with 
black cloth ‘sides. Prices, 


Canvas Bound Day Books 
7% x 12” size— 
- 150 pages, price 45c. 


Of 
is believed by tariff e at Ot- 
tawa to byl of = gg im- 
rtant yet to come before the 
ard. This application is made 


by R. P. S of Ottawa, one 
of the best -Kndwa textile toes ih 


Canada and a@ strong advocate of ; 


protection. S % 

In all six applications thé Tariff 
Board will function purely as an 
advisory board to the government. 
None is an a from tariff rul- 
ings of the National Revenue de~ 

artment. They are set down for 

earing in the week January 15 to 
22. 

Canadian Celanese Attacked 

The application of R. P. Sparks 
is regarded at Ottawa as a di 
attack on Canadian Celanese Ltd., 
who operate a large mill represent- 
ing an investment of about $10,000,- 
000, at Drummondville, Que. 

The present tariff is a combina- 
tion of ad valorem and specific dut- 
ies. The rates are 25 per cent pref- 
erential; 80 per cent intermediate 


for him on his 


he is the man who pays. The gov- 


ernment that he speaks of is him- 
self and thousands of other citizens 
just like himself. .j 
_*. # @ ae 

HE greatest contribution that 
.* governments can make to re- 
covery in Canada is a reduction of 
large proportions in the total of 
public expenditures. This would be 
reflected back at once in the pri- 
yate budgets of individuals and of 


, | business institutions. Each person 


would haye more money to spend 
on the products of our farms and 


t | factories. The cost of production 


would be reduced giving us better 


of all, the railway pro 
Sir Henry qualified to help 
work, It cag be 


said of Sir cae 


the Drayton-Aewotth Commission 
of 1917, who recommended Govern- 
ment ownership of the railways. 
But he could as truthfully reply 
that if the advice he gave in that 
report on*the manner in which the 
Government should! run. the rail- 
ways had been followed there would 
have. been no railway problem of 
present_dimensions, even under 


opportunity of selling our goods in )} Government ownership, ‘ 


Defendant and Judge ; 

Conflicts of opinion between the 
National Revenue Department and 
the old Customs Appeal Board were 
not possible for the simple reason 
that the Board was com of 
the senior officials 
ment: An. appeal 


y meant 
of| that the men who had made the 


original decision sat in judgment 
upon themselves. Over a long 
period of time no important differ- 
ences of opinion as between the 
men who made the original decision 


and the same men who sat in judg- | the 


ment upon themselves arose, and 
this is not surprising. But the 
moment the appeal’ board function 
wa. , Tariff 
Board, differences of opinion did 
arise and these conflicts of view 
affect wide commercial interests 
both in Canada, Great Britain and 
other countries. ° 

It must not be forgotten that the 


functioned as other than a court of 


ppeal t i SS the Doo 

a was put in n 

Company, of Axitchener, Ont., and 

the sonny byt deal with fat ot the 

expiration e 60-da or 

about January1. / y 
Delay in Enforcement 


The d 
ce 


Last Minute 
Gift Extra! 


PURE SILK 


. Shirts 


Infla 


temp’ "to meet its 
lee costs without le 


| taxation. The . pr 


ly outlined | 
| Stamp fn his “The F 
| math of the War.” 
: Issue of bonds or 1 


: created. ‘This rise « 
| it easy for business 
because costs of op: 
wages, salaries, ren 
charges, either rema 
more slowly than p: 
So business is profita 
oné is pleased exc: 
whd suffer, such 


| Footnotes to Ottawa || F Sone 


300 pages, price ..... 85c. and 35 per cent general tariff, } ah | 
6 x 14% size— vided that in no case shall the duty law. Members of the Board have| other arbitrary valuations —_ wage and salary 
150 pages, price ..... 45c.. || be less than 28c; 28¢ and 28¢ per|}/ An Octasidnal Department of Comment on the |f/ ever, sought to discover what | the Tariff Board has to be * bondholders whose i 
300 pages, price 8c lb. respectively. The proposed tar- eye should be done in the public inter- | illegal) and it is clear that even if or relatively slow 
a a aa oi “rs: 55 [ith in 10 per cant; 15 per cent and Background o Governmental Activities est. ‘They have sought only to dis-| the jute twine valuation is with-| “ «Priced at special sav- edians will remem\ 
per cent with specific duties ©: i i i cover w w requi in | drawn y anuary . et against the rapidly 
Floor, James street. Also’ #'T, EATON Cn. . I} ioc, 5c; and 280 per Ib. respec- in thé Nation’s Capital their rulings they have stated that |ment will insist upon sep - for last ‘aga living. which" came 
AT EATON'S—COLLEGE STREET TORONTO CANADA tively. Ty the decisions of the National Rev- — to the Board in grr choosers. In plain classes during the wa 
SoS Reason for Application enue Department were either legal | of the other cases. Indeed tw h white, blue or tan. Col- flationary process wa 
- Mr. Sparks sets out the reason ’ or illegal. appeals are believed now in prog- lar attached or sep- in Canada, znd other 
gallon. It is carried on the books | for his application as follows: Two Significant Judgments sending icebréakers crashing into| There, have been several open | ress, one covering ferro-manganese arale neutral nations. 
at ae cents a gallon. sn ede cae buck ABE Are rodhced in Case Pe = os a heals =e haga es ete aoe mene prem ‘- Board and the ee other wire TORS. The a ; Inflation Sto) 
¢@ company plans to use thost| ade by , and this x oO @ past week are and again ata w partment..butatwo .are of prime ¢ rea ese & 8 : ; 
FOR WHISKIES of its. liquor fér..blending in its eee an oe = ante particular importance to the gov- | this ice would act as @ barrier to | importance and are directly eal before F and ju Pree Cepia awreet Floor wae ifletion “is 
(Continsed fiom" a from page 1) Peoria. plant, although some bulk feve, ene bis amniiehle te oth er manu. | ernment and the taxpayers. the normal me es is said to lie | sponsible for the definite challenge | not be enfo for 60 days (with- me coewn Britain, the United S 
Sbieditir while th oes dtipbtio’. ane sales ate being meade. to other Con-| Pectarers, prodacing dimilar fabrics. The Privy Council ruled that an | at the root of the water shortage. | which haa J been made by the Gov- | out th of the depart- soar SIMPSON trireo Germany and many ot 
being increased ant held or future lot of d ne ae ae or ot iat + I might point opt that my clients — ro b é oe or * ¢ * ae : t i eenees : d But shortly after th 
cine pte 20} 3 one Beets fe Present, States (identity not. disclosed) have. fre- sue for bri a 0 pogtzact Goes te Hear New Appeals stitu tenet og ty of the Board. date egal flationary process wa 
A is : ing p n the uently endeavored to purchase yarns | his position ig abolished. by statut AF S to the ta board trary Valuations some countries and n 
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Politicians on Inflation for the U.S. . - 


inflation controllable? ‘To a 
Is inflation no : 


the process in its course, however, 
does not necessarily mean that in- 
flation is “controllable” in the full 
gense of the word. : 

Because of the probable wide- 
spread effects on Canada intense 
interest is being taken by Can- 
adians in the possibility of some 
sort of inflation in the United 
States. One of the things which 
hes pussies i tho omen mand 
tary matters.is the frequen 
awed statement that “inflation is 
uncontrollable.” The statement is 

‘frequently left unexplained, so that 
it leaves an element of doubt 
the mind. 4 
How Inflation Starts; 

Why inflation often gets out of 
hand and becomes uncontrollable is 
really simple. Inflation often de- 
velops quietly. Most frequently it 
‘occurs in times of war through un- 
balanced . governmental budgets. 
More money is created in the form 
of credit, or sometimes in the form 

lof cash, as the ing nation at- 
\tempts to meet its extraordinary 
war costs without levying sufficient 
jtaxation. The .process has been 
‘clearly outlined by Sir Josiah 
| Stamp in his “The Financial After- 
jmath of the War.” ; 
| _ Issue of bonds or notes.to meet 
deficits amounts to creation of 
‘money. And under this process 
prices rise because there is active 
,demand for and ‘use of the credit 
created. This rise of prices makes 
| it easy for business to gain profits, 
| because costs of.operation, such as 
wages, salaries, rents and interest 
charges, either remain fixed or rise 
more slowly than prices of goods. 
So business is Sen and eVery- 
one is pleased except the classes 
whd suffer, such as annuitants, 
wage and salary earners,’ and 
bondholders whose income is fixed 
‘or relatively slow to rise, Can- 
adians will remember the outcry 
against the rapidly rising cost of 
living which me from such 
classes during the’ war, when an in- 
flationary process was taking place 
in Canada, and other combatant an 
neutral nations, - 
Inflation Stopped 

Thus, because Of the war, there 
was inflation in Canada, Great 
Britain, the United States, France, 
Germany and many other countries, 
But shortly after the war, this in- 
flationary process was stopped in 
some countries and not in others. 
Cessation of the process was accom- 
panied by the great post-war slump 
of fries in Canada, Great Britain 
and the United States, with disas- 
trous effects on business. In France 
and Germany inflation was carried 
farther with result that the franc 
was finally depreciated 80 per cent 
in terms of gold, after having been 
threatened with complete oblitera- 
tion, and the German mark became 
worthless. The notable thing is that 
cessation of the inflationary pro- 
cess, even a short halt, brought 
ices and business activity tumb- 
ing down. And the farther the in- 
flation was carried, as in Germany, 
the more, complete did the final 
breakdown and demoralization be- 
come. 

This, then, is the first reason 
given by Sir Josiah as to why infla- 
tion tends to become uncontroll- 
able; the slump of business activity, 
when cessation of inflation is con- 
templated, brings pressure for an- 
other dose of inflation. 

Second and Greater Reason 

The second and greater reason 
for inflation getting out of hand 
is the Government itself.. Much of 
its expenditures are for materials, 
which are rapidly rising in price as 

tion progresses. But its rev- 
enues from many taxes, such as‘ in- 
come tax and specific levies, like 
gasoline taxes, fall far behind in 
the race. They do not increase the 
revenue nearly as fast as prices 
rise. So the budget becomes more 
and more unbalanced as time goes 
on. This necessitates additional is- 
sue of bonds or paper money to 
meet the growing deficit, The ef- 
fect is to further accentuate the 
rise of prices, put the increase of 
tax revenues farther behind, and 
increase the need for additional is- 
sues of bonds or paper or both, The 
Vicious spiral of inflation. 
he third reason that inflation 
sometimes runs wild is the foreign 
exchange rate. When people within 
and without the inflating country 
realize what is going on, they take 
their money out into some other 
better currency. This depresses 
the exchange rate, just as American 
ollars have been depressed, and 
sendy meee, for more and more 
ey to pay for imports or to 
foreign debts. : 2 ee 

Thus it can be séen that in each 
of the three main reasons for in- 

tion’s footloose proclivities the 

pidamental cause of continuance 
4 inflation is inflation itself. One 
ose demands another. It sows the 
seeds of its own nemesis, as Sit 
Josiah puts it. 
How acme i. saeeeat ite 
ow then is it stopps istory 
shows that there has been only 
one Way; by accepting the pai 
nae of deflation, a slump in busi- 
€ss, widespread unemployment, 
and sometimes national bankruptcy. 
Sint in the case of the United 
States, is it likely to come to this? 
= ere are some res ible authori- 
les who seem to so, Dr. O. 
Sprague, whose resignation 


_ from an advisory position with the 
occurred m 


8, treas ' 
Stated as part of his reason for 
action: 
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arts’ itgty Saale te 

e either’ o u 
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opis Sn aroused and organized public 
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United States 


buying -its own bonds to, support 
the market; not, of course, aa hart 
of a deliberate policy Of inflation. 
Perhaps this is an unconscious 
move toward inflation, the first 


mn ex- 


cause, a decline in the foreign ex- a 
change, having 


’ already bee 
perienced. 


From the foregoing, it is clear} ty); 


why Lewis W. Douglas, director of 
the U. S, budget, understood to be 
anti-inflationist, recently stated of 
the great middle class: : 
“Continuous and prolonged budget- 
ary inflation means its destryction. .. 
“For its own preservation, it must 
be willing to subject itself to the 
taxes necessary to finance the addi- 
tional emergency obligations incur- 
red, There are no alternatives. Either 
no additional emergency expendi- 
tures can be made, or the middle class 
must be willing to carry the burdén 
of saving itself from destruction.” 


Sees Liquor Helpful 

On the other hand, Professor E. 
R. A. Seligman, famous monetary 
authority of Columbia University, 
has comnmiented: 

“The one great reason for uncon- 
trolled inflation does not now \exist 
in this country. For this we largely 
have the repeal of prohibition to 
thank... ... 

“But whisky and beer alone can be 
expected to yield the government over 
a billion. . . . As a consequence the 
real urge toward inflation which has 
appeared throughout history—a gov- 
ernment deficit—will be removed. . . 

“Tt is true that there may be in store 
for us a larger issue 6f paper currency 
and that too, before Very long. But 
this need upset no one. If-it comes 
about, it will be primarily in order to 
pacify the farmers oppressed by low 
prices and the burden of debt. 

““The farmers will find, however, 
that while prices for their products 
rise, the cost of the things they buy 
will also rise. Is it not probable that 
‘as this fact comes home to them their 
enthusiasm will lag? Meanwhile the 
opposition may be expected to gather 
strength so that, lacking the primary 
urge to further inflation, the move- 
ment will in all likelihood be ar- 
rested.” 

This comment, however, was 
made before more recent develo 
ments in the United States brought 
about the resignation of Dr. 
Sprague. 

A representative group of 44 eco- 
nomists and financial journalists 
recently sent a letter to Washing- 
ton, in a plea against inflation. The 
meat of their comment was: 

" “Inflation of the currency will in- 
jure the nation, " 

“The degree of public confidence es- 
sential for economic recovery will be 
attained most quickly by a return fo 
the gold standard.” 

On.the other side, we find United 
States Senator Harrison, chairman 
of the finance commi of the 
American upper house. After a 
conference with President Roose- 
velt, he was reported to have com- 
mented recently: ‘ 

“We have made some advance. Sta- 
tistics show improvement, I like any 


programme that will raise prices. If | gul 


the gold programme does it, I’m for 
it. I have felt the president is trying 
te do his duty, If the gold programme 
does not work out, I believe the presi- 
dent will take some other coursé.” 

This is fairly typical of the in- 
flationary y of, Washington 
politicians. There afe, of course, 
a good many _ anti-inflationists 
among them. 

Ambiguous Statement 


To get back to economists, Dean 
J. T. Madden of New York Univer- 
sity’s Department of Commerce, 
Finance and Accounts, surprisingly 
seems to see no harm in ‘certain 
aspects, of inflation: , 

“I suspect that Washington now 
realizes that currency depreciation 
alone will not bring about a sub- 
stantial rise in prices. . . . 

“One of the uncertainties is that 
the government may endeavor to give 
business another shot in the arm 
through the issue of greenbacks. .. . 
I would not be astonished if this came 
to pass shortly before the next Con- 
gress meets... .. 

“Will the government have the 
courage to apply the brakes if the 
engine of inflation gets going too 
fast? We failed to do this in 1928. 
But I see no special cause for alarm 
if the government decides to experi- 
ment with a greenback issue, provided 
it is kept within the present proposed 
limits. The probable results are well 
known, its ultimate futility needs no 
elaboration, and more of our citizens 
will then have some experience with 
monetary principles.” 

Perhaps, however, the sting is in 
the tail of Dean Madden’s comment. 
It is not clear whether he means 
that nothing would come of moder- 
ate currency inflation, and the 
people thereby educated not to rely 
whether the ple can 
only learn inflation’s rs by 
being subjected to its tortures, 


Ww 

re ae nie the ete, Act, 

e dump can be imposed upon 

goods of a class or kind made in 
Canada. 


Beneficial to Americans 

The department did so in mid- 
summer but it was found that the 
new tariff of 15 per cent (without 
dump’ duties) would ena the 
American producers to capture the 
Canadian market, just as the im- 
pert statistics Gor that the treaty 
enabled the Welsh producers to 
undersell the Ojibway plant despite 
the dump. Quite probably the treaty 
caused the shut-down of the Ojib- 
way plant and convinced the United 
States producers that the only 
chance of retaining this market was 
by getting the tariff down to the 
lowest possible point and then ex- 


rting from the plants at 
Pittsburgh and shen testo Ameri- 
can centres. ; ‘ 

But the moment the National 
Revenue Department ered 
that the withdrawal of the dum 
and the drop in the general tari 
from 20 to 15 per cent would: turn. 
the market over to United States 
producers, the old order was rein- 
stated. The tariff wag testored to 
20 per cent and the-dump re-im- 

sed. Importers who had brought 
in shipments’ were compelled to 
make out new forms and to pay the 
higher duty\and the dump. 

Further Delays Sought 

The appeal to the Board followed. 
The appellants, Mundet Cork and 
Insulation Ltd., of Toronto, con- 
ete re a 

juced i an 
oo con) tariff and dump 


j t, pleading 
journment, 
officials said they did not know if 
tinplate, was or was not being pro- 
duced; they would find out. 
Inasmuch as the dep t 
under the law must that 
goods ae which dump duties are 
collected are being produced in 
Canada— this" plea of ignorance 
caused astonishment at wa. It 
was sub ently evi- 
dence submitted to Tariff Board 
that the National Revenue 
ment, at the time the dump duties 
were ‘restored, on~its files a 
letter from the gen manager of 
the Ojibway plant stating definitely 
that production had ¢eased. 
Constitutional Issue Arises 
The case was resumed on No- 
vember 14 and the Board was en- 
fed in a storm of cbntroversy. 
Counsel on behalf of the Welsh*pro- 
ducers appeared and demanded an 
adjournment to- t study of. 
constitutional and other features 
involved. And the Bennett Govern- 
ment intervened for the first time, 
foquesting an ent in order 
t Government counsel might be 
appointed to argue constitutional 
aspects of the case. 


est was for an 
ment until February. The 
granted an enlargement only, until 
December 12. 

When the case was.resumed, the 
Welsh producers announced that 
Richard Thomas and Co., of Lon- 
don, England, had opened a branch 
plant at Sarnia tinplate 
was now being produced in Canada. 
Nothing was said of the volume of 


ourn- 


that so long as tinplate was 
made in Canada, that was the en 


of it. 

Dump Duty Called IMegal 
a ‘Monday the Tariff eowrs 
ssu gmen decision 
that tinplate clad have been 
classed as an article-not made in 
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Board was exceeding its constitu- | could be resumed on 48 hours notice. 
tional power. 
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which the department refuses to tdeeidcak The | 
t. , the ancient Srdcs sapunned aod ae 
the active support of the cabinet. 


reement , is putting 
its view int@effect. The result is to 
mag tur cases Sat 

ous 0. ’ 8 
and foreigh bus men. The 
of tariff enforcement has 
got out of control. Moreover, the 
Tariff Board by its judgments de- 
clares ‘itself possessed of power 
which the Government contends re- 

sides elsewhere. - 
Law Unto Itself 

The dispute springs from the de- 

the Board with ap-'| sire of the department to be a law 
have received decisions | unto itself in matters of tariff en- 
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that a plant re- 


The argument was 
sus animation or 


the broad argument | maining in pended 
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Boats loaded with Nickel are, con- 
stantly ploughing through the 
seven seas to all parts of the world. 


Over 99% of the Nickel produced 
by the Sudbury mines is exported 
—sold by the Company's world-wide 
sales organization, which is con- 
stantly bringing to the attention of 
world industry new and practical 
uses for Nickel 


Nickel, eleventh in value of all Can- 
adian exports, assists materially in 
developing for Canada a favorable 
trade balance with other countries. 


The money sent to Canada in pay- 

ment for Nickel is a potent factor in 

the maintenance and stimulation of 
‘ / 


It is new money, new wealth for the 
upbuilding of Canada. \ 


The greater use of Nickel and Monel 

Metal in Canada and throughout the | 

world means a greater measure of 

prosperity for Canada... Use these 
; oS com 
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ON SEVEN POINTS 


Parley Deemed Success 
Despite ' Constitutional 
and Other Problems 

e/ See 

Eaton ar eee of the 
seven pri es of motor vehicle 
control recommendéd by the Duff 
Transportation Commission mark- 
ed the Dominion-Provincial conf 
ence 
an ou success. 

This is the fact, notwithstanding 
ae ed cartiea’ ete peobomnced 
te jes, have pronounce 
the conference a failure. "a 

Progteis Now Possible . 

It is true that the endorsation of 

the Doff diac ge omni ah by all 

i yas more 
or en so it is 
believed that steady progress to- 
ward uniform taxation and regu- 
lation of motor vehicles is sure to 


follow. 
The Duff Commission recom- 


“mended the following measures: | 


Publication. of @s of rates 
and charges and regulations re- 
quiring road carriers to accept and 
carry under these tariffs what 
freight is offered to them with- 
out discrimination; protection of 


_, \passengers“by insurance; a proper 


_ system, of accounting; regulation 
of working conditions and wages; 
standards of physical fitness for 
operators; preservation of ro 


surfaces. ; 
-. _ On all but the last recomnienda- 


ie 


te 
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es 


z 


ao 


ce 


oe 
ee 


ne 


~ -* eourse to 


- detail of the regulations and the 
nature of the additional taxation, he 


5 
mee 


tion the dominion-provincial con- 
ference approved resolutions couch- 
ed almost in thé identical language 
of the ‘Duff report. 
' | Constitutional Difficulties 

Tt is true that the provincial dele- 


' gates declined to surrender any 


art ef their constitutional right 
. control motor vehicles to ¢he 


\ federal government. This, it is sug- 
ee sented, will prevent speedy formu- 


ation and enforgement of domin- 
jon-wide policies of ion and 

- regulation. But with all the ‘prov- 

ces in agreement as to the ve 

followed, it ig felt that 

headway will be , 
The conference, 
failed to reach an 


le. / 
unfortunately, 
accord on the 


~ . and since there will not be .a sec- 


a 


-_*. Marie 


@ 1934 it may be im 
|. ‘up a uniform policy in the interval, 


d f until- the fall of 
on conterence A build 


is particularly of the tax- 
ation phase of the 
It is understood 


6m. 
— ¢ Hon. R. J. 
Manion, Minister ilways; | 

act as an intermediary. bet n 
various provincial sonnet in 
Sern nee 

e ave a 

the control programme care out 
during the forthcoming séssions of 
the legislatures, eee 


CANAL TRAFFIC 3 
GAINS FOR YEAR 
November Traffic Below 


October But Above 
Last Year 


the ‘Sault Ste 
I re through ~ . 
ong Cassia Can and United 


States locks, declined: from 4,782,866 


es 


tons in October to 797,843 tons in 
November. This, ho tT, was ap- 
proximately three times the tonh 
~ passed down the canals: during No- 
ber, 1932. 


le heat shipments amounted to 27,- 


252,525 bushels as against 33,134,300 
bushels last year and flour and 
bituminous coal also decreased. Total 
freight through the canals amounted 
to 3,021,831 tons, or-144,863 tons above 
the November, ‘1932, uae. Up to 
the end of November, 40,138,857 tons 
of freight used the canals this year 
as against 20,266,213 tons in 19382. 
Due mainly to light. movement of 
/ corn and wheat through the Welland 
ship canal, total traffic amounting to 
1,070,057 tons declined 16,505 tons 
from the November, 1982, .. traffic. 
Bituminous coal was heavier than last 


4 on qete by 90,070 tons, pu d by 


1,251 tons, iron ore-by 15,210 tons 
and rye by 22,100 tons. Corn, wheat, 
gasoline, sugar, and oijs. Total freight 
to the end of November amounted to 
9,063,736 tons in 1938, as inst 
gg tons in 1932, an increase, of 

‘ 1 


Total traffic using the St..Lawrence 
canals during November amounted to 
774,684 tons which was an increase 
over last year’s traffic of 23,414 ‘tons. 

~ November, 6,945,396 -of freight 
"used the canals this year, 24 inst 
oo tons for the same period in 


Dominion Steel Add. 

Two Directors to Board 
MONTREAL, — Two new directors 
have been elected to the board of 

Dominion Steel and Geal Corp. at a 
mee of the board held in Mont- 
real last week. The tions to the 

oard are. D..W. F ; of New York, 
and Col. A. N. Jonesy of Halifax. 


Aids,C.P.R.’s Spec 


From Our Own 


nie Smelling eye 
Mining and ° le ° 2 12 
ada’s action in ee 
an important bearing i 
income account of the 
Pacific Railway for 1983, : 
At the end of last year the Can- 
i ownéd 305,587 shares 
a uae ideratio the 10 per 
take into consideration the 
cent stock dividend declared by 
Smelters too late for inclusion in 
the 1932 accounts. The C.P.R.’s 
holdings at present, therefore, total 
836,145 shares. The current cash 
dividend, which will be paid in time 
for inclusion in the 1933 accounts, 
amounts to $504,217. : 
During the current year the Can- 
adian Pacific has or will receive 
from its. mining subsidiary 30,558 


JAMAICA SERVICE 
- DEBT IS REDUCED 
BY SINKING FUND 


Issue More’ Preference B 
Stock — Earnings Are 
Maintained 
From Our Own Correapenies 


MONTREAL. — Jamaica Public 
Service Ltd. consolidated balance 


ad | sheet for 1933 will reflect the oper- 


ation of the sinking fund on its 
operating company’s bonded debt 
an increase in Class “B” preferred 
stock, and with earnings on or about 
the same basis as in 1932. 

Intefim statements issued by the 
company show that since the be- 
ginning of this year, Jamaica Pub- 
ic Service has reduced the funded 
debt of the operating: subsidiary 
from $2,000,000 to $1,970,000 
through operation of the sinking 
fund which came into effect at mid- 
year. 

Issue Customer Stock 

At the same time the amount of 
7 per eent preference “B” stock 
outstanding has been , increased 
from $250,000 to -$298,082.« This 
stock has been used by the company 
for custOmer-ownership purposes. 
At the end of last year the company 
| issued. the full authorized 
amount. In order to take care of the 
additional sales, the authorized 
aaa. was increased in pounds 
oot to the’. equivalent of 


/For the first 10 months of 1933 
the co’ da income account 
compared with $207,709 for the 
showed: net earnings at. $212,809 

ame period last year, A slight in- 
crease in net direct ‘charges, re- 
duced the amount of earnings avail- 
able on the common stock by less 
than $5,000. It is possible that this 
decline will be made up during the 
last two tenet of the year, when 
poe normally shows an upward 
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Edmonton Gas Schedule 


Revised for Large Users |**; 


No action has been taken by the 
Board of Public Utilities regarding 
an increase in rates for natural @as 
used for domestic pone in Edmon- 
ton but the board has approved the 
revised schedule of rates submitted 
by Northwestern Utilities Ltd. for 
gas supplied to large’consumers. ‘The 
new rates are retroactive to October 
28 and will gontinue in force until 
ae 26... The .schedule is optional 

th large consumers who may re- 
main under the old rates. The exist- 
ing maximum rate remains inAorce. 

he new optional sclfedule is: for 
the first 1,000 eu. ft. a ‘month, $1.90; 
forthe next 1,000 cu.ft: per month, 
cents; for the next 58,000 eu, ft. 
per month, 30 cents per M.; for the 
next 940,000 cu. ft. per month, 25 
cents per M.; for the next 500,000 cu. 
ft. 23 cents per M. and fot the next 
1,500,000 cu, ft., 18 cents per M. The 
contention of the city that a general 
reduction in rates affecting all classes 
of corisumérs and ranging from 10 to 
25 per cent.should be made is re- 
rded by the Board of Public Utili: 
ies as “a mere expression of opinion” 
on the part of the city ‘council/and 
the question could only be deter- 
mined at a formal rate hearing. 


Vancouver Gives Right 
To Build Huge Bridge 


From Our Own Correspondent . 

VANCOUVER.—Prospect of expen- 
diture of some $6,000,000 in the near 
future préved_ irresistible for Van- 
couver voters and they passed a 
zoeken favoring construction of 
he proposed Lion’s Gate bridge 
across the First Narrows at the en- 
trance to Vancouver harbor, by a two 
to one majority. . 

The bridge is to be financed by 
British capitalists, said to. include 
the Leverhulme and Guinness inter- 
ests. The city is required to make 
no financial outlay exeept in. respect 
to preparation of.the bridge ap- 
proaches. - 

The only possible hitch now is for 
the plans to be disapproved at Ot- 
tawa, but those in charge of negoti- 
ations here do not anticipate any 
delay on that account. 
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and Company Limited 
355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 


account, on 
t market 
fitted by more than $ 


not Fa resent indieations it would 


appear that the. 's 
oe ting income 
the same basis as las 


report an increase in The 
larger return from iF elters will go 
a long way towar that objective, 
though. is doubtful if anything 
will be-available for, the common 


stock, ‘ 


SAINT HYACINTHE._ 
SEEKS NEW POWERS 


Wants Authority to Set Up 
,Municipal Power 
System 


From Our Own Cerrespondent 

MONTREAL, — St. Hyacinthe will 
apply to the next session of the Que- 
bec legislature for authority to amend 
its'charter for the purpose of creat- 
ing & commission to set up a munici- 
pal system of production, distribution 
an@ sale of electric power. 

\A s time .a the city and 
Southérn Canada Power had ‘a dif- 
ference of opinion over. the electric 
rate schedule, the former claiming 
that the rates were too high. A refer- 
endum was taken on the matter of 
establishing a mudicipal system and 
a majority of the ratepayers favored 
setting up an independent system. 
Following this move Southern Can- 
da offered a substantial reduction 
in rates, but to-date no action has 
been taken by the municipal authpr- 
ities. s 

Péwerd of Commission , 

In its application to the legislature, 
the city proposes to have the com- 
mission run by an equal number of 
aldermen and ordinary taxpayers, no 
member to receive remuneration for 
his services. 

It is provided in_the amended 
charter that the commission, canfiot 
donate or sell electricity at a reduced 
price, the tariff. in forge to apply to 
all classes of consumers; the sale of 
electric power to any consumer will 
be discontinued to any consumer who 
is in arrears in the payment -of his 
bills. The city also ‘requests power 
togmake a by-law for the sale of elec- 
tric power “in the’ municipalities 
situated within @ radius.of 21 miles 
from. the eentre of the city. 


B. C. Power's Earnings 
Ahead of Last Year 
From Our Own Correspondent 

MONTREAL—For the fourth. con- 
secutive month, net earnings of Brit- 
ish Columbia Power Corp. register 
an increase. \This is largely seasonal, 
though the trend is somewhat more 
favorable than a r ago. 

Gross earnings last month totalled 
$1,084,959, expenses $722,385 and net 
income $362,574. For the same month 
last year gross revenue amounted to 
$1,093,745 and net $358,798, 
umulative returns for the four 
months ended November, 1933, show 

ross revehue at $5,163,433; expenses 

578,329, and net $1,585,104, 
the corresponding period a year ago 
the ¢ompany had a gross revenue 
totalling $5,353,653, against which ex- 
penses totaled $3;791,909, leaving a 
net ineome of $1,561,744. 


N. B. Power Board. 
Sales Show Advance 


From Our Own Correspondent 

MONTREAL. — New — Brunswick 
Power Commission reports that No- 
vember sales of energy were up 4 per 
cent compared with the same month 
a year ago. This was‘in marked eon- 
trast to the consumption, up to the 
latter part of Augustj;which showed 
a decrease compared last year. 

According to. Hon. .E. A. Reilly, 
chairman of the commission, cone 
tracts with Minto operators for slack 
coal for the power plant at New- 
castle Landing, on Grand Lake, have 
been rénewed for another year on 
a basis of, 20,000 tons at a somewhat 
reduced figure. Six operators con- 
tract to provide this coal. 


Southern Canada Power 


Net Income on Lower Basis 
From Our Own Correspondent 

MONTREAL.—AA increase in oper- 
ating expenses and a decline in gross 
income affected net revenues of 
Southern Canada Power Co. for last 
month. Gross. revenues for Novem- 
ber totalled $187,265 as against $188,- 
691 for the same month:last years Ex- 
penses were diner end $1,171, leaving 
net income at $121 compared with 
$124,289 for. November, 1932. 

During the first. two ménths of the 
current fiscal year ended November 
gross income aggregated $367,159, ex- 
penses $131,397 and net revenue $235,- 
762. For the same two months’ period 
of 1932, Southern Ognada ‘had a gross 
revenue of $375,043;* expenses $128) 
976, and net revenue $246,067. 

————;- - 
Dalhousie Paper Mill 
Activity Moves Forward 
From Our Own t 
MONTREAL.—New Brunswick In- 
| ternational Paper Co., now part of 
Canadian International. Paper, is em- 
loying over 700. men on full time. 
he payroll for October last is re- 
ported to have been more than twice 
ng large as that for the same month 
I year. 

Preduction at the Dalhousie mill 

from May to October this year .is 
reported at 63,000 tons, compared 
with 67,000 tons from May to Octo- 
ber last-year, The increase recorded 
so far in 1933 is Ji to be main- 
tained throughout the balance of the 
year and into 1934 in view of the 
much more favorable outlook for the 
newsprint industry. 


S==——————l—l————— 
Public Utility Earnings 
===-=T_eh—eE™———————————S—— 


B. C. Power Corp. 
, Nevember : = ay Increase 
$ 


1,093,745 ae 


, 


For |- 


a” 


p. $ 
2 EM ORS : ae . 
=} z ; ; 
mee DT ited 9 
< P = c = . 
oe oe 0g al ' 
y a 
ee . ; = 7 
see ir odak > Gee : > mall. tee 
wn ek 


Al 


containing a fixed amount of gold 
regardless of, whether it is 10 or 
gtams or the present 23.22. 
Would Avoid Stabilization 
However, President Roosevelt’s 
recent statement—the most em- 
hatic on the subject since his 
July 3 message to the World Mone- 
tary and Economic Conference at 
Lendon—indicates that he contem- 
plates no stability in the immedi- 
ate future and wants to have a dol- 
lar seni in commodity purchas- 
ing power, with a fluctuating gold 
content. The administration seems 
to be Ging in évery way to shake 
the dollar loose from the effects 
of any reports of stabilization. It is 
also understood to be projecting 
legisla to validate the gold pur- 
chasing operations and perfect the 
i for future operations. 
rts of joint pound-dollar 
stabilization conferences with Bank 
of England authorities have been 
officially denied. As is well known, 
the British Government is ready 
to use anti-dumping duties rather 
than currency devices as a defense 
should the present American cur- 
rency depreciation plan be main- 
tained indefinitely. 4 
«Wall Street’s fears of inflation 
have not subsided; it also believes a 
continued dollar depreciation policy 
will be followed Sapetinstely The 
administration wouldeprobably not 
even consider cessation of gold 
p until the dollar drops to 
at least 50 cents, and stabilization 
may not be attempted then unless 
domestic prices average much 
higher. It seems to have farm 
ces expecially in mind, and they 
ill have to Ancrease substantially 
before the dollar price level would 
be considered satisfactory. 
Congress is Inflationist 
Stabilization is a generic term 
just as sound money is. While the 
tter superficially means main- 
taining the convertibility of Amer- 
ican currency into gold, actually it 
requires a en - maintain 
those principles gosran eing con- 
tinued convertibi ity. It is signifi- 
cant that Congress meets in about 
two weeks and is still reported as 
a whole to be inflationist, though 
not so much_ sd ‘as was thought to 
be the case last March and ‘April. 
_Fortunately, there will be a sound 
money bloc but it is doubtful if it 
will be large enough in one or both 
houses to do any. good. The cur- 
rency and gilver problems will 
probably become urgent issues. 
. Business confidence is, greatly 
impaired by currency experjments 
int the resultarit flight of ¢apital. 


GAN. -COTTONS 
PLACE COMMON 
ON PAYING BASIS 


Marked Gain in Earnings 
Seen in Directors’ 
, Action 
From Our Own Correspondent 

MONTREAL. — Marked change 
in Canadian cotton textile oper- 
ations this year is reflected in- the 
decision of the management to 
place the common stock of Canadian 
Cottons on a dividend basis, with 
the declaration of a dividend of $1 
a share, 

This is the first disbursement on 
the company’s common shares since 
January, 1930, up’to which date for 
a period of many years the com- 
pany had .been paying dividends at 
the annual rate of $8 a share. 

The management has not indi- 
cated whether or not the current 
dividend is on a quarterly or? an 
interim basis, IS is presumed that 
future action will be determined by 
operating results. * 


Room for Betterment 


During the year ended March 31 
the company reported a net in- 
come from operations of $40,114 
and an income from investments 
of $137,652, making a total of $177,- 
766. From this was deducted bond 
infterest, leaving a net income of 
$90,736. vie 
This was equivalest to about 40 
south an thé pradeene ante ie 
ments on the prefe ; - 
laration :of the common etieed, 
Leererare. ee indicate te. 
its preferred 
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358,708. 3,776 | that 


~e» 6,163,433 


* 
- 8,678,329 3,791,909 ote 


1,561,744 23,360 


$4,402 | director of 


DOT. EXPENSES 460445 


Net income srerlgeres 246,067 


. Of Gua 
o, srsmens Betey. tise 


the 
Windsor, Ont. For the past eig' 


years, Mr, Berry has been assistant 


manager of the company and prior 
to with Sterling 
Bank of Canada, o a 


the dividend require- | have been 


any has earned | 
by an ample | 
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4,000 000000," with 
coverage the same as it was 
— departure from the gold stand- 


patriated quickly. The flight of 
capital has not _ _ Lees 
as expected, mor e deprecia- 
tion of the “Zollar stimulated in a 
direct way an increase in exports 
from the United States. However, 
foreign trade is now guided not so 
uch by prices, as by tariff bar- 
agreements, and credit 


nada i 
the American capital being depos- 
ited in her banks and inves in 
her domestic security markets will 


not. remain indefinitely." The re-| Givrent liabe. 


storation of confidence through 
stabilization would cause a reversal 
of the flow of. funds. a . 
Canada enjoys a high credit stan 
ing in the American market and can 
readily sell bonds or secure short- 
term credits’to offset ahy tempor- 
ary unfavorable balance of pay- 
ments resulting from repatriation 
operations. A. very substantial 
amount of the capital involved has 
gone to Canada and the problem af 
maintaining monetary stability wil 
require careful consideration as 
soon as the funds begin returning 
to the United States, 
Flight of Capital 

weer bond prices in the 
U. S. the strength in Canadian’ 
and British bonds have reflected 
the flight of American capital, with 
our invéstors.evidently very much 
inclined to acquire Canadian and 
British securities. Neither of 
these countries are on the gold 
standard, but inflationary measures 
are considered less like y than in 
the U. 8. Purchases have not been 
confined to these securities in Am- 
erican markets, otherwise there 
would have been no net flight of 
capital from the U. S. hases 
at present are confined to bonds 
abroad already outstanding, where- 
as in the past they have usually 
been confined to new issues. 

While it is clear that the Can- 
adian dollar is influenced materi- 
ally by American policy, Canadian 
currency is indicating a tendency 
to occupy a mid-positjom between 
British stability and American de- 

reciation. Future policies affect- 
ing gold values of the currencies 
of leading countries will determine 
the future course of foreign ex- 
change quotations. 


Coal Judgment 
Clears Meaning 


Combines Act 


From Our Own Correspondent 

OTTAWA.—For the reason that 
it more clearly defines the-Com- 
bines Investigation-Act, the judg- 
ment delivered at Quebec by Hon. 
Wilfrid Laliberte in the coal -com- 
bines case is being closely studied 
at. Ottawa. . 

It is felt that this statute, pos- 
sibly more others, res 
clarification at the bende af the 


~ 


udgment is thought to reveal clear- 
y its basic purpose}which is to en- 
sure competition. 


Competition Not Price Level 

The judgment sets out that it is 
not the eens of the court 
to gecide if prices are reasonable 
or not. But it is deemed to be the 
quty of the court to discover if com= 
petition exists. If the evidence dis- 
cléses that there has been undue 
lessening of competition a breach 
of the act is esta ed. In prin- 
ciple, thereterty the Combines Act 
is an instrument to assure competi- 
tive conditions rather than reason- 


able 
In this, re Justice Laliberte 
case 


ns 

in Toronto, In this case the judge 
came to the same conclusion. 

The two judgments are believed 

to dissipate any doubt 

as to the 

of the statute. ° 


U.S. Goods Valued at Par 


ined and Justice Laliberte’s | * 


* Working capital has been increa 
Cash is do 


by $80,912 to $294,048, own 
to $2,830 from $29,346 but the differ- 
ence is: ly accounted for by in- 
vestment in provincial vernme 
bonds carried at cost of $24,896, Ac- 
counts receivable, after reserve, are 
up to $145,507 from -$115,986 and in- 
ventories are up to $142,630 from 
$135,331. Cash ‘surrender value of 
life insurance is up to $2 from 
$2,520. Accotnts payable are up to 
$12,286 from $9,979 and income tax 
reserve to $6,192 from ioe with 
sales tax payable up to $1,967 from 
$4,202. Working capital position is 
as follows: 
Working ‘Capital 


Working capital eeeee . 294,048 | 
Ratio 12.901 
Deferred charges, remain practic- 
ally onary, t $1,946. Land re- 
mains at $2, ut buildings, 
chinery, ete, are down to $140,410 
from "Fiss.963. During the year 125 
shares of preferred stock were re- 
deemed leaving 2,440 shares of $100 
par value outstanding, and 20,000 
shares of no-par value common car- 
ried at $85,47 


‘apne 
_IS KEY PROBLEM 
OF AUSTRALIA 


New- Study Points to 
Many Uneconomic 
dustries 


Some very useful studies of the 
economic bay of Australia, 
Canada and New Zealand are now 
mo made under the auspices of 

e . 

f; 


Seek machi aoe - develop- 
m e -war 

1920-1932, of the one Pi 

and secon industries of Aus- 
tralia, and is one of the most com- 
plete studies of. the economics of 
a nation that has yet been at- 
tempted. ‘ 


To some extent the vol is a 
ss e _Amaies particular 

roblems of making a ina 
highly coemmptvearorln bat ash 


pectase oe See = 
road beshireand not..only o 

Pacific basin but of the meek pe 
large, there is much in it of defin- 
ite and directinterest for Canadian 
eet of world trade and fiscal 


may | her 


i 


til 
i 


- 


lee oie ie 


ice ga ereat Ss abil Mergent ey “ant 
°° of the most important industrial, commercial 
at fatacial centres in North America. 


be on 
emer ool 
“Wasdl Gundy & Company 


A EAE OF terest, to rele as 
: * 


Telephone 


Company, Limited 
: - TORONTO, ONT. 


Owning and operating ‘mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
_ Groundwood Pulp =~ — News Sulphite Pulp 
‘High Grade Bleached Sulphite Pulp 


f 


PLATE & TANK WORK , 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating. Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 


Heap-Orrice.- Lacaine (MonTrEat) Qus. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


: AGENCIES: EDMONTON REGINA 


J. S. Mitchell & Company 
LIMITED 
Geo. W. Murphy — Vice-Pres. and General Manager 
e, Wholesale and Retail 
Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 
Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods . 
* 18-80 Wellington St. North -. SHERBROOKE, QUE. 
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“MAKING YOUR WILL” 


The series of eleven articles on Wills 
and Estates just concluded in The 
Financial Post have now been re- 
printed in book, form, bearing the 
title, . “Making Your Will.” 

32 Pages, 6" 29". Price SO Cents 
This new béok tells in simple, non-technical language 
the points to be considered in making a will and 
includes useful discussions on Succession Duties and 
Trusts. , ? me ° 
Everyone who possesses property — no matter 
what kind.— life Insurance, stocks, bonds, real 
estate — will be vitally interestéd in this ready 
Teference on this important subject. 


Life insurance uhderwriters, trust company 
officers, will find this. book invaluable in their 
service to their clients, : 


Send in Your Order Now. Use the Coupon Below. 
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The division of the 
gections shows that A 
ment issues expefier 
weakness than the ‘ 
ment bonds. The | 
mixed movements. 1 
two-payment issues 
about 6.17 to 6.49 per 
18, whereas yields 
adian-payment bonds 
6.27 to 7.01 per cent. 

Gilt-edged Bor 

The gilt-edged bond 
covered a substantial 
ground lost in late 
is taken, to indicate a 
tween the trend of i 
on what are regarded 
secure Canadian bond 
of financially weaker G 
such as those in Britis 
Saskatchewan, Manit 
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have made for unfavo 
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The. declining trend of 
Canadian high-grades, 
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Obituary : 


C. H. MeDUNNOUGI! 
Stanley St. branch, M 
Royal Bank, died on Dx 

B. B. Manning, mana 
minion Bank in Londo 
December 10 in his 4 
manning was manager 
branch for 12 years a 
had managed . branch« 
Huntsville and St. Cat 

les M. Manning 
the Gerrard and Ma 
Toronto, of the Bank < 
died on December 1 
58 years. 
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Sir Charles Gordon 
Dominion 1 
From Our. Own Corres 
MONTREAL. — Fo 
nual general meeting 
of Dominion Textile 
ment was made of the 
Sir Charles Gordon. 
man of the board, ¢ 
in Suctossion to the la 
Sir Chariés, who als 
the Bank of Montr: 
director of Domini: 
Since its incorporat 
rr etter eee 


, Color: he 


. On the right is 
child is bringing 

+ at the crayon’s tj 
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it, write for na: 
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WESTERNS MIXED) Default Avoided| $500,000 SURPLUS}... “=i 


Price Bros. 6’s Up Seven 
Points on Improved _— 
Offers 2 


ilt-ed Canadian bonds im- 
a a position in the week 
ended Dec. 19. Western . 
cial bonds were & softer, 
some signs ‘of very 


Canadian-payment 

among Svable in both the United 
States and Canada showed the most 
weakness, indicating &@ pre- 
ponderance of offering Amer- 
jean investors. The whele market 
was quiet as is common with the 
approach of the Christmas season, 
Corporation bonds were steady. 
Price Bros. 6’s of 1963 were up 
seven points, at 62,,on announce- 
ment of a new offer for the prop- 
erty. The new offer, from Beaver- 
brook, Rothermere, e-Price in- 
terests, is underst to .be con- 
siderably more favorable than the 
recently rejected Bowater pro- 
als. And the Bowater group is 
expected to improve its offer. 
United Grain 5’s of 1948 and 5%4’s 
of 1949 were up five and four 
ints respectively to 73 and 76. 

ublic utility issues showed m 
factional changes, er none at all, 
and real estate bonds’ were feature- 


SS. 
- Western Provincials 
The developmehts in the market 
for western provincial bonds are 
indicated below: 
Changes in Bid Prices for Western 
Provincial Bonds 


which are 
;| of York, in a preferred positi 


92 

Sask. .... 8946 91 
The division of the table into two 
sections shows that American-pay- 
ment issues expefienced greater 


weakness than the Canadian pay-| gop. 


ment bonds. The latter showed 
mixed movements. The yields on 
two-payment issues ranged from 
about 6.17 to 6.49 per cent at Dec. 
18, whereas yields on the Car- 
adian-payment bonds ranged from ; 
6.27 to 7.01 per cent. 
Gilt-edged Bonds 

The gilt-edged bond market re- 
covered a substantial part of the 
ground lost in late November. This 
is taken, to indicate a contrast be- 
tween the trend of interest rates 
on what are regarded as the most 
secure Canagian bonds and those 
of financially weaker Governments, 
such as those in British Columbia, 
Saskatchewan, Manitoba and Al- 
berta, where poor.crops and prices 
have made for unfavorable finan- 
cial reactions. 

The declining trend of yields on 
Canadian high-grades, as prices 
improved, is shown below: , 

Average Yield on Seven Canadian 
High Grade Bonds 


Dec, 12. ove 
Dec. 11 .... 
Nov. 30 .... 
Nov. 22 ..... 
; oiaine *Aug. 29... 4,350 
Dec.18.... 4,559  ¢Mar.10... 4,766 

* Lowest yield, highest prices, 1933. 

+ Highest yield, lowest prices, 1933. 

It is noteworthy’ that the recent 
average is about midway between 
the high and low figures for 1933, 

Interest in municipal securities 
was lacking in the week. The re- 
cuperating merket was not con- 
sidered favorable for new offer- 
ings. And seasonal influences 
also worked to keep interest low 
and offerings scarce. 


% 
4.570 
4,583 
4,567 
4,666 


Dec, 19... 


Obituary 


C. H. McDUNNOUGH, manager of 
Stanley St. branch, Montreal, of the 
Royal Bank, died on Dee. 1. 

B. B. Manning, manager of the Do- 
minion Bank in Londen, Ont., died on 
December 10 in his 47th year. Mr. 
manning was manager of the London 
branch for 12 years and previously 
had managed. branches at Dresden, 
Huntsville and St. Catharines, 

Charles M. Manning, manager of 
the Gerrard and Main St. branch, 
Toronto, of the Bank of Nova Scotia, 
died on December 10, at the age of 
58 years, 


Sir Charles Gordon Heads 


, Dominion Textile Co. 
Tom Our Own Correspondent 
MONTRE: L.— Following the an- 
tual general meeting of shareholders 
4t Dominion Textile Co., announce- 
ment was made of the appointment of 
“it Charles Gordon, presently chair- 
a of the board, to the presidency 
z Uccession to the late F. G. Daniels. 
a Charles, who also is president of 
din Bank of Montreal, has 
> nea of Dominion Textile Co. 
nee its incorporation in 1906. 
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4 CONTINUEBETTER | Debts of Yuletide | SOON-TO EXPLAI 


‘Town of Walkerville, Ont,, only 
cities i 
ie borer ae 


TO PAY PRINCIPAL 
ON A FEW BONDS 


To Meet Defaulted High 
School Issues—Discrimi- 
nation Claimed 


Supervisors and officials of the 
ee of York, Ont., which re- 
cently defa principal of ma- 
turing de » have made pro- 
vision for redemption at an early 


‘ " OR 


‘, 


Premier Pay Cu 
it caer F Cut 
oe en 


date of high school debentures that | the 


matured on Oct. 1 and Dec. 1, The 
Financial Post is informed. This 


redemption, amoun to $7,168, 
places the high-echoot” eels: 1 


guaranteed by the county 
on. 
payments on the high 
areeet a ee were defaulted 
ong prine payments on 
all other peamakin eeieiies in 
the last three months. Arra: 
ment for this paymant is under- 
stood to have m made because 
of York county’s guarantee. If the 
-bentures were not redeemed, it 
might lead to action against the 
county by the hoiders. It is to 
avoid this that the payment is ex- 
pected to be made, it is understood, 
thus remo a source of possible 
financial embarrassment to the 


county. 

: Claim Discrimination 

Although the amount of the re 
demption is small, some observers 
are inclined to feel that the pay- 
ment. amounts to discrimination 
against holders of other types of 
the township’s debenturés, Inas- 
much as the bonds were issued by 
the township, it is considered dis- 
crimination. The contention seems 
to be that the township is respon- 
sible for the maturities. If it does 
not meet all principal payments, it 
should megt none, it is said. Then 
the county would be called upon, 
under the guarantee, and if this 
body met the maturity, the present 
grounds for objection might be re- 
moved. The criticism is against 
the township meeting presen of 
the guaranteed bo help the 
county. | 

Apparently the redson that su- 
pervisors are arranging the pay- 
ment is that the county pays much 
of the township’s high school costs. 
And although the bonds were issued 
in the name-of the township, they 
are really for the high schools that 
are maintained ey by the 
county. a ‘so the.e — he the 
arrangement is ap y use 
funds granted to the township for 
high school purposes, to redeem 
the debentures, and to save the 
county from the possibility of hav- 
ing to provide the funds a second 


time. 
May be Others 
There may be one or two other 
small matdrities to be handled in 
the same way, The ial Post 
is told. ‘ 

. York township hag paid all inter- 
est due on bonds to date, except on 
those which were defaulted upon 
maturity. The matured bonds, of 
course, carry no coupons for dates 
later than maturity. Some ar- 
rangement will soon be made, it is 
understood, to pay interest on the 
matured bonds that were defaulted. 


United Distillers (Can.) 
Offers 229,994 Shares 


Among security issues filed for 
registration with @he United States 
Federal Trade Commission is one by 
United Distillers of Canada, Van- 
couver, B.C., “a Canadian corporation 
hol ng all shares of United Distil- 
lers, Ltd., a Canadian corporation 
manufacturing and selling alcoholic 
liquors in Canada.” 

he present offering is 229,994 
ordinary shares at a total aggregate 
price of $1,457,400. The officers named 

R. Whitelaw, president, and A. 
L. McLennan, secretary, both of 
Vancouver. . 


ristmas and New Year’s greet- 
ings to peaks servants from Hon. 
Geo. S. Henry. . 


McD. and C,. Holdings 
Declare Initial Dividend 
From Our Own Correspondent 

MONTREAL. — Directors of McD. 
and C, Holdings Ltd., a holding com- 
pany for all the assets of the old 

rokerage firm of McDougall and 
Cowans which went into bankruptcy 
in October, 1931, have authorized an 
initial capital payment of 10 per cent 
on account of the company’s outstand- 
ing certificates of indebtedness. 

his payment will be made on De- 
cember 29 next, 

Under the plan McD. and C. Hold- 
ings was to receive not only all assets 
from the estate of McDougall and 
Cowans, but 60 per cent of the profits 
of the new firm after resumption of 
business, for a period of seven, years 
ending in 1939. The scheme of ar- 
paper ‘was approved in March, 


The initial payment to creditors 
shortly to be made will’ amount to 
approximately $475,000. 

Int. Nickel Subsidiaries 

Redeem Outstanding Bonds 


The entire issue of the Mond 


Nickel Co:, 6 percent first mo 
‘ 3000 ts 


peepee _stoc reas = 8 
outstan and. ; 
1935, a lier on*six maable, deny |. 
has been called for redemption ‘at 
105, the redeemable price. 

All outstanding € r cent first 
mortgage debentures of Henry Wig- 

in & Co. Ltd., a subsidiary of Mond 

ickel Co., which in turn is part of 
International Nickel ‘Co. of Canada, 
amounting to £161,600 have also been 
called for redemption. Both issues 
will be redeemed Jun@t, 1934. 


Oro Grande Mines Produces 
131 oz, in First Clean-up 

The first clean-up at the Oro 
Grande Mines in the Central Mani- 
toba area is orted to produce 131 
oz. of gold, which at normal value 
would be worth $2,700. 

E. P. Sawyer, ee, with Dome 
Mines, has been gppointed mine man- 
ager. Milling operations will be step- 
ped up today to a 24 hour a day basis. 

On the Ag0-ft. level, drifting is 
under way in the ore body developed 
on the upper level. 


ooo 
Bond Redemptions 


Bond Issues: Rate Due Redeem. 
Torontc Harb. %44%4% 1963 Dec. 27 


* Purchase of $380,000 for sinking fund. 


Greene Stabell Mines 


Greene Stabell Mines, which. 
started production last 
month, has rea the first ~ 
fruits of its_effort, and has 
poured a gold brick valued at 
some $4,700. While this gives . 

but little indication of . the 
recovery owing to the ab- 

sorption of gold in the mill- 
jing circuits, it is another 

milestone in the successful 

development of the north- 
,western Quebec gold field. 
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SALES OF ENERGY 
REGISTER ADVANCE 


Figures for Full Year Will 
Show Pee from 


From Our Own Correspondent 
ee voatreal’ Lights Heat 
en on ea 
and eee Consold. fom1933 will be 
somewhat legs in 1938 than was the 
case in 1932.. Until within recent 
weeks distribution of energy had 
been on e well below that of a 
year ago, but weekly returns for 
the past month-or two have indi- 
cated gains so that the aggregate 
loss for the is 


to 
be consid y than was re- 
ported at mid-year. 


From the beginning of the year |: 


up to gor te ye Power’s 
output, less > 
682.1 kw.h. compared with 906,- 
149 in the corresponding period 
last year. ‘This is a decline of 5.68 
per cent, as against a decline o 
6.90 per cent in the “cumulative 
total a month ago. In the early 
part of the year the cumulative out- 
put was at one time down 11.42 per 
cent from last year’s mark. 


, Eighth Consecutive Gain 
- During the week'ended December 
9 the company reported an increase 
of 6.76 per cent in output over the 
same period in 1932, was the 
eighth consecutive weekl > 
Sag ered trom 1,10 per oomt 
ra rom 1, 
to as bys as 12.74 per cent, the 
best showing of the entire year 
being that of the week ended No- 
vember 18, when. the latter increase 
shown. 


was 


Price} There has been no change in the 
| company’s operations or income to H 


rrant a revision of the common 
stock ype made by John &. 
Norris, president, a few weeks 
when he said, that the com ved 
would show $1.75 or more per 8 
on the capital stock,-This is afte 
making provision 
ete of 0 cent of gross 
i 0 per 
Sernings on account of depreciation. 


) 


or interest on 
and regular 


New. Manager are 

Albert A. Ayer has just been ap- 
pointed manager of the trading depart- 
ment of Wright, Henderson & Com- 
any, Montreal investment brokers. 
itr. Ayer has peoiouns. been con- 
nected with Williams, 
Angus and latterly as secretary-treas- 
urer of Hart, Smith & Company. 


—the Ideal Christmas Gift 


Parents! Here js real artistic training for your children — and such 


good fun. TEXCRAFT is not just “another 
entirely new. In it are included 


drawing set.” It is something 
sketches of circus clowns, of 


delightful | : 
Cinderella, Dutch Girl, Cowboy, Mexican Boy, Little Ba-Peep, Interior 
scenes, Windmills, Japanese Girl, Indian Boy, etc., etc., — 24 of these. 


Ten big colored crayons enable any boy or girl with th 
TEXCRAFT pattern cards, to color the costumes of the various 


characters, try their hands at interior decorating; paint landscapes 


therg te prastigny: ne Sn, Sr 


Colors Leap Like Magie at the Crayon’s Touch 


On the right is. sketched a TEXCRAFT desi 
child is out the pattern in the girl's 
Children PEXC! 
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ADIAN CAR 
WAR DAMAGES 


AGAIN TO FORE| 


Claim for $13,500,000 to 
Come Up Before 
Commission 


From Our Own t 
MON TREAL.—Can Car and 
Foundry Co, has not given up ho 
< $13,500,000’ fi i Wiha ain 

or e- 
struction by German a on of its 
munitions t during 

the war. 


sion has reopened 

doing this Judge Roberts state 
egations have 

fraudulent, lete, 


evidence was given at fermer hear- | ¢ 
f |ings and that suppression of evi- 


dence was also js 


Plant n Up 
This claim is not being made di- 
rectie by Canscies Car, but through 
a su » Canadian Carand 


plant 
ch was engaged in manufactur- 
ing munitions, ee the war the 
lant was blown up. It has always 
been claimed by Canadian Car offi- 
cials that the explosion was the 
work of German agents. 
In the last 10 
time and money been spent in 
seeing erent to substantiate 


ings have been. held before the 
Mixed Claims Commission at the 

and in Washington. The 
decjsions have been unfavorable 
but at the instigation of the United 


and Kingsland casese have been 
ressed. : 


Pp 


C. I. A. Annual Meeting 

' Postponed Till January 

From Our Own 

MONT REAL,—Shareholders of Can- 
adian Industrial Aleohol have been 
informed that the annual general 
meeting, scheduled to be held on 
December 19, has been postponed to 
January 30, 1934, pending the out- 
come_of cértajn négotiations pres- 
batty being carried on by the board 
of-directors. | 

A statement issued by Lord 
Shaughnessy, pecans of the com- 
pany, was to the effect that: “Owing 
to important negotiations and dis- 
cussions presently taking place, which 
have not yet been concluded and 
which are of material interest 
company and its shareholders, , the 
directors deem it ie to post- 
pone the annual imeeting for one 
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the case. In | ves 


ears considerable 


of the company. Hear- | ya) 


back | States Government the Black Tom | Ca: 


month ‘to permit these negotiations 


to continue.” 


: Shareholders Meet 
From Our Own Correspondent 
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Reserve of $20,000 is 
Established for Con- 
tingencies 


in 
encing. Farm fence sales were 
dgwn a smaller ‘percentage than 
i sales of commercial wire. 


cies. Improvement in 

g of farmers is 

to aid the omer and 

ghter 

surplus atecount for 
past two years is as follows: 


- effected, although 


581,199 663,791 

While working capital is lower the 

company shows strong ratio of eur- 

rent assets to current liabilities. Cash 

is up $104,188 from $87,184 while ac- 

co ries are down to $174,- 

190 from $197,152 and inventories are 
down to $181,946 $228,544. . 

, being car- 

. Surrender 


® and 


posi- 
Capital at Oct. $1 
1933 1932 


essence 668,952 712,821 
$2,024 26,499 
eeeees ++ 681,928 


Working capital . 696,822 
No additional investment in -fixed 
assets was m. during the year and 
buildings, machinery, etc., are 
570 from which is de- 
ducted reserve for d on 
$482,101, up from $475,202 shown in 
1932, Goodwill Temains at 
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me eer Se oan oe 
an ated sin n uire- 

my ts : at 516808. There is 


tom ie an fot 
on oe oljows: 


$856,000 of $100 tae vaine 7 ¢ 
ar value r 
first PR og yw Orreck Gitatantian: 
$500,006 of class A preferred of $1 
par value and 30,000 shares of no par 
ue common stock. =i 


New Springs, Higher Prices 
In New 1934 Plymoyth 


Official announcement has en 
made by the Plymouth Pennie of 


sales manager, prices of the new 
Plymouth will also be higher in 1934 


“Public Utility Earnings . 
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been | was not ted, however, because 
nada that a new type of individual | ‘2¢ Domiaion’ judicial visers 
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According to J. C. McGuire, 
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Half Get Interest 
The mont statements of the 
chartered show total 


among which is “included 
due Dominion 


| THE WISE 
INVESTOR 


avails himself of the 
experience and ac- 
cumulated know- 
ledge of the expert. 
The facilities of this 
organization are al- 
ways available to the 
investor either from 
the standpoint ofan- | 
alyzing present hold- 
ings or making well- 
considered invest- 
ment suggestions 
from current bond 
offerings. 4 


H.R.BAIN & CO. 


LIMITED. 


ures for on 
available for the last fiscal year but 
are complicated by substantial 


pays 

approximately 50 
mand deposits, w: 
138,000 at the end of October. 

There has been, as yet, no indi- 
cation as to when another reduction 
Be so are a oh 

s on savings de 

action is be- 


lieved probable. 


opinion on a further cut in interest 
rates 


The government has in mind a re- 
duction of one half per cent. . 

The view of the governm 
that the interest cut of 

ntere 

ort. Dominion and ¥ pa 

urvey is now under way r- 
mine if an additional reduction 
might not be productive of still Plant Engineer 
Capable Electrical-Mechanical 
Engineer with wide ri- 
ence in Designing, Plant Man- 
agement, Electri¢ 8 Gen- 


erators (Design and 
tions). Well recommended. 


Reference No, 2,079. 
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— man (27) with approxi- 

mately 6 years experience in 

Industrial Labs. Has pains’ 
owl- 


valuable 
edge of Pu 


do so again. 


LORDS HOLD GOLD © 
CLAUSE MUST BE 
~~ MET IN) BONDS 


(Continued from page 1) 


obligation in its bonds. Permission 
for the city to sue the Dominion 


Treatment under 
one of the foremost Chem- 
ists in America. Qualified for 
Research, Engineering or Lab. 
Control. Reference No. 2,071. 


thought Salesman 
snd beting a A young traveller with an ex- 
it has been intima sopsionaliy high sales record. 
cial Post. yi 


U. 8. Decisions 
In the United Statés recent de- 
cisions have upheld the validity of 
the = =. v4 8. arena 
in rul 17 payments can 
be satisfied by tender notes. 


su ion of actions, 


so Toe . en travelling for an Elec- 
cal uipment Company. 
sales volume approximated 


$100,000. Reference No, 2,069, 


Executive -Credit~- * | | 
Finance Manager 
Educated in Scotland and To« 
ronto Uniy: Twenty years ex- 
rience in Finance, Credits, 
orrespondence and Manage- 
ment. Reference No. 2,070. 


Wanted an Opportunity 


Young man of good character 
desires enter ones of 
responsible employer who will 
teach him sound business 
practice. Salary is no consid- 
I seticasia canted we tates 
American Civil War that the last at a later date.- erence No, 
revious period of non-redemption 2,065 
feiaeimeeeeedeere 
e e@ 
the United States, in Bronson y. 


Sensor 
in bulli the 


ruled last May that the 
Government in stating 
that gold be withdrawn from circu- 
lation entitled gold clause debtors to 
discharge their obligations in | 


th 
tender notes, This and similar 


ew Yo 


clause in a 


to pay on or 
equi and that it must there- 
fore be 
sessed. 


in the United States and Capada 


The Liquor Industry | 


‘We have, available upon request a 
booklet dealing with this subject 
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TORONTO, DECEMBER 23, 1933 


PUBLIC SALARIES AND THOSE WHO 
PAY THEM 


DORE to a despatch from Ottawa, the 

Government is giving serious consideration 
to restoring civil service salaries, inning 
with the fiscal year that opens April 1 next. 

The argument that is used is that the civil 
servants, through the 10 per cent salary re- 
duction that will then have beeg in force two 
years, have “contributed” generously to the na- 
tional cost of meeting the depression and are 
entitled to a restoration of their salaries. 

Most business people would like to see civil 
service salaries increased from present levels. as 
soon as possible. ‘In fact, a general increase in 
all wages and salaries would be welcomed be- 
cause it would be a reflection of better times. 

Employers everywhere, both industrial and 
governmental are finding‘ it difficult to in- 
crease salaries now because few private con- 
cerns and fewer governments are out of red 
ink figures. 

There will be some salary increases in 

- private business in 1934 but action along this 
line cannot be general. Business has not recov- 
ered and prices have not increased sufficiently 
to warrant generally larger salaries in the 
country. One reason that firms cannot afford 
to increase salaries is that taxes have gone up 
rather than down. — 

Those who have contributed most in keeping 
the country together in the depression have 
been tae taxpayers who have been paying heav- 
ily to keep a good many people in Government 
jobs that really were not necessary. A good 
many efficient and ambitious civil servants, 
particularly in the technical services, are under- 
paid because there are so many political ap- 
pointees not carrying a full load. 


Government salaries should keep pace up or 
down with those paid in industry. An impor- 
tant consideration will have to be the ability or 
inability of the Government to balance its bud- 
get, not the so-called ordinary budget but all 
the expenditures of a current character, includ- 
ing relief and the deficits on the Canadian 
National Railyays. 


NO MORE BLOOD LEFT IN THIS STONE 


eo Evening Telegram in Toronto calls at- 
tention to the fact that at the beginning of 
December unpaid taxes owed to the city totalled 
approximately $12,800,000. - By the end of the 
year, the amount of unpaid taxes outstanding 
will probably be $2,000,000 greater than at the 
end of 1932. The total has been growing year 
by year for the past four years. 

The simple moral is drawn by the Telegram 
that the city council has been for a considerable 
period spending too much money and does not 
sufficiently realize the taxpayers’ financial lim- 
itations. 

Toronto faces an increase in the tax rate of 
12 mills next year. Yet the amount of tax 
arrears indicates that the city is spending more 
than the taxpayers are able to provide out of 
their greatly reduced incomes. To impose higKer 
taxation would, as the Telegram points out, con- 
stitute a futile demand on the ratepayers to do 
the impossible. 

All over Canada a similar situation prevails. 


Leaders of government, whether in cities, prov-, 


inces or in the Dominion, think that the way 
out of the depression is to spend more money 
rather than less. They think that it is only 
necessary to impose higher taxation to increase 
public revenue. But as tax rates have increased, 
federal and provincial revenues have declined 
and cities and towns from doast to coast have 
piled up tax arrears which cannot be regarded 
as present income or even as certain futufe 


; me. 

When increased tax rates do not produce in- 
creased income, the warning signal is plaini 
People are being taxed beyond their ability to 
pay. There is only one remedy; drastic reduc- 
tion in current expenditures and virtual elimin- 
ation sor] capital expenditures until balance is 
restored betwegn the expenditures of govern- 
mg¢ut and the incomes of people. 


CRISIS IN WESTERN FINANCE HAS 
CONSTITUTIONAL ANGLE ; 


eee in a Western newspaper depicts 
the disappointment of Manitoba at receiv- 
ing an advance of $100,000 from the Dominion 
- Government when $1,000,000 apiece has been 
advanced to Alberta and Saskatchewan. 
other Western paper publishes an editorial de- 
ploring the suggestion that the Dominion Gov- 
ernment should exercise some control over the 
finances of the Western provinces when it loans 
Dominion money to them. ‘The proposal is re- 
jected as ap. unsufferable interference with 
Western rights. 

‘The Dominion Government cannot continue 
to loan money indiscriminately to provinces 
which have overborrowed and lost their credit 
rere cen eee loan money to 

. anybody, be it a ent or private institu- 
A -adde, {6 ghoul tad stage to ose ther the inoney 
_ is spent economically and its return is not en- 


ere would be grave danger of default on these 
fincial issues. That would raise the problem 


An-/ 


ta 


tures, current 


and capital, of the borrowing 
provinces. ! ; +4 
Western politicians should appreciate 


must keep its hands off their affairs. : 

As for the citizens and taxpayers of the 
Western provinces, they should welcome any| 
outside control that would curb fhe extrava- 
gance of their politicians. The ultimate benefici- 
aries of the change in Newfoundland will be the 
people of Newfoundland. The Western people 
should welcome the opportunity of re-establish- 
ing their own financial solvency with the co- 


"| operation of the Dominion Government, 


NOTHING LEFT OUT 


HE United Farmers of Ontario have drafted 

a programme of political action for the im- 
mediate future. Under eight main headings 
no less than 25 different items are incladed. 
starting with the statement that U.F.O. stands 
for the raising of the general price level to that 
which prevailed in 1926 and 1928 and ending 
with the statement that the U.F.O. stands for 
the conscription of wealth in case of war. 

The manifesto points out that while it is 
useful and perhaps essential to have a long 
time programme couched in general terme, 
such as was adopted by the C.C.F. at its Regina 
convention, it is more important at the moment 
to concéntraté attention and effort upon a com- 
paratively simple programme of definite and 
concrete measures, the realization of which may 
take the country some steps nearer the object- 
ives of the new party. 

If a programme starting with a request fer 
government action to maintain a stable pur 
chasing power for the dollar and that ends with 
a plan as far-reaching as conscription of wealth 
and that includes 23 similar reforms in between 
the two is to be regarded as simple, as “gradu- 
alist” in character one wonders what the U.F.O. 
could produce as a long-term programme if they 
really set themselves to the task. 

But at least the U.F.O. has a programme 
and it is fairly unequivocal. It takes up a lot 
of space, when in reality it could easily have 
been boiled down to one sentence: “We stand 
for prosperity and more of it.” 

But who doesn’t? 


SHOULD RETAIN CANADIAN CONTROL 
OF CENTRAL BANK 


M2? people have been content to accept the 
Macmillan Report.on the basis of its broad 
geheral recommendations without examination 
of some of the subsidiary points that were 
made. But grave dangérs lurk in some of the 
suggestions that have not received widespread 
publicity. For instance, there i#'that clause in 
the proposed outline of Canada’s new central 
bank which states that’the bank should main- 
tain a proportion of 26 per cent in gold “and 
foreign exchange” against its outstanding note 
issue and sight liabilities. The Financial *Post 
has already pointed out that such a provision 
provides a loophole through which Canada 
could very quickly be put upon the sterling 
basis and our entire stock of monetary gold 
concentrated in a central gold reserve in 
London, England, with possibly serious conse- 
quences to our commercial and financial 
equilibrium. ; 

This danger was sensed by Beaudry Leman, 

one of the two able Canadian bankers on the 
commission. Discussing this clause Mr. Leman 
says: 
‘ “This clause makes no provision for the holding 
by the bank of a minimum amount of gold, or of a 
minimum percentage of gold against liabilities, nor 
does it even provide that the forei; scohanee 
held by the bank should be convertible into gold. 

“It will be argued that the governors and 
directors of the central bank would exercise their 
authority with’ prudence, skill and discretion, and 
that, in practice, sufficient gold would be held in 
reserve, and that a judicious choice would be made 
of the foreign exchange held by the central bank. 
The clause appears all the more surprising at a 
time when no one can have forgotten what befell 
the sterling, French franc and United States 
dollar exchange. Shall the currency of-Canada be 
exposed ‘to the uncertainties; which might erise 
from possible errors of j ent on the part of 
the central bank? Can we so sanguine as to. 
hope that those who will guide the. central bank 
and determine its policies will be men of such 
calibre that they will be at all times above human 
frailty, and will outclass in ability and foresight 
the bankers now at the head of the oldest and most 
oe central banking institutions in, the 
wor 

“Our report acknowledges that the State ‘must 
necessarily retain ultimate severeignty in matters 
affecting ‘the currency,’ and I find it difficult to 
reconcile this fundamental consideration with the 

Wer proposed to be given to the central bank. 

urely the Parliament of Canada would not con- 
fer upon any organization, much-less one privately 
owned, the right, implied in this clause, to strip 
this country bare of ove? ounce or dollar of gold 
and unip it abroad, holding in as the 
sole backing of the currency of Canada and as the 
bulk of its cash reserves, a claim on some (nese 
vertible outside or foreign currericy. 

“The mere suggestion that such @ situation 
might develop would be more than enough to 
wreck the credit standing of. this country and 
undermine the confidence which } years of 
faithful and sound banking coe he t to 
Canadian institutions, both public and vate.” 

These are words to be pondered seriously by 

Parliament. If we are to have a central bank, 
it-should be a Canadian institution by 
Canadians in the best interest of this country 
and should not be subservient to the influence of 
even a single Imperial financial authority. 


DICTATORSHIP FOR FARMING IN 
UNITED STATES 


HE United States i strai for a 
“T Gictatorship of caieale, it is ~ 
eg rans E. Boyle, 
State College of 


Barron’s. One step leads to another and gradu- 
ally the forces of control are being strength- 
ened. The final step in the evolution of control 
according to Professor Boyle, will be dictator- 
.. He quotes extensively from the radio 
broadcasts of Secretary of Agriculture Wallace 
to show that the administration considers. the 
hog plan, the dairy, 
wheat programmes to be 
wre = Se new Sieeiien: 
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Recently Danish bacon ran short on the Brit- 
ish market and the Danish Bacon Co. had to fill 
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orders by buying English.bacon.- Apparently at 


the British market will absorb more first qual- 


ity bacon than there is‘available. Which is 80 | ho} 


interesting commentary on “over production” 
in the world. |. oP ge 


Reference is made to the fact that since the 
depression began the United States has in- 
creased its public debt by 50 per cent; Canada 
by only 25 per cent. But the United States had 
been steadily reducing its debt for several years. 
Canada, counting in C.N.R. obligations, had 
been steadily increasing its debt. 


Post-Scripts 


OWN in Washington, government officials 
D do not seem to understand how it is pos- 
sible for financial houses and news ticker serv- 
ices in London to know each morning the price 
the government is paying for are min- 
utes before the governmental! o through- 
out the States and the American embassy in 
London have received the news. They have 
been speaking gloweringly of a “leak.” If they 
would follow such a message, theourk they 
would get their = tion. en ions of 
dollars of aggregate profit or loss ee Cone 
each day on the announcement it is to bi taken 
for granted that those who share in the profit 
and loss are woing. ‘to spend some money on 
speedy communication. 

Here is one way the message reaches Lon- 
don each morning: 


ind the reporter repea C 
hone to his office. In the meantime, 
the Washington end of the service has a tele- 
type wire open*to New York. The first few 
words of the m have already beén typed 
out somet like this: 

“R.F.C. gold price . « .” ; 

Another two or three seconds suffices to 
flash in the figures. Again in New York the 
main ticker,. s the whole country, has 
been held open for the announcement, and it is 
sent from coast to coast. The entire country 
has it in somet: ‘under half a minute. 

In New York the local manager of a large 
}. mdon financial house has called his London 
office on the telephone. His eye is on the ticker. 
He spots the rate, repeats it. The man in the 
London office calls it out. His traders hear him 
and begin to use it at once. 

At the same time the reporter for a London 
news agency has been waiting. . He, too, has a 
telephone wire open to his office. He hears the 
message repeated by .he man who received it 
over the telephone, gives it to his office, which 
immediately puts it on the wire where it is sim- 
ultaneously tra in scores of offices. 

The whole process takes on the average one 
minute and 45 seconds. ' 

No wonder Washington thinks there’s a 
“leak” somewhere, 


GALES persistency hag been developed to the 
nth degrée by the telephone companies. 
Like other public utilities in these days, they 
do not spare any effort to. “complete”\a sale. 
This applies particularly to long distance calls, 
the handling.of which the telephone companies 
have developed to a high pi The crowning 
achievement occurred not long ago, when a 
long distance call was “agg through to Halifax. 
“Hold the line,” said the operator. There was 
the usual buzzing and chattering between the 
ifax operators. Then the 
coe ee = Mr. ag out of 
wn. was a hurry- operator 
was told to the call. About an hour 
later, the tel ne rang. It was the Montreal 
operator to say that Mr. Blank was at a fishin 
camp about 20 miles from Halifax.and “Shall 
I have him call you when he comes in to lunch.” 
The call was completed. 


“There is much I do not understand.”—Clarence 
Oe , e: ee 


“The motion | Ree 
—_— yistere is no field for acting. 
~¢ « |} 

“War is the major catastrophe in human rela- 
tions.”"—Newton D. Baker. ge satay: 

* & * 
taxes unless they hit the other 
Untermeyer. 


“The man who regards his work 
always plays to win."—-Dea 7% Inge. 


“I have solved all the world’ time 
time again.”—George Berard Shaw. a 


* 
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relation to We —-Rerirend fnaclt = "tt isin 


“No one likes 
fellow.” 


as his play nearly 


different basis."—Fronklin D. Rooseve 


“Do get say that great men make the events; 
nnn events make them."—André-Maurcie, 


“It takes a clever man to turn eit 
man to be clever engugh not to."-Fawnie Huran 


o . 
“Quality and service are the only sure 
on which competition 
Deterding. 


s o s 
pnbetloess Toumaking teste. oa 
estimate of what will obeyed. 
enforce itself”"—John D. Rockefeller, a 
“There are times when 
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result of this happy combination 
of simple writing and simple truth 
isa volume that should be read by 
every citizen. 


- “Canadian Problems” 

Addresses delivered at the fitst 
Liberal-Conservative Sammer School 
at Newmarket in September last Have 
now been published in permanent 
form. The title of the volume is 
“Canadian Problems as seen b 
Twenty Outstanding Men of Canada 
and the title happily describes the 
material included in this most useful 
publication. 

The Conservative Summer School 
was more than a political school. Its 
purpose was to have presented, by 
those well informed of them, the 
problems of our financial, economic 
and democratic system in order that 
young Conservatives might be conver- 
sant with these problems and the 
solutions offered therefor, by various 


schools of political thought. Thus, |} 


many of these papers present view- 
points that can in no sense be re- 
garded as purely party policies. 
Beginni with the ening ad- 
dresses of the Rt. Hon. R. B. Bennett, 
“Democracy on Trial,” and n. 
George 8S. Henry, “Public Service,” 
the papers run through a wide range 
of. subjects such as social services, 
unemployment policies, government 
ownership, transportation, labor, the 
railway problem, agricultural. prob- 
lems, public finance, ete. Among the 
contributors are Prof. H. M. Cassidy, 
Prof. H. A. Innis, Prof. W. Jackman, 
J. M. MacDonnell, Prof. Norman Mac- 
kenzie, and Prof. G M. Wrong, 
in addition to those more intimately 
associated with political life in 


na ; 
* One can hardly sages a better 
manner of becomi ntimate with 
the chief problems that face all good 
Canadian citizens today than a care- 
ful study of this book and the some- 
what similar volume published by 
J. M. Dent & Sons under the title 
of “The Liberal Way” which incor- 
orates ‘the papers delivered at the 
iberal Summer School at Port Hope 
in September. ~“ ¥ 
“Canadian Problems” is published 


In the Mail ' - 


Back to 
Editor, The Financial Pest: 

Inasmuch as properly balanced for- 
eign trade consists of an exchang 
or barter of goods or services of one 
country’s nationals for the goods or 
services belonging to the nationals 
of another country to a correspond- 
ing amount would it not be feasible 
to have foreign trade handled 
through ‘trade brokerage’ bureaus in 
much the same way that produce 
hange brokers 
work at present with the additional 
specetige of a trade in both direc- 

ons. 

As 1 understand it a produce 
broker’s function is to act as a go- 
between for buyer and seer and 
usually has both lined up before a 
deal is made. If this were done in 
international, trade with the addi- 
tional complementary opetation indi- 
cated above then the balance of trade 
between the two would be obtained 
automatically. Furthermore the fig- 
uring of values could be. done in the 
currencies of the respective countries 
as there would be little or no neges- 
es | for transfer of funds. 

t may be said that this is only 
doing the same thing that forejgn 
operations are doing now through 
money exchange, and doing it more 
clumsily. That is true. But, on the 
other hand, because of the directness 
and the double operation invqlved the 
selling bureau would also be a buy- 
ing bureau and would see to it that 
a complete and proper exchange were 
made, It would be an extension of’ 
the idea aimed at in the recent nego- 
a between Great Britain ani 

ne. 
ere would naturally have to be 
a clearing house for imports and ex- 
ports in each couniey 

If this practice could be made oblig- 
atory there would be no over-buying 
and no over-selling and if all settle- 
ments in kind when e¢ontracting for 
futures had to be mads within a year 
or eighteen months no internationa 
debts would be piled up .te bedevi 
the world, h country would have 
to ~~ — : ie ae wealth, 
meaning n ij ng powers. 

‘A. B. PARKES, 
Montreal, : 
Dec. 15, 1933. 4 
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Editor, rie Financial Post, 
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1s of Heonomies Told: in 


will prove 

valuable. Certain! -rofessor 
Haney has su admirably in 
writing a book that will give the 
average man & ae under- 
stan £,°% economic priticiples to 
enable’ to judge issues of 
the day without ha to accept 


The | someone else’s economic judgment 


as beyond question. / 

“Economics in a Nutshell” is 
published by the Macmillan Com- 
pany of Canada, Toronto, at $1.50. 


by the Oxford University Press, To- 
ronto, at $2. 


Reprint “Cry Havoc” ™ 

One of the best bits of news that 
could be given, to the serious-minded 
Canadian citizen is that “Cry Havoc,” 
that disturbing plea to peace by 
Beverley Nichols, Kas gone into a 
third Canadian edition. Very few 
books require a spécial Canadian edi- 
tion at all, and still fewer ever get 
beyond the first printing. But “Cry 
Havoc” has gone into the third print- 
ing and it is still selling well. Ob- 
viously Canadians are doing some 
furious thinking on this subject of 
war. . 


Beverley Nichols is a clever, young 
British writer who. has entertaine 
the lovers of light literature for a 
number of years. No on’ ever ex- 
pected him to write a serious book 
that would attract world-wide atten- 
tion. But that is what he has done 
in “Cry Havoc.” He has laid bare all 
the horrors and frightfulness of war 
and he has gone further and shown 
how wars start, how in fact they are 
started for, purely selfish and mer- 
cenary. motives. His revelation re- 
garding the indifference of politicians 
to the true horror of war and the cold 
and selfish plotting of those who 
jrofit from the manufacture of arma- 
ments in private plants are so impo 
ant that every adult citizen shou 
study them soberly. - 


The book is addressed to the gen- 
eration that will have te fight the 
next war—a warewhich many: people 
believe is imminent. Nichols believes 
that the hour has struck in the 
world’s history when every man who 
wishes to serve his country must 
realize that the type of patriotism 
which impelled enlistment in pre- 
vious ‘man-made wars is the worst 
service he can offer. 

The Canadian . edition of “Cry 
Havoc” is published by Doubleday 
Doran & Gundy, Toronto, at $2. 


from the United Grain Growers and 
paid in ¢ash for 15 elevators and 4 
cottages, $110,000.. The Saskatchewan 
Wheat Pool handled through its coun- 
try elevators and eee t loading 
platform a total of 91,370,045 bushels 
of grain, over 43 per cent of all the 
grain marketed in Saskatchewan. 
For the same period the Manitoba 
Pool Elevators showed a net oper- 
ating surplus of $300,834, after tak- 
ing care of all expenses, and the 
Manitoba government was paid in 
full, principal and interest, the 
amount falling due on the 1929 over- 
payment, s 
At the annual meeting of the 
Alberta Wheat Pool on November 28, 
net operating earnings for the 1932- 
33 season were announced as the com- 
fortable figure of $997,948.68. A 
quarter of a million dollars wan, peid 
on the Alberta Pool Terminal at Vay- 
couver, and installment due, principal 
and interest, for the 1929 woman 
ment,.was made to the Alberta gov- 
ernment, amounting to $452,950. 
_In addition, all three pools made 
full depreciation provisions for all 
their country and terminal elevators. 
Now is it ignorance, or prejudice, 
or malice, that has inspired both the 
Winni and the Ottawa’correspond- 
ents of The Financial Post within the 
past few weeks to sneer at the larg- 
est and most successful grain hand 
ling organizations in Canada as “The 
almost defunct pools?” The pools do 
not feel that such absurd misrepre- 
sentation hurts them, but why do you 


do it? 
W. A. MacLEOD, _ 


As Others See Us 


Public Works Not Enouw 

Quebee Chronicle-Telegraph.—The 
Financial Post, in an exhaustive study 
of public works and employment in 
Canada, while it does not actually 
condemn a programme of public 
works as a panacea for unemploy- 
ment, nevertheless insists that any 
such programme “falls far short of 
peoerias Pee f eset pes of 
men ordin engage n producin 
capital good a 3 

Aad The Post adds: “not until these 
men ate again at work at their nor- 
mal occupations can we hope for 
covehiog ap ing normal condi- 
tions of business,” 
“a publie works 
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relief costs between the Dominion 
and provincial governments and the 
municipalities is placing so great a 
burden on real estate as to prevent 
investment in buildings... ... It is 
possible, too, that various measures 
of debt relief. legislation: passed by 
the provinces are preventing the lend- 
ing of money and causing the exac- 
tion of higher rates of interest. 

These are all acute observations 
from ‘a recognized : authority and 
should be carefully weighed, not 
merely by governments but also by 
all of us. : 


Work to be Done ; 

Hamilton Herald.— The Financial 
Post has done good service in present- 
ing a study of the employment situ- 
ation in connection with the Public 
Works awaiting consideration in Can- 
ada. The work to be done, the pres- 
ent building costs, interest rates and 
public debts, the investarg’ interests, 
the role of payee enterprise, are 
the main heads dealt with. 

As a preliminary there is a recapit- 
ulation’ of facts already presented. 
There are 700,000 unemployed in 
Canada, They will cost $7,500,000 a 
month this winter, in relief. It is 
better to give them work than to 
pay a dole. Government must start 
trade moving by spending money in 
the capital goods industries. 

Canada has tried public works 
and been forced to abandon this plan 
because of the difficulty of financing 
it. A modest programme is now going 
forward, however.. The construction 
industry is running in Canada at only 
12 per cent of capacity. There is at 
least $400,000,000 of work in building 
and engineering to be done, but it has 
been deferred since sannere> 1930. 
All these points are very fully con- 
sidered, but the b gene ag appears 
to be in the words of Hamlet, “the 
readiness is all.” 


| Other People’s Views | 


Solving Unemployment 
New York Times.—Sometimes there 
will be a government which is not 
highly pated by.the way it has 
been solving the unemployment prob- 
lem, but as yet no such government 
has been mentioned in the papers. 


No Cure All 

Charlottetown Patriot—There are 
dozens of central banks in the world, 
and they have not saved their coun- 
tries from the fogs of depression. 
Some are liberal im outlook, some are 
reactionary so that if we get a central 
bank in Canada a great geal will de- 
pend on what type we gét. It would 

e foolish to look to it to cure all 
our financial. troubles. 


For a Rall Merger 


Border Cities Star. — Sir Charles 
Gordon, maki is annual paigens 
to the shareholders of the Bank of 
Montreal recently, noted a generai 
improvement in business conditions 
and also seized the occasion to ex- 
press the opinion that amalgamation 
of Canada’s two railway systems 
“would seem to be the course of com- 
mon sense.” , 

Sir Charles, as a leading Banker 
and industrialist, should command 
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some influence at Ottawa. We sug- 
st, then, that he endeavor to sell 
is idea on the railway situation te 
Mr. Bennett and Mr. King so that 
these two gentlemen may initiate the 
non-partisan, co-operative effort so 
clearly in the public interest. 


Some One Else’s Money 

Vancouver Proyince—It seems that 
Premier Pattullo’s idea cf utilizing 
the national credit for public works 
in B. C, really comes to borrowing 
the money from the Dominion Gov- 
ernment for nothing. Is there ever 
such a thing as borrowing money for 
nothing? 


ulocbimnenesnane 
Newfoundland and’ the West 

L’Action Ser (Quebec): — 
“Because Newfoundland was not able 
to meét its liabilities without assist- 
ance, it has had to abandon its status 
as a Dominion and become a colony 
under the tutelage, as it were, of the 
United Kingdom: It may be asked 
whether the Federal authorities at 
Ottawa will not have to confront cer- 
tain‘ Western provinces with some 
of the realities that the Newfound- 
land Government had to face, Al- 
ready heavily indebted to the Domin- 
ion Government, these Western prov- 
inces seek to increase their borrow- 
ings. If this should continue, Ottawa 
may be compelled to demand that 
these provinces shall come under 
Federal administretion.” 


An Old‘Fashioned Explanation . 

Winnipeg Free Press—It is the 
considered judgment of the Econo- 
mist, based upon an elaborate exam- 
nation of assembled facts and evi- 
dences, that “trade is definitely on 
the mend in many countries of the 
world,” including Great Britain. Giv- 
ing its opinion as to the reason 
for this the Economist says: 

“It is a remarkable tribute to the 
strength of the underlying cyclical 
impulses toward. recovery which 
appear_to supervene when a cer- 
tain point of depression has been 
reached that, in spite of the erec- 
tion of every sort of obstacle to 
trade, and the almost complete 
failure of stateamen to take any 
positive remedial measures, the 
forces of recupegation have never- 
theless managed gain the upper 
hand. The most powerful of these 
forced, in this country at any rate, 
has almost certainly been the 
gentle rain of cheap money, the 
classic. .solvent of . depressions, 
which has once again unobtrusively 
but effectively watered the barren 
earth.” 

It is the opinion, it will be seen, 
of the Economist that the depression 
is righting itself by the operation of 
underlying causes set in motion by 
the depression, with more hindrance 
than help from the/ busy statesmen 


‘| and planners. This is a terribly old- 


fashioned view; but there may be 
something in it just the same. 


Cattle Shipments Treble 
, _Cattle'shipments for the year to the 
close of navigation at the Port of 
Montreal—-totalled 60,193 head, as 
compared with 16,985 head for the 
corresponding period of last year. 
This year’s exports were therefore al- 
most exactly three times as large as 


last year’s. 
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Farm Buying Power ee 
TANT business news 
re otes the preliminary 


estimate of 
by the D. B. S., & .wa, 
propered by te) lle daaeoms 


agr 
ada during 1938. Th 


yardstick as to the eo yes 


Canada’s 730, 
, Aa estimate of field crop 
values for i033 (these comprise 
goughl 50 per cent of total gross 
Sericaltural revenue in any one 
year) is $427,791,000, a drop of 4 
per cent from the same figure a year 
ago and 1 per cent less than the 
1931 figure. It is but 42 per cent, 
however, = - nee for the 5- 
10d, 6 
wot Particular interest is the divi- 


‘gion of values by provinces. Thus, | x 


than six provinces show in- 
ane returns from 1933’ field 
crops. Little\Prince Edward Island 
is far in the lead with an increase 
over 1932 of 31.5 per cent, Ne 
eomes British Columbia with a gain 
of 13 per cent, while Ontario re 
eords the greatest dollars and cents 
improvement, almost $10,000,000, or 
9 per cent more revenue. Manito 
makes @ surprisingly good showing 
with a gain of almost pep agns for 
the year, while in Que he in- 
crease is a little less than 1 per 
eent. The figures which are an- 
alyzed in some detail elsewhere in 
this issue are of much interest to 
those who would keep tab on sales 
quotas and so forth in 1934, 
| *. * *& 


Business Barometer Fine 


QUALLY interesting is the 
E strong showing ‘made by busi- 
ness generally in’ Canada through 
to the end of November. The Finan- 
cial Post index of physical business 
volume has lost’practically none of 
the ground that had been gained 
since last March and the index in 
‘preliminary form now stands with- 

n 8 pet cent of the year’s peak 
‘achieved last month. Busigess vol- 
ume is thus about 30 per cent above 
the low point of this year (and of 
the depression) and about. 20 per 
cent above the level of the same 
month a year ago. The ability of 
business in Canada to stand 

after the rapid rise of last summer 
and in spite of a virtual crop fail- 
ure in the West, is one of the most 
encouraging features of the current 


recovery. 
& * & 


Mixed Views on Christmas Buying 
I‘ ALL parts of the dominion the 

week closes with intensive efforts 
on the part of retailers to-put finish- 
ing touches on sales of Christmas 
merchandise. Dun & Bradstreet 
this week reports confidently that 
Christmas buying is “attaining the 
largest proportions in the last three 
seasons with sales of so-called lux- 
ury merchandise, novelties, jewel- 
Jery, haberdashery and hosiery, 
double those of last year.” 

Reports by cities from the Can- 
adian Credit Men’s, Association 
show that this estimate is not uni- 
versal as may be judged from the 
following excerpts: 

Saint John—Slight improvement 
on account of Christmas trade. 

Montreal—Fair seasonal increase 
in retail trading. 

Toronto—Stores all report good 
Christmas business and the outlook 
for a better season'is decidedly 
hopeful. 

Winnipeg—Christmas trade gen- 
erally is not up to expectations, al- 
though comparing favorably with 
last year. 

Regina — Christmas trade less 
than previous years. 

Saskatoon—Seasonal ttade show- 
ing usual increase. 

Edmonton—Christmas trade as 
yet disappointing. 

Vancouver — Christmas noose 
moving to some extent, but a little 
slow. 


Carloadings Maintained; 
Many Groups Make Gain 


Car loadings for the week ended 

cember 9 amounted to 39,601 cars, 
which was a decrease of 2,727 from 
the previous week’s and an increase 
of 1,597 cars over the total for the 
corresponding week in 1982. The de- 
¢rease from the previous week was 
slightly more than the usual seasonal 
decrease and the index number 
elined from 59.73 to 59.25. 

In the eastern division all com- 
Modities except grain and coal show- 
ed increases over last year’s loading, 
the total of 25,637 cars being greater 
by 2,056. Miscellaneous freight in- 
¢reased by 1,241, pulpwood by 479, 
other forest eagrenacs by 395 and ore 
by 302. In the western division dé- 
creases of 845 cars in grain, 522 in 
coal and 67 in coke more than offset 
gains in all other commodities and 
the total of 13,964 was 459 below the 
1932 total. 

Merchandise loading in both divi- 
sions showed increases over loadings 
or the previous week and also over 
the corresponding week of last yeas) 

e index number rose from: 71.57 
for the previous week to 73.09, 
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Prospects for 1984 Seeti|’ 


| on B. C. 


Vancouver finishes 1938 with 
business improvement m&rked in 
i industries, 


The review, as summarized by 
The Financial Post, is as follows: 

Marine — Prices improved 
with volume higher than 1982. Num- 
ber of employees unch Diese! 
engine makers pleased but machine 
shops dealing in marine repairs quiet. 

Sheet Metal—Smaller shops report 
business decidedly better than 1982. 

eedfal repairs, age in heatin 
systems responsible. Future outloo 
good, particularly for replacements 
with new metals and repair work. 
Those depending on new construction 


ext | found things quiet. 


Breweries—Volume shows improve- 
ment over 1932 but not sufficiently to 
increase the number of employees 


Brick. and Tile — Refractory clay 


oba | tile makers report business of 25 per 


cent from 1932. Sales in past four 
months considerably above last 
gosrter of 1932. This is due to need 
or repairs and neprnenaneees Build- 
ing brick and. tile and drain tile 
makers report sales 10 per cent ahead 
of 1932’ and employment up accord- 
ingly. 

Food Products — Volume same as 
19382 for older factories. Specialt: 
factories have increased sales by add- 
ing new products. Sales in some 
cases up 40 per cent. Tonnage trans- 
acted in year higher with feeling gen- 
erally much healthier, 


4 

Fish’ Products and Containers — 
Business impfoved due to increase 
in canned salmon pack from 1,081,000 
cases to 1,247,500 cases. Prices. paid 
by canners higher than last yeat 4 
selling prices - for manufactuPed 
articles was not. No stocks carried 
over und marketing conditions im- 
proved. Expect 1933 pack will be dis- 
posed of before ee of 1984 
season. Pack of mild cured salmon 
up, also quantity of frozen fish 
processed. 


Cordage—Total volume 10 per cent 
above 1932, noticeable improvement 
in past 4 months. Binder twine sales 
particularly encouraging. 


Wood-working — Most epiante very 
busy making doors for U. K. Prices 
permit very small profit-and wages 
scale is low. Regular output low due 
to lack of construction. Firms spe- 
cializing in manufacture of household 
requirements of wood and metal, 
state sales and employment up 15 
per cent. 


Contracting—Volume considerably 
less than 1932 even with residential 
buflding and repairs included. Major 
contracts were new water tunnel at 
First Narrows and repairing of 
Second Narrows bridge. Very. few 

rojects In sight other than probable 
ederal works in’ 1934. 

Bakery Products — No increase in 
volume of business or in employees. 
Profits affected by bread being sold 
at low price to attract customers. 

Meat Packing—Reports vary from 
slight increase in dollar sales with no 
increase in employment, to gains as 
large as 30 per cent in tonnage and 
10 per cent ‘increase in employees. 

aper Box Manufacturing — Rigid 
box makers report no improvement. 
Folded box: makers report sales in- 
crease due to additidn of new lines. 

Paper Products—Sales same as 1933 
in- converted paper products and 
paper bag industry. 

hipping Boxes and Containers — 
Increase production in’ corrugated 
boxes of 20 per cent with similar 
gain: in employment. Wooden casé 
makers report slight decrease in 
volume, 

Boots and Shoes—Decided increase, 
with sales well ahead of 1932. Prices 
very low till Sept, 1 but increase 
effective that date ‘has placed opera- 
tions on more profitable basis. 

Petroleum Products — Marked im- 
provement in sales in latter half of 
1933 as compared with first half. Sev- 
eral service stations erected and more 
planned. One refiner materially in- 
creased capacity. Sales volume about 
equal to 1932. Gasoline sales down 
7 per cent to October.1 with little 
change in sales volume on other 
products. 

Dress Manufacturing— Increases as 
large as 35 per cent reported with 
irierease in operators of 12 per cent, 
largely due to easing off in extension 
of credits in men’s and women’s knit- 
ted sportswear manufacturing trade. 
Fewer swimming suits made due to 
large carryover. Output of knitted 
sportswear up 20 per cent, employ- 
ment up 10 per cent. 

Men’s Garment Mannafacturing — 
Big improvement in conditions over 
recent years; production well ahead 
of 1982. Few additional workers em- 
ployed but employees enjoyed more | 
cantinuity an 
hours of work..-Mining and general | 
improyement given as chief reason. | 

umber— Very material improve- 
mént with production in last week of | 
November, 20,000 M, ft. against 6,700 | 
M, ft, at beginning of 1933 and 9,949 
M. Ft. in same week last year. Mills 
now running 68.6 per cent of normgl 
against 29 per cent at first of ye 
and 83 per cent in same week last 


vious week 
week last yr. 
$4.50 
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i Post index of busi- was 91.8, the recession ac- d in saat and 
The Financial Pos inex oa backgroun recov- 


ness conditions recorded a 
betterment in 1938, the gain from 
March, the low point of the year, 
cake high pl of the ret 
one reached in ber, when the 
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teliminary com- 
tion during the last month to 

0 being of a slight nature. 
The indicated betterment - 
ness conditions was sup 
the improvement in the 


Resistance to Depression 
In Year-End Business 


Post Business Index Maintained, Almost at Autumn 
Peak — Recessions Are Slight 


‘ By 
Measured by~p r ta, 
the level of b operations was 
eee maintained in Novem- 
at the level of the 

month. Financial Post index « 
business conditions in its b preteatee 
ary form was 91.0 in November, 
compared with 91.8 in the preced- 
ing month. Thirty-two factors out 
of the 47 were available at time of 
computation and while a majority 
of the known factors recorded 
clines, the aggregate recession, af- 
ter seasonal adjustment and weight- 
ing according in relative impor- 
tance, was very slight indeed. 

The year just ending presents sev- 
eral remarkable features regarding 
the'trend of business operations in 
Canada. The declining phase of the 
business cycle which had been ap- 
parent for more than three years, 
continued during the first quarter 
of 19838. Despite the pronounced 
gain in plant and equipment during 
the preceding ten years of compar- 
fone ih the eocly’ months of 1988 

ions in the early m 
reached a lower level than at any. 
time since 1921. 
March Lowest Since 1921 — : 

The business index in March last 
was 69.9, the minimum point since 
August, 1921, when the standing of 
the index was 68.6. The industrial 
expansion during the eight years 
from 1921 to 1929 was practically 
offset by the decline in the 
following years, the depression cul- 
minating in the early months of 
1933. 

The recovery in 1938 has far sur- 

assed the most sanguine expecta- 
ons expressed at the beginning of 
the year. The turning point came 
in March and from that month until 
October an unbroken advance was 
apparent. The resulting gain of 
3 per cent in the index reflected one 
of the most rapid and persistent 
riods of expansion of which we 


ve any record. 
Other Factors Gain Also 

The recovery in business 7 
tions was by no an isolated 
development as 0 factors 0. 
fundamental economic cance 
moved into more favorable posi- 
tions. 

The low point in commodity 
rices was reached in February, the 
ndex with the av e for 1926 
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B. SMITH 
the gain in the interval about 
11 per cent, ieettn Get anes 
from August to October, a on 
of the drop being offset by 
of nearly a point in Noveraber. The 
net result of these developments 
was an increase in the index from 
63.6 in February to 68.7 in Novem- 
ber, or about 8 per cent. ee 
A somewhat similar course was 
followed by the index of common 


de-| stock prices, the percentage in- 


crease being much ter, The 
standing on the 1926 was 73.7 
in November compared with 47.3 in 

the low point of the present 
year, the gain being no less than 55 
per cent, 


Em ent Slower to React 


The seasonally adjusted index of 


employment was somewhat slower 
Eni bow pote of ths anpecaaien being 
the nt of the de i 
78.7 combed on June 1 last. The 
standing on November 1 was 88.4, 
o xan ao than 12 per cent in 
ve months, 
Measured by ihdexes published in 
the Monthly Bulletin of the e 
of Nations, most of the pal 


countries have enjoyed a certain; 


measure of revival in industrial op- 
erations during 1933. The improve- 
ment in the United Kingdom ac- 
cording to the index of The Econo- 
mist has been fairly continuous for 
two years. The gain in the United 


three| States was rapid from February 


to July; the subsequent reaction has 
also been pronounced, but a net ga:n 


was recorded for the year. | 
Better Financial Background 
The business recovery in Canad¢ 
is well supported at least tempo: 
arily by an improved financial back 
un 
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extent 
in many of the principal commer- 
cial countries. e the depres- 
sion did not terminate in 1933, the 
worst phases are at least tempor- 
arily a thing of the past. - 


sion from the preceding month. Ex- 
tts of copper in erent forms 
rom ore to ingots, rods and bars were 
23,948,000 pounds compared with 
28,005,600 in October. Nickel exports 
were 8,581,100 pounds as against 10,- 
113 Lead production in the latest 
= r A = 0 'pounds are —_ 
were unds compare 
with 22,967,000, but the gain was less 
than normal 
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mgineers will co-operate 
designing with built-up cofumns and beams. 


DOMINION FOUNDRIES 


Mo tn Deteben The declin 
ngs was less than no: 
n, A total of 201 


the gain in sage’ 

ae der dual ear es tee 
; n in 

fen nerie for the peneon, but before 

adjustment the to 


tal was greater than 
in any month since December, 1930. 
for the season. The in- Dose, 


ane Bae am woe abe las Nestentend Completes «| 


bei 900 junds compared 

with 1920600 Shipments fava |~ Newfoundland hes negotisted an- 

from mines to the oe Sane, arrangement whereby 
ns 


nt and external p 

markets were 229,319 ounces eom- it props are to be cut 

and for 16,000. tons of 

Welsh coal. The. deal is similar in 

co; year and was made with Guerin ie 

1 sundae otis oe sae. wellyn and Merrit, the same Welsh 
better r seaso y. 

ment showed ‘an slight recession. It is that this new barter 

Flour Production in the last | will considerably help conditions in 

month for which istics are avail-| the north and will also relieve the 

able was 1,650,600 ls compared | Newfoundland government of the ex- 

with 1,392,700 but production norm- paces of-a considerable amount 

ally shows a much larger gain. Output! in relief. 
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as well as by economic bet . 


ent extending to a considérab): 
number of the most important coun 
— oP — fairly ger 

amon etors compris 
foe The Financial Post business in 
dex. Even construction, which ha 
pgoks drt Augen dip on Sry rem 
er of the year, s a pic 
in the award of contracts socken the 


f | last two months. Measured by sub- 


power industry 

were more active in 1933 than in 
tte ing particularly to Novem 
Cc - 

the trend may be reviewed as 


seen Production indicates reces- 


indexes mineral] production, manu- 
Yacturthir and the i 


Cumulative Jan. 1 to date 
agsenes 2,082,297 

004 : 
2,820,000 $ 107,280,000 $ 116,697,000 
2,752,696 $ 197,264,678 § 148,972,942 


578 14,029,808 $ 14,454,943 
2.602,126 3,449,958 $ 5,204,565 
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“] have the highest opinion 
of Maclean’s Magazine. I read it myself 
and mosé'of my friends read it.” — 
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F YOU have a-product or a service to sell to Canadians you 

should know all about Maclean's, It is important to you. It 
: offers you the most effective and economital single method 
for promoting the’ sale of a nationally distributed product, 
' The effectiveness of Maclean's as. an advertising medium lies in 
the influence which it exerts upon the Canadian public. Over a 
period of years Maclean's has become established as Canada’s 
national magazine. Its growth has been steady and lasting, because 
it has been accomplished by giving Canadians a good magazine 
_—a magagine they like and respect and recognize as distinctively 
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AND STEEL LIMITED 


STEEL PLATE +. SLABS + STEEL CASTINGS 


GEORGE F, HARDY 


Consulting Engineer ; 
305-309 Broadway, New York City, N.Y. 
Amer. Soc. C.E. Amer. Soc. M.E. _ Eng. Inst. Can. 
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“Is the building to be 100% Canadian, or 
| shall! imported Steel be allowed?” > 
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The Financial Post index of business conditions recorded a marked indicated betterment : 
Lettindeeot ia 390R: tine nate: teen March, the Ine eet ofthe vine, background in Canada, 2 
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Are You Getting Your Share ||| 
of Improving Business? ~~ \\\f 


Many firms in Canada are experiencing better business. This is anevitable The general volume of | . ) fe Umbeellad 


business in-this country has shown substantial increase since the low point of ne year in March. IKE other day I soush 
y e workings of c 
industry with a = ure 


The above chart shows this. eno vicars ote 
and inaliig to our ser 


slowest man would s¢ 


Apparently the back of the depression has been fede Commitments for expenditure are now Fo! tale 
competent. The 


being made with more confidence. . | mount to point that 
@ producer 

ost iodiustries tha 

control 


And there is great-need in industry today for plant ilitati : aud ; Laure a a 
ry y Pp The rehabilitation of any given industry today is ~ eee coutrol 


rehabilitation ; for the installation of new and better fundamentally an executive decision>. To advertise er eet txt of 
equipment to lower production costs to enable com- in The Financial Post what your equipment will do on woftan it ‘is the « oxi 
panies to compete successfully for this larger business. and how you are equipped to serve industries, is to to an are pment of rod 
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One thing is certain. No plant is going to be rehabilitated anc 

new equipment installed without executive decision, and for _ : | : BEN came Pris. a 
influencing executive opinion The Financial Post is Canada’s” . : Soumia ahiling cnt cad 
No. 1. advertising medium. ? Srey nites 


Produces tin oxide. 
do. not | 
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The Financial Post has the largest circulation of any Caundlan iunetil or business publication. 
It is the only paper in its field to submit its circulation to the searching scrutiny af the A. Be C, 
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3 Do We Always Treat ‘Them Fairly When They Are Here? _ 


uring the t thirty years 
Canada has emerged from the 
status of a vast relatively unde- 
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national trade that places us fifth 
or sixth among the ecoun- 
tries of the world. This is an in- 
dustrial revolution for which few 

rallels can be found even in the 

istory of . omnes a 
entedly rapid chan progress. 
This change can be viewed from 
three angles, political evolution, 
immigration and capital invest- 
ment. The story under the first 
two heads has been told often 
enough and its main outlines are | pan 
familiar to all. The great signific- 
ance of the growth of capital in- 
vegtment is more unfamiliar 

ound. And yet we live ina cap- 
italistic age where the accumula- | twee 
tion of capital is the key to pro- 
gress. In a modern state increase 
in population and in the standard 
of fife is dependent upon adequate 
increases in — equipment. A 
sound maxim in relation to the 
Canadian immigration problem 
might be “take care of your capital 
ane evens will take care ‘of 
itself.” 

Our Debt to Capital 

Many tributes have been paid to 

the great debt that Canada owes/ous years capital 
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to the vast army of immigrants. large, in depression the 
tically ceased. Th 


To this humble multitude we owe in 
large measure our canals and rail- 
ways, our roads and our sewers, as 
well as the subjection of millions of 
acres of inhospitable forest and 
lonely prairie. But the pioneering 
story of Canadian industry is no 
less interesting and scarcely less 
romantic, and it was made possible 
largely by imported capital. Just 
as there has m a tendency to 
look down upon the immigrant, so 
there has been at times a paneey 
to look askance at foreign capita 
The investment of foreign capital 
in Canada began with the first jm- 
migrant from France. A substan- 
tial amount of capital was neces- 
sary to establish any such colony, 
usually far more than the sponsors 
anticipated, and New France was 
no exception to this rule. Once the 
colony had taken firm root, how- 
ever, little additional outside cap- 
ital was required. The colony grew 
slowly but surely on its own slowly 
accumulated surplus. While the de- 
tails have never been os it 
is probably safe to say t apart 


The Tide 


2 largest 
borrower was the Canadian 
Railwa i 


and public 
their share. Altogether nearly $1,- 
000,000,000 came in, and in 1900 
total foreign investment was 
$1,100,000,000 of which 
about $150,000,000 was: American 
and $950,000,000 British. 

Up to this point foreign invest- 
ment’ in had been very 
eran. confined to railways, finan- 

institutions, and Government 
and municipal bonds. After 1900 
a hew movement began—the estab- 
lishment of branch plants by -for- 
eign manufacturers. A few stch 
plants had been established as early 
as 1880, but the movement did not 
become appreciable until after 
1900, and reall i 


200 ign branch 

plants in Canada, by 1930 the num- 

r was over 1,200, and at the pres- 

os time the number is probably 
not’ far ee of 1,500. 

At the beginning of 1933 total 

of Things 


A Department of Independent Comment on | 
Society and Politics 


By WILLIAM HENRY MOORE 


Umbrellas for Marginal Producers 


‘HE other day I sought to illus- 

trate the workings of controlled 
industry with a picture of thin, fat, 
tall, short producers locking arms 
and running to our service. The 
slowest man would set the pace. 
The service would be that of the 
least competent. The price would 
mount to a point that would yield 
petits to the producer having the 

ighest cost. 

Most industries that go in for 
“production” control have some 
out-of-date machinery. It is the 
product of that sort of machine 
that will measure our satisfaction. 
Very often it is the existence of 
that sort of machinery that leads 
to an agreement of producers to 
soften, or kill off competition. 

Then someone told me I had ac- 
quired an obsession. It was pre- 
dicted that some day I would be- 
found asserting the collapse of the 
Capitalistic system, because pro- 
ducers had sought “self govern- 
ment” in an effort to ward off ru- 
nous competition. And I pleaded 
guilty to t e charge. | 

a 


"TREN, came Frisby. While I was 
drawing pictures, Frisby was 
- converting my illustration into 

pounds, shilling and pence which 
everyone can understand. Mr. 
Frisby is managing director of the 
Pahang Consolidated. The Pahang 
produces tin oxide. 

Canadians do not produce tin, 
ut they use it extensively in the 
containers that pack their fish, 
fruits, vegetables and meats. They 
use it for pails, milk cans, etc., 
always in combination with other 
metals, The amount of tin in one 
tin can” is probably very small 
but the aggregate used in 
is large, 


» * * 


‘THE farmers compete with one 
another in the back-breaking 

business of growing stuff and the 
Corporations who produce the tin 

at goes into the containers in 
which the stuff is packed 

aaa to compete. They huddle 
«.» nternational agreemen 
allot” production. And the tin- 
Producing states not only approve 
of their arrangements but have 
made them comp . 

The tin producers have done that 


SOMEONE may now be -about 
ready to tell me that I am blow- 
ing a tin whistle t to make a 
neise. Not so. r months and 
months of serious thought I assert 


that right here in the matter of 


these arrangements between pro- 
ducers, backed as they often are 
by state action we have ‘an issue 
that is bri about an “economic 
ri tea as serious and 4 - 
astrous as anything pos y 
Moscow. We are on i eve of an 
era in which two sets of men will 
seek to destroy economic freedom 
and ‘both of them will unite in as- 


in a 
British branch plants and 
same amount . 


ambiguous one. 
degrees of affiliatio: 
interests. Th 


tish ind 
vestment, about $250,000 


Americans ha 


nies. 
favored, the branch 
and 4300,000,000 in a 
companies. ' 

The term “branch plant” is an 
There are many 
n with foreign 


owned and o by the par- 
ent COREE 
(b) The subsidiary company 

incorporated in Canada but con- 

trolled by the parent company 

through stock ownership; 
Canadian company 
is controlled by in- 

dividuals living 

control companies 

similar lines of business in their 

rea 


(a). The outright branch plant 
a ou ch p 
perated 


oie but producing equipment 
¢e. g. automobiles, r tors 
or radios) composed of parts, 
imported or made in Canada, but 
the whole sold under an inter- 
r ly known name; and 


Canadian company 
absolutely independent, but a 


rity of its stock owned by 
aie abroad. 
Difficult to Draw Line 


It is often difficult to draw a 
ine between Canadian companies 


serting that they are seeking to de- its 


“cut-throat competition.” 
Speaking of the tin ment Mr. 
Rawles suggests the desirability of 
similar arrangements for other 
minerals. 


And then came Mr. Frisby. He| ha 


was acting as chairman of the 27th 
annual meeting of the Pahan 


made to pay. unless the price of 

Frishy said th Pcheve a eal 
Ps e 

“g “oft of £100,000 with tin at 

£100 and not £230 as it is now.” 


* * a 
Om the very casual observer 


of these matters will be 
puzzled at this assertion. As you re- 


could make : 


duce production you gece in- | ada? 


crease the unit cost o poatenis 

tin ventrietion” th ingyen & in 

on, e P 

ed. And in the matter hand th 
users of tin 
should have 

But Mr. b i 

“There is no doubt,” he continu- 

ed, “that most of the great alluvial 

companies in the Malay States, in 

Siam and 

, can now pro- 

caves cheaper 

than we can do under the condi- 

peaking about—that 


the whole world} ~ 


it wants at £100 
t.”” 


sort of thing << en but just now | his 


are working er an agreement 
made effective March 1, 1981. It 
is unnecessary to go in 


if you would know the economics 
of “restricted: production.” 
William P. wles defends th 

quota” in the latest issue of 

the Political Science Quarterly and 

we may take his as typ- 

ital of the defense of all 

ments of the sort. He s of 

the “quota” as to correct 

“ruinous ” and 

adds that “the soundness of _ 


Scheme has been b 
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Three ical Canadian me representing inveataient of American 
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money. PER LEFT, t 


UPPER RIGHT, newsprint mill of the Powell River 


Hoover suction sweeper oe at Hamilton; 


pany in British 


Columbia; BELOW, one of two Chrysler automobile plants at Walker- 
ville, ‘Superimposed is a chart showing growth of outside: investments 


branch plants to establish them- 

selves in Canada. Many munici- 

a are active in campaigning 

or foreign branch ‘plants and in 

aa ioe — nts po fre- 
assessments, 

undertake to use their in- 


ful ts. The 


“| encourage mor¢é and more 


manufacture in Canada: 
complete article, parts and materi- 


most effective in the mass produc- 
— of stan 


als coming in free. As time goes | ; 


on more and more of the may 
become dutiable, until-the article 
is forced to be 70, 80 or even 100 
per cent “made in Canada.” 


Canada| but as soon as they down 


the important | 


to work certain groups in Canada} about 
begin ‘to Lo peg es 
ce 


and abuse 
them. is fair or 
sportsmanlike behaviour. If we 
want branch plants we must treat 
them and prod ly. 

we do not want them, let us stop 


ing out into the highways and/ no evidence 


yways and compelling them to 
come in, 


rted to | ‘He 
many markets on more favorable | padiog 


terms from Canada than from the 
United are automobiles; 
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and “foreign control” have 
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We ought also to be fair and de- 
cent in our treatment of foreign 
capital because we have very con- 
siderable investments in foreign 
countries. At the beginning of 
1938 our investments abroad total- 
led over $1,800,000,000 
000,000 is irect ind 


ciency. 

We are not a Great Power, but 
we have an ce in world af- 
fairs much ter than our popu- 


lation would imply. Our weight in | 


international irs should 
edly on the side’ , 
good 


tion | be thrown unreserv 
of international goodwill and 


sense. ; 
And in the meantime let us not 

fail to practise: at home what we 

should preach abroad. ‘ 


s-|COMING SESSION | 


WILL SEENR. A. © 


Te|New Minister of Labor 


Has Industrial Con- 
trol Plan 1 


‘British Columbia may be the first 
vinee in Canada to tak i 
an 


ture, . e ¥ Os 
Mr. Pearson plans to introduce © 


on in the province for cre- 
on of an industrial relations 
beeen G. seanousis ie oe ten ee 
been proposed m for. 
Re ttempt 


' last three 4 
will be made is tese the werd 


cal nd apply it 
on lines and a 
re ty to.the needs of industry in. 


Legislation Assured 





ea 


* 


_ agteement. 


. | movements 


supplies on hand are used up. 


Crop Prospects 

W FATHER conditions in Eur- 

pe, with new crop winter 

whieh ; oe low tempera- 

| tures w. snow cover- 

| ing, added to the fact that full seed- 

ing programmes in several coun- 

tries could not, be completed are 

{ leading to an expectation of a Euro- 

an crop next year decidedly smal- 

er than the record crop harvested 

this t year. Poor prospects for 

the United States winter wheat crop 

continue to attract attention, and it’ 

is claimed that recent preci itation 

of rain and snow will hardly over- 

— sounee from drought previ- 
ously done. 

Ax official Goverriment estimate 
of 160,000,000 bushels of wheat for 
Australia has been made, 50,000,000 
bushels less than the crop of last 
year, although -private observers 
suggest that the actual outcome 

- may be ten to twenty million bush- 
els less than the Government now 
estimates. Saat 


Argentine News Bearish 


HE principal bearish factor at 
Te is the fact that the 
Argentine crop seems likely to be 
seneneonety, | tter ae ares 7 
ro u a month ago, wi 
. olble yield greater than that of 
ast year, The trade, both in Can- 
ada and on the continent is still 
puzzled as to the probable result of 
the recently announced Argentine 
wheat policy. It now appears that 
this is aoe not on thé poe of 
marketing wheat, but rather on the 
newly-formed Government policy of 
the peso to depreciate instead of 
attempting to keep it peesed. The 
apparent intention is to encourage 
depreciation to a point where the 
rice of wheat in pesos will remain 
airlx constant at approximately 
present levels. — . 
Although details of the policy as 
announ pngaee the subsidizing 
; of rts the Government has 
saide it. clear that no loss to the 
“treasury on account of wheat is con- 
templated. ean ee 


| New Light on Agreement 
ATE oe noe that con- 
trary to expectation no uneasi- 
ness is felt-in the Argentine as to 
possible restrictions of the coun- 
try’s wheat exports because of the 
quota usfder the London 
seated tat tat 
eral un g there ti 
the quota allotted to Argentina 
does not include the 40,000,000 bush- 
, els annually sold to Brazil or such 
‘quantities as may be sold to China. 
t is contrary to the general un- 
derstanding in Canada where the 
allotted quotas are understood to 
cover shipments to all countries and 
not merely to Europe. 


No Wheat Re-Route 
Via U. S. in November 


November 23,148,958 bush- 
- els of wheat were exported from Can- 
ada compared with 27,301,976 in the 
same month of 1932. During the 
month only 124 bushels were ex- 
ported to the United States for con- 
‘sumption while 8,599,188 moyed via 
United States Lake ports of Buffalo 
and Erie. The exports amounted to 
10,901,237 bushels from Canadian At- 
lantic ports; and 8,648,414 moved 
from Canadian Pacific ports. There 
was no re-routed wheat during 
November. 
During November 783 barrels of 


-« Darin 


Be wheatflour were exported to the 


= $2,385 barrels moved via 


ion, 
nited 
’ States ports for export overséas and 
404,428 barrels were exported ‘Via 
Canadian Atlantic ports while-110,006 


United States direct for consum 


barrels were exported from the Can- 
~ adian Pacific ports. The total ex- 
& et ae the month amounted to 547,- 


i arrels compared ‘with 576,864 
barrels for the same month @ year 


0. 
eg rts. of wheat and wheatfisur 
combined for November were 25,608,- 
167 bushels compared with 29,897,864 
for the same month in 1932, Of the 

- former amount 8,648 bushels went to 
the United States direct, 8,744,915 
bushels _were exported to United 
States for export overseas; 12,721,- 
163 bushels were moved direct from 
Canadian Atlantic ports and 4,138,441 
bushels were shipped overseas from 
Canadian Pacific ports. 


Argentine Wheat Crop _— 
Said to be Huge 


i‘ The first official forecast of the 
T wheat crop revealed that it 


may be the highest since 1928-29, and 
vexceeded only twice in the last 


ssties Bi wePha ag estimate fone 
ushels, as compared w 
286,000,000 bushels for the 1932-33 
cro 


bushels, a de- 
an 4,500,000 bushels 
ear’s crop. 

rs uction was estimated at 

58,000 bushels as compared with 

69 last year. Barley was _esti- 

~ mated at 34,400,000 bushels, as com- 
pared with 32,000,000 last year. , 


Saskatchewan Pool 
Elects New Officers 
». Executive officers of the Saskatche- 
re-elected f. 


wan Pool 
1004 at the first of the ~ 


600 
crease of 


wheat | 28' 


b flax production estimate was 
- given as 5 


Most Wheat Price Swings 
Start in hook 


Says Report ° 
‘PEG MOST VOLATILE 


Stanford University, Survey 
Makes Detailed Study of 
Prices on Leading Grain 
Exchanges 


ee 


That Chicago and Winnipeg 


grain a 
proximately two-thirds of all oon 
in wheat futures, is 


ve systema- 
the major 
of the world, con- 
November study of 
‘ood Institute of 
Stanford Uni 6 
The study is a ed investi- 
gation of the question of- prices 
and price eget 
seven ne 1924 to 1931. 
results for revision of many 
opinions now widely held concern- 
ing the traditional influence of 
Liverpool, Winni 
in the world 
Liv 
Two conclusions of the analysis 
are that Liverpool tends to be a 
less volatile market in the major 
movements than Chicago and 
nipeg and that of the 54 major 
movement initiated between 1924- 
$1, no less than 82 ori ted in 
Chicago and Winnipeg; 17. in the 
three markets and only five in the 
Liverpool market. In only a few 
markets was Liverpool found to be 
a dominant leader. Another analy- 
sis shows how the various markets 


reacted in summer and in winter’ 


months. Thus it is found that Chi- 
cago and Winnipeg tend to be more 
active and uential in ‘summer 
than in winter months, while Liver- 
pool tends to be.a somewhat more 
active and influential leader in 
winter than in summer. 


Liverpool Not “Bearish” 
The survey makes an important 
observationi on the basis of data 
examined eney that there “could 
be found no evidence of a funda- 
mental bearish tendency in Liver- 
ool’or of a.fundamental bullish 
endency in Chicago and Winnipeg 
such as is occasionally supposed to 
exist.” Also from the survey the 
Institute concludes that when prices 
in North American markets are 
above export parity, their move- 
ment remains closely related to 
rice movement in other markets. 
he maintenance of prices at such 
heights, according to the study, 
seems to have no significant effect 
upon the price interaction between 
markets or on the. correspondence 
of Liverpool and North erican 
price — over brief intervals. 
Winnipeg Most Volatile 

An. interesting commenenery in 
respect of the “volatility” of the 
several markets was that in terms 
of major movements, Winnipeg 
prices tended to move over a wider 
range than Chicago prices and Chi- 
cago prices over a wider range than 
Liv ol, Major advances in 
Winnipeg, were found on the aver- 
e to be 86 per cent larger than 
in Liverpool and major declines 27 
per cent larger. In Chicago, major 
advances averaged 24 per cent lar- 
ger than in Liverpool and major de- 
cline 22 cent larger. These fig- 
ures indicate the notable differ- 
ences in “volatility” of the three 
markets. Some of the major recom- 
mendations which are of particular 
interest to Ganada are quoted here- 
with: 

“No evidence was found to sup- 
port the view, occasionally expressed, 
that Miverpool is a bearish market 
which originates declines and that 
North American markets are bullish 
markets which originate advances. 
Liverpool originated daily advances 
and major advances fully as readily 
as it originated declines. Chicago and 
Winnipeg were as active in initiating 
daily and major declines as advances. 
No significant difference in their 
proportionate leadership of advances 
and declines could be discovered in 
terms of either the number of move- 
ments or the amount of movement. 

“In the —_ of this evidence one 
must conclude that there is no bull- 
ish tendency in North America or 
bearish tendency in Liverpool of the 
sort mentioned, These markets are 
all basically sensitive; they all lead 
more or less; and they do not hesi- 
tate to lead {n either direction. 

No Market Dominates 

“The general roles of these mar- 
kets in price-making may be clarified 
somewhat by a statement of certain 
more general conclusions which the 
results of this investigation support. 
At the outset, it is clear that prices 
in none of the three markets are 
sufficiently dependent on prices in any 
other to warrant the statement that 
either of them fixes, determines, or 
completely leads prices in the others. 
Liverpool prices do not provide a 
basis from which Chicago and Win- 
nines prises are determined any more 
than the later markets provide such a 
basis. Nor does Liverpool initiate 
the majority of price movements for 
the rest of the world. } 

“Instead, there is a broad flexible 
price interdependence and price inter- 
action among the markets, and more 
or less leading and follo by each 
market. In this interaction Liverpool 
exercises a sort of arbitrating fanc- 
tion, but in so d6ing it merely exerts 
an important. restrictive price in- 
fluence on the other markets in much 
the same way that they exert restric- 
tive price influences on it. 

Two Important Differences 

“The most important différence in 
the behayior of these markets is in 
the'r volatility and leadership. The 
limited voltaility of Liverpool shows 
it to be a more stable and less sensi- 
tive market than Chicago or Winni- 
eg, even though it appears to be no 
ess wreeet in reacting to price in- 
fluences, The fact that Chi and 


quality of the 
crop is a little below that of, \ 
due to wet 


& | this analysis of leadership no specific 


allowance has been made for move- 
ments initi in Buenos Aires or 
in other less ortant ‘ 
Some of the leadership here ascribed 
to either the North can mar- 
kets or Liverpool may in fact ‘be 
traceable ultimately to other markets 
of the world and especially to Buenos 


Aires. ‘ 

The study is rted by con- 
siderable amount of mathematical 
and statjstical information with 
charts and a dices, These are 
prepared by Food Research Insti- 
tute, Stanford University, Califor- 
nia. Price $1, 


World Wheat Trade 
Shows Falling Off 


World shipments of wheat and 
flour for the week ending December 
11 amounted ‘to 7,936,000 bushels 
as compared with shipments of 11,- 
716,000 for the previous week and 
10,272,000 a year ago. Shipments 
from all countries were character- 
ized by sharp decreases. North 
American clearances dropped. by 
more than two million bushels, the 
Argentine by eight hundred thous- 
and and Australian and Russian 
shipments by about half a million. 

During the first 19 weeks of the 
present on. year werld shipments 
amounted 191 million bushels, 
compared with 212 million for the 
corresponding weeks last year. 
North American shipments have 
amounted to 90 million compared 
with 138 million; Since August 1 
the Argentine has cleared 35 mil- 
lion bushels compared with 15 mil- 
lion, _ Australian shipments are 
slightly lower than last year, 

The London Wheat Conference 
estimated world import require- 
ments for 1933-34 at 560 million 
bushels. From August 1-to Decem- 
ber 11 world shipments amounted 
to 191 million, or an average of 10 
million per week. This leaves a 
balance of 869 million to be shipped 
during the remaining 38 weeks 
the crop year, or a weekly average 
of 11 million. 


Three Prairie Pools 
Handle 153,577,000 bu. 


From Qur Own Correspondent 

REGINA.—In the 1982-33 crop 
year the pie wheat pools handl- 
ed 153,577,239 bushels of all grains 
of which approximately. 90 per cent 
was wheat. The Manitoba ol 
handled 13,816,584 bushels, Sas- 
katchewan 91,370,065 and Alberta 
48,390,666 bushels. 

Combined operating earnings 
were $3,969,731 and combined net 
earnings $1,200,261. Divided be- 
tween the three pools the combined 
earnings were distributed as fol- 
lows: Manitoba $840,787, Saskat- 
chewan, $2,629,996 and Alberta 
$997,948. Net earnings were divid- 
ed as follows: Manitoba $207,177, 
Saskatchewan, $814,080 and Alber- 
ta $179,054. of 

Between them the three ls 
operated 1,659 elevators. Manitoba 
has 153, Saskatchewan 1,067 and 
Alberta 439. 

The annual report of the Alberta 
pool states that owing to keen com- 

tition at country elevators its 

ushelage ‘was not as high as it 

might have been: During the last 
half of the year the prices based on 
Vancouver quotations adversely af- 
fected total earnings. ‘ 


Rule Saskatchewan Co-op. 


, Must Pay Income Tax 
From Our Own Correspondent 
REGINA, Sask.—-A King’s hench 
court ruling states. the r 
of the Saskatchewan Co-operative 
Elevator Co., Ltd. i8 taxable on 
interest payments received 
the provincial income tax law came 
into effect on Jan.A, 1981, 


This means the elevator system |}, 


liquidator must, provide from $10,- 
000 to $12,000 to cover the tax pay- 
ment demanded. That sum is ar- 
rived at by taking four per cent 
of the interest payments received 
since the income tax became law. 
The minister in e of the in- 
come tax, Hon. M. A. MacPherson, 
liquidation, was stl carrying 
iqu on. was on 
business and therefore receipt 
of ae SN which he argued was 
e. ° 


Saskatchewan General Trusts 
Corporation is the liquidator. Sas- 
katchewan Pool Elevators, a part 
of the wheat pool, purchased the 

system for Ao 061,- 

compl ted the 
interest paym 

of which $475,502 


was paid after the income tax law | field 


became effective in the province, 


Winnipeg are the dominant leaders | - 
signifies that in general they play a |. 


more active role in price-making than 
Liverpool, To a e extent they 
tend to set the pace and to dominate 
or direct the general course of prices 
in Liverpool, but the domination is 


not complete. 

“While Liverpool is primarily a 
passive or follo market, it as- 
sumes from time to time an unusually 
active role and effectively directs the 

course of prices in' North 

- # ae aoe of pee - 
uences for movements is pri- 
marily . Chicago and Winni- 
pee ee rare rather Gee oe 
ese ort markets, 

but occasionally ag el of in- 


. | fizence is 


reverse 
“it should be emphasized that in 


free 


abet 
yi sieumerentaaey 


ay Liqhieesnoetgah 
Rye 


eeeeereeee 
oC CTP CPP eee eee 
CeCe eee eee ee 


of | campaign to 


though in | j 
a | mittees for ne 


ents | Plumer; 


ol Nn tah ade perme 
ur 
2) feouanes of licenses to 
érs with allotted quotas so oe 
ties 
6 tional 


to deduct their carryover 

quota for the next season 
sopechente ecutuee for that season 
are cak . ’ 

(5) A consultative committee of Aus- 
seit Seen ext lar copie 

n Ts an 
will be formed to discuss monthly 
operation of the per. 

In conjuction with these proposals 
the Minister.of Commerce announced 
that if merchants did\not bid world 
prices for Australian wheat, the Com- 
monwealth Government would itself 

urchase excess su 
‘armer at parity prices. 


Plague Costs _ 
Saskatchewan 
Many Millions 


sensi 


mately $10,164,000. 
These are’ f 

t h e Domini 

rata banal tapes 2 

8 cs 

agriculture for Saskatchewan. 
Actual fi for 1932 have not 


supplied b 
on Batenoh ci 


been comp and will not 
available until November, 1984, 
but officials of the wheat pool, de- 
partment of agriculture, 
retaries of municipalities, atcord- 
to the Regina Star, have pro- 
ed estimates, that indicate the 
loss in 1988. will be more than $20,- 
000,000 cash loss at elevator prices 
to the farmers of Saskatcliewan. 
The enormous loss of 1983 was 
caused miostly by grasshoppers, 
very few cutworms and wireworms 


being reported in ‘the province this | wheat 


year. 


"hoppers that governmental au- 
thorities early in 
down the 
9 rgerara mm in the 
Good headway has been made 
some sections, but authorities 
commend that the fight be continu- 
ed to the limit. ; 


ALBERTA FARMERS 
‘FAVORING CONTROL 


‘Pool Meetings at Edmonton 


Opposed to Acreage 
Reduction 


Control of wheat deliveries made 
by farmers at the elevators to sup- 
plant a proposed acreage reduction 
scheme, has been favored by seven 
meetings of Alberta Wheat Pool units 
in Edmonton district within récent 
weeks, according to reports from 
Edmonton, 

-Resolutions favoring the principle 
of delivery control on a quota plan 
that will be applied to the farmer, 
possibly through the municipalities, 
and thade compulsory by legislation, 
were passed by each meeting. Gen- 
eral opposition was voiced.against the 

r reduction plan as not being 


ac 
feasible. 

ey were held at Mearns, 
Nearlandia, Villeneuve, Barrhead, 
Westlock, Vimy and Morinville with 
from 20 to 60 farmers at each. 

All meetings asked for a national 
wheat board, it being argued that a 
national board to control orts 
under the quota accorded Canada b 
the international wh agreemen 
was essential to make Dominion’s 
part work successful. 

With the large carryover of wheat 
in Canada, it was feared that a nor- 
mal crop might well exceed the ex- 
port quota and cause, elevator con- 
gestion through a rush of farmers 
to market after threshing and a 
part of the market offered, For those 
Featens both control of deliveries b 

e individual farmers and contro 
of export flow by a rational wheat 
ard were essential, rs ad- 
vised pool members. } 


New Officers Elected ; 
For Alberta Wheat Pool 


H. W. Wood has been ré-elected 
chairman of the board of Giectors of 
the Alberta Wheat Pool, Lew Hutch- 
nson was elected vice-chairman. Com- 
as follows: re tatiy , oven 

: ves - 
adian Wheat Pool! board, L. Hutehin- 
i ne Bennett and J, Jesse 
gc? eotamiiten “ a 8, Plumer 

. Jensen: @ ° ; 
R. A. MacPherson ae or ioncce! 
plage ea 

er an erson; ° 
city comanittons E" Jensen, Ben & 
ation comm : 
S. Plumer, R. A, n; 
committee: Ben S, ce 6: Jensen: 


Pherson, C. Jensen. 


for 


. |. Close 
‘week’ Dec. 19 


be| Prince Edward Island ......++ 


8@C-/| Ontario 


So serious was the damage done | x.” 


fall started a pore 
mn 


crops committee; R.A, Mae| fund 


a fr 
ie Se eee aarp Bia 
ten years as estimated by the Dominion of Statistics. 


Six Provinces Will Show 


lies from the | bel 
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eee 
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PROVINCIAL DISTRIBUTION OF FIELD 
Percentage 
1933 1933 = 1932 

j 8,402,000 

11,462,000 
' 12,232,000 

70,855,000 

123,746,000 

32,357,000 

77,368,000 

19,285,000 


Nova Scotia «.....+++++ aeeeee 


6,393,000 
10,206,000 
New Brunswick ...+++ceeees 12,629,000 
Quebec 


70,382,000 

— 118,904,000 
41,313,000 
94,415,900 

, 94,938,000 
12,099,000 10,714,000 
uk Scope cada a dk cosens 427,791,000 +44 444,894,900 

VALUE OF FIELD CROPS IN CANADA, 1931-83 
#1933 1932 


Average 


Pueeeees eeeee 


rta 
Britiah Columbia eceereveeetes 
Total 


12,484,000 
* 432,199,400 


ererecssescsesssoc 
Seancisenenantoon 


869, 
20,312,000 
2,668,000 


444,894,900 432,199,400 


Total seeeeee eeee fe : 
*Preliminary te. ao 


PARKHILL PROFITS 


UTILITIES BOARD 
MUST WAl IN B.C.| $1,617 IN 11 MONTHS 
Development Work at Depth 


Government is Too Busy to 
Take It on Just _ Proves ee core Gets 


Now 
~ Parkhill Gold Mines operating in 
From Our Own Correspondent the Michipicoten area of Ontario, in 
VANCOUVER.—Appointment of ajan eleven months period ended No- 
public utilities commission, as pro~| vember 80, reports a net profit of 
posed by the present Liberal adminis- | $1,617, after writeoffs and reserves, 
tration before aking ome, will have ae compares with a profit of $16,- 
to wait until some of the other press- | 1 reported in the four months 
ing matters engaging British Col-| ended April 80, 1983, which is in- 
umbia’s attention aré settled, eluded {n the eleven months figures. 
This_was the statement made by| The normal value of ‘the, produc- 
Premier T. D. Pattullo 4s he Jaid plans} tion was $173,579, which was supple- 
for carrying to Ottawa his proposal | mented by exchange compensation of 
for federal guarantee of a provincial | $64,098, iscellaneous income was 
refunding loane 10,749, whieh includes unrefined 
r. Pattullo stated that it would be| gold on hand, making the gross in- 
impossible to draft the necessary leg- | come $249,426. Operati and general 
islation for a public utilities commis-| expenses of $88,834, administration 
sion in time for the next session of| expenses of $11 er with 
the legislature, writeoffs and reserves of $147,598, 
The economic policy of the Govern- | resulted in a net profit of $ 
ment may be summarized as follows; The production officially reported 
1. A board of industrial relations to| by the Ontario Department of Mines 
supervise labor law enforcement and|for the nine months period ended 
to-»act as an interm between Septenshes 80, 1938, as $185,684, with 
“=p Aeecovohts cosa, ating pre. | Es ions af ore teases Tite fear 
ec ¢ . ns of o i s indi- 
ly in ant advisory capacity and without cates that the production in the last 
remuneration to explore the -whole| tw averaged about 
field of industry and advise the Gov- or the best of any 
ocament on all pocosese Bp deetsagp nie 
. A remade male minimum wage rt states that th 
act to take place of the present | has Deon tenth to the 7th Navel, o88 
useless and inperative statute, and} feet depth, on the dip of the vein 
to make effective minimum wages|and is now going down to the 8th 
poesia. caaiite os she pla obs level, 3 omas Tait, president, 
6 states, “ea 
day law to give the Government and |b proved to be 
the board in charge wider powers to 
enforce it more suece ly, 
‘Most of this important programme 
will be implemented at the forthcom- 
ing session of the Legislature. 


Brandram Paint i 
Adjourned for Second 
From Our Own Correspondent 
MONTREAL.—For the second time 
ieee of Ease vomTen seinen 
man vi 
in ita but fai te gecare. _ 
gatrym, oe ne will be 
eld on February 15, 1934. : 
e meeting had been called to con- 


been ed 
dent states, Thin sho 
On the 7th local ; 
eoeiee oyer more tunes 


of from $40 to $130 
uncommon. - 


MONTREAL. International Pai 
td. financial statement to 
ended September 30 last il 


8.| sider # plan of arrangement sub-| make i 


mitted by the company in ‘connection 
with default on interest payment on | to 
the 20-year oining fund consolidated 
bonds. It was proposed to 
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en 
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sible to take action on the plan. It 
is hoped that at the third meetin 
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rain Merchants 
€ Exporters 
75 Yeas’ Experience in Domestic ond Foreign 
OY  hiadtlion at ida 
* Pioneers in the Exporting of Grain from 
Westers: 


Correspondents. in Every Foreign Port where 
~ Canadian Grain is sold 


_ JAMES RICHARDSON & SONS 


LimitrEse oOo 
Ofnds: 
EXECUTIVE OFFICES - WINNIPEG EXPORT OFFICES - MONTREAL, VANCOUVER 
KINGSTON -TORONTO’ CALGARY-EDMONTON- MOOSE JAW> SASKATOON-REGINA 


Northern Elevator Company 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 
GRAIN EXCHANGE 


. 
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NORRIS GRAIN COMPANY 


LIMITED a 

Winnipeg and Toronto 7 
PRIVATE WIRE SERVICE 

| GRAIN-AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
BenmBaaug@&8enasemenetaea es 


RELIANCE 
GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 Produce Exchange, New York 
Head Office; 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort. William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


_ Head Office: WINNIPEG, CANADA 


he Alberta Pacific rain [ompany jimited 
(Licensed and Bonded with the Board of Grain Commissioners) 
- OPERATING - 
375 Country Elevaters 


Terminal Elevators at Vancouver 
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| The Financial Post Corporation Service company 
analyses give lete and detailed 
tion on the companies in which you are fntarested. 
All the facts needed to ie fe te 
company ne in these ews — hatory, 
manhagemen balance earn- 
_ ingw statements for seven years, etc, 


Analyses are available & few da after the issu- 
& company’s annual report except in the case 
to 


companies whe ired 
the review dus to the axensive otur 


of analysig. Send in the coupon below, 
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separate from other 


investment 


No can be 


We do not select lists of securities will supply current facts 
on 
my supply. Nor do we attempt to make Seobeantn 


How ‘heeid Inflation 


of 
The service, in other words, one of fact and 


If Inflation Gomes | 


Pertinent Questions by Investor Who is \Con- 
vinced Dollar Will Depreciate Greatly —, 


Equities or Bonds 


— ‘Inflation Bogey , 


May be Over-Emphasized 


jend, who is around sixty, 
aie with two children in the 
late teens, whose .education will 
require to be completed, and who 
is recently retired on @ fair pension, 
will shortly realize $40,000 as the 
proceeds of an inheritance. He could 
probably afford to forego for say 
three or four yeers, if —eneesr & 
portion of the “safe” income he might 
obtain from an_ investment in high 
grade bonds, and he writes as to the 
jnvestment of the capital indicated, 
and other problems along more or 
less the same lines, in part, &5 
follows: ‘ 

“In short—it has been my opinion 
for several years—and still is—that 
the debt structure in Great Britain, 
the United States and Canada, cannot 
be supported except on currency units 
of probably something less than 50 
per cent of their respective purchas- 
jing powers, current or recent, less 
even than the purchasing powers cur- 


rent when the bulk of debts was | less 


tontracted. 
«Devaluation it seems clear is only 


feasible by means ot inflation of the be 


currency units. 

“If this reasoning be good, then it 
must be obvious ghat one should not 
under any circu recommend 
that an estate such as I am concerned 
with here be invested in Bonds—since 
the investor must.suffer a shrinkage 
in his real wealth over the next year 
or two of as much and probably more 
than 50 per cent—if the presen’ eco-~ 
nomic scheme is to survive. 

“It is true, of course, that to choos 
a list of assets of the ‘physical’ eate- 
gory one is practically limitéd to com- 
mon stocks and that, therefore, he 
must have means of bringing good 
judgment to bear if he is to make 
wise selections, hence the canvass of 
authoritative opinion which you have 
been good enough to make for me re- 
cently, the results of, which I ‘shall 


tabulate to focus attention on those od 


stocks which command the most favor. 

“My inclinations may, in my final 
selections from the' tabulations I shall 
thus set up, prompt me to eliminate 
all stocks representing corporations 
engaged in the production of so-called 
‘capital’ goods, and to confine my se- 
lections to stocks of corporations en- 
gaged in the production, processing 
or distribution of so-called ‘consumer’ 
goods—having in mind the present 
difficulties and low ebb of affairs in’ 
the ‘capital’ goods industries. When 
and if affairs take a more favorable 
turn for the ‘capital’ goods industries, 
one might modify this policy.” 

Our client is anxious to obtain a 
consensus of certain individuals and 
institutions he considers capable of 
good practical judgment in the mat- 
ter, before fixing more or less defin- 
itely on an investmentypolicy which 
would exclude investments “repayable 
in a fixed number of the unit of cur- 
rency” in favor of “physical” assets 
as represented by common stocks or 


- corporate obligations which embody 


a conversion privilege. He asked us to 
write you. 


_ The problem to which your client 
is seeking an answer encompasses 
the whole investment horizon. 

Undoubtedly those who profit 
most in investment are those who 
have all their eggs in the right 
basket all the time. That is, when 
prices have fallen heavily and de- 
pression has come, those who held 
only cash or gilt-edged bonds have 
profited most. When prices’ have 
risen and booms have developed 
those with equities have rea 
most of the benefit. The exceed- 
ingly difficult problem is to tell 
when to make the changes. The 
present economic position of cur- 
remcies, trade and securities may 
be regarded as peculiar and un- 
usual, But so far as equity invest- 
ments are comceuna tial may be 
regarded as continually uliar 
and unusual, Change or decay is 
affecting them at all times; even 
In boom periods. Even in pros- 
perous times, the value of an equity 
security may become edina 
very short period. 

Consumer goods industries have 
shown that they provide the safest 
form of equity investment, ‘if the 
recent depression period can be 

en as a guide. People cannot 
abstain from eating, drinking, mo- 
toring, and so on. But consumer 
goods industries can take heavier 
inventory losses than capital 
industries, When prices are rising, 
of course, they make inventory 
profits, 

Capital Goods Companies 

It is not necessarily wise to in- 
Vest in capital goods equities just 
when times are good. For instance 
the buyer of U. S, Steel in 1927 
Would have lost heavily within five 
years in both dividends and capi 
investment. Sometimes it has bop 
Pened that investors in this 
of industry in depression peri 

ve done better. Take for in- 
Stance the example of a steel in- 
Vestment in 1915, when conditions 
Were bad in the ital goods in- 
dustries, The war inally brought 
such investors enormously increas- 
ed dividends and capital apprecia- 
tion, With. the ible exce 
- war periods, it is extremely 
© foresee, two or years be- 
fore, that conditions in the 
money markets of the world will 
mean boom or de ion 
ital goods ind Often. when 
Such developments become # 
ent, it is too late to reap the 
fit or avoid the losses. 


- creating additional bank credit, 
e ‘improved capital value of the 
equities and increased dividends 
tend to offset the loss of purchas- 


: <4 % . 4 r J th 
ie? 1 The National * 
Hilden «& as W 


|for the series A and 


ing power of the gilt-edged, fixed-| j 


a bonds. In times of son 
on, the equity investments, say in 
consumer goods iotosteleg” ‘would 
tend to return less to the owner in 


dividends and would also tend to} j 
decline in copier value. But the! often 


investor would get the berfefit of 
the increased: purchasing power. of 
his‘ fixed income from gilt-edged 
bonds, and the capital value of 


ett the ooetsy a 
mig’ in. terms purchasing 
oo at least, be little less than 

uring an inflationary period. 

To exclude the best class of fix- 
ed income securities entirely leaves 
the investor up against the bound- 
m of making the right. 
decision on his equity securities at 
all-times. Unless one happens to 
an investment genius, the 


dangers of such a policy offset 
many of the advantages. 


Dangers 
The cases of wrong decisions on 
—T securities are more numer- 
ous than the cases of correct con- 
clusions.. We cite two instances of 
the correct. decisions merely to in- 
dicate the depth to which one must 


©} look before being sure of one’s 


ground. And even then the ven- 
ture may turn out badly for séme 
apparently obscure reason, which, 
of course, is always evident—when 
it is too late. 

In April, 1930, a study of the 
eopper situation, in which a price 
control was being attempted, show- 

that stocks were growing rapid- 
ly. Production was also at a high 
rate. The price of copper was 18 
cents a pound. Other commodities, 
notably silver, were beginning to 
devline sharply. One statistical 
organization issued a bulletin in 
which it was suggested that copnet 
might fall to 12 cents a pound! On 
the strength of these indications, 
one investor, to our knowledge, sold 
out of copper stocks at a profit, 
even after the 1929 crash. Another 
did not, and he was an academician, 
an amateur economist, in the em- 
ploy of a financial organization. 

y failing to act on what appeared 
an obvious indication of t was 
coming, the second inyestor was 
practically ruined when copper fell, 
not to 12 cents, but to less than 
half that... 

Then in January, 1933, the motor 
industry, which is between capital 
and consumer goods classes, show-. 
ed indications of great a 

a, 


.| Of the 1,000,000 cars in Ca 


for instance 600,000 were at least 
four years old and 400,000 were six 
years old or more, according to 
estimates.' This indicated a .tre- 
mendous market when the public 
could afford replacements. But 
early this year it appeared that it 
might be two years or so before 
this purchasing power would de- 
velop. Never.:-eless it seemed wise 
to say that motor equities showed 
better possibilities than other 
equities. They started to get the 


ped | benefit of this market in 1983, Per- 


haps the depression removed much 
of the “saturation” of the motor 
car market. But what should be 
done now? Is the market still to be 
exploited, or is the cream off? 
Other examples-of the difficulty 


. Enquiries 


National Breweries 

It has been suggested to me that 
I make a small investment:.in Na- 
tional Breweries stock. Is the cem- 
any concerned with the U. S. mar- 
ket and how is it getting alon, now? 

National Breweries is looked 
upon as the strongest com in 
the brewing field. It estab- 
lished its brands in what is prob- 
ably. the best market im the Do- 
minion. The ement is able 
and ing power been kept at 
a high level. While the change in 
the U. 8S. prohibition regulations 
opens up a wider market for the 
company, itis thought that the 
company will.depend upon the do- 
mestic market, as in the past, for 
the greater volume of its sales. 
Business during the t year 
is understood to have held up com- 


tyRe | fortably and income for the 12 


months to be on a basis comparing 
favorably with that reported for 
last year. 


King Edward Hotel 
I should like to know on what date 
interest was defaulted on the class’ 
A and B debentures of King 


Edwar 
hat date did the com- 
bankruptcy What is 


for cap- if 


5 SST8tar 


é& 
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¥ 


B 
—— ons to ae 
and expect to s 
in disaster. The point is 
cisions must not only be 
acted upon, after the 
ments are made. It is not so diffi- 
cult to start out with a good list, 
but it is more difficult to_keep it 


Nevertheless is much to be 
said for a policy of h some 
equities to offset the poss ef- 
fects of rising prices. 


on the sup 


based 
flation is likely of currency. There | . 


are many strong opponents to su 

& policy in the fear of the obvious 
Poel ore licy of reducing 
u a 

the .value of ddllare used to pay 
wa: and salaries and insurance 
policy’ maturities. There is com- 
ing,into existence a new respect for 
stable currencies, and 
media of investment. -One cannot 
tell what may happen to unwieldy 
international debt structures ahead 


of the event but that is not an main 


argument for inflation so much as 
an argument for not putting money 
into sécurities of governments 
=e are Sy balancing their —- 
gets, w are vagent or 
which are finding co ns fall 
far below necessities and estimates. 
They should epupeee with their 
creditors rather issue paper 
of debased value. + 
Faith is Strong 

So far as the Dominion Govern- 
ment and the people are 
concerned, faith is strc t the 
good sense of electors will force 
statesmen to meet the debt situa- 
tion by a policy of. ual reduc- 
tion ,accompanied by converting 
into lower-rate issues from’ time 
to time. It can get rates lower, 
though not on every occasion of 
conversion, if it keeps its credit 
good and its currency unit. depend- 
able for all traders, lucers and 
consumers throughout Canatla. The 
latter consideration should govern 
all currency policy, not the neces- 
sities of governments. If the views 
of your client were : @C- 

ted by investors, then the - 
culties of the governments would 
be enhanced and its needs could 
not be financed profitably. ‘ 

Governments will do better in 
revenue by policies which open the 
way tp more active production; con- 
sumption and e -which arise 
without artificial stimulus. These 
will restore revenues, but currency 
depreciation can only hamper trade. 
Foreigners will reduce Canadian 
commitments until they know 
where they are at. Recent fluctua- 
tions use of United States 
gold and dollar policy sufficiently 
show what a “boloney” dollar does 
to business, trade and confidence. 
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United Hotels Co. of America guar- 
anteed interest on the series A 
deBentures but not on series 
B debentures. Interest the 
first mortgage to March 1 was not 
aid and the, company went into 
efault May 4, 1982 An order was 
vated the aapany te Seoaiverthip 
Pp e compan vership, 
and the National Trust Co., Toron- 
to, was appointed receiver and 
manager. ’ . 
Interest is due on both series A 
il structure 
compens was as follows: 50, 
of rat 
by the 


capital a 
per cent fi e due 
1988 which are held 
e; $1 0: 
fund 
1944, owing 
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How do you regard en Pa 
common stock as an Div nt? Has 
the company any prospects of devel- 
evene, big cornthe power and pay- 
ing vidends to the common share- 
ho ? 


ers in the near 


“Interest atch rate of 344% 


annum com 
' 2 Pca yaiBe rm our say- 
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What is the outlook for Shertitt- | Mortgage Corporation 
Gordon Mines? Has it . sufficient . 
funds to finance shut-down expetses? 
/Mines demon- 
strated in the few months it was 
in operation that it was a moder- 
low cost and had a 
tonnage of moderate le of 
ore. Given a return of high copper 
prices, such as prevailed at the 
time the com was incor- 
porated, doubtless it should make 
a good showing, but with the cha- 
otic condition of the per mar- 
ket and presently preva prices, 
-| there is no indication that opera- 
tions ane oe resumed, T ae 
agemen company is e 
hands of the“ Vindnlen interests. 
state of affairs nat ly has beeti| The future of the company seems 
reflected in the market value of|/to be inseparably with the 
Canadian Hydro’s first preferred|trend of copper toward 
stock. Within the last few months, nigeer levels. 
however, the newsprint situation com on mber 31, 
strengthened and outlook for| 1932, had ; ts of some 
Canadian Hydro has grown more 000, ; inventories of 
favorable. ‘ eat ahut-down is 
not ng drawn out it can re- 
. General Steel Wares sume operations without further 
I hold some bonds in General Steel | financing. / 
Wares and would like to know what : 


are the prospects of the company . 7 
maintaining or earning its interest. ee 
mes 


Would it be well to sell now and 

take a loss or hold on? I am not! 1 understand thatthe new company 
in particular need of the money and | has heen formed known as the 

can continue to hold on if the com-| gomery-Ackerman Gold Mines Lim- 


pany is making progress. : 
Since the bei tn of the cur ted to take over seventeen claims 


owned by the Tom M Synd. 
rent year, sales and earnings of} in the ares diatelog cf Ontatic ‘ 
General Steel Wares have shown 


Any particulars pertaining to this 
a pronounced improvement over 


change, or any correction neces- 
that reported for the correspond- sary in the understanding that I 
verted of 1932. There is an éx- 


Se situation, would be very 
cellent prospect, based upon the re- | &*4 youth undesitand 
turns tor the past ‘11 aeatiat that f the Pbcadh gr 
the pany will come close to a ot ie oem 7 iow toron 
cove its bond interest require- rece The sponsors of company 
ments, This improvement has ell Rnown/ i garded 

‘Teflected ‘in the steadily in-| ST Well Rnown/and well re 
creasing ae ee / for the one of the sabere 0 ‘ee 
bonds. The o for the com- mery 

y is now more encouraging than 


a i t e-Ackerman-Mon 
t has been for some time past. 


ou can 
e first 
dro- 


HUMAN NATURE 
. No man can be expected 
. to. give greater attention 
to other people's busi- / 
ness than to his own—the’ ’‘ 
other-man's business must 
, be of secondary consider- 
ation.» Through a Trust 
Company an. Estate _ re- 
ceives. the. thoughtful 
manag which only 
experience and specializa- 
tion can ensdre. ’ 


.. MONTREAL Trust 


COMPANY 
61 Yonge St., Toronto 
> J. & HOBKIRK, Manager 


factory for some time 


j | Canadian Pacifi 
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_ Miller Independence Mines PR a ee 
I have invested some 
Miller Independence Mines as a pure 
speculation. The picture painted to 


ont-| me has ot course b : x 


= 
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perty in bec. We believe 
that shareholders are assured a 
ces a Seciiin eee, fonds tac 
mone any or 
develvpradat The claims are in an 
interesting area and only a well- 
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Columario 
Will. you please give me some in- 
formation regarding the Columario 


Consolidated Gold Mines? There 


Bea Bonds 
I hold a $1,000 bond in Beauharnois 
Power Corp. I have been told that 
the company will be ablé to are 
terest beginning October, 1937, Have 
you any information on this, point? 
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In the Heart of the City Bank branch a 


| Automatic Loan Feature is 
‘Introduced — New - 


ree 


~~ 
a 
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“be paid.. The incontes 


endowment at a 
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* ‘Policies 


Important changes of interest to 
polepho ha Ee eth 
ve 

the ablication of a new rate 
by, company, ' 
1, 1984, = | 
The most important féeatare is 
abandonment by the company of the 
‘automatic insurance and 
ina tion of an automatic prem- 
jum loan provision. This is in line 
with what has already been done by 
most companies and means that un- 
der the new plan policies will be con- 
tinued in force automatically after 
three or more premiums Have 

id, so long @s the net cash value 
is sufficient to pay any premium due 
or part thereof, — 

In other re @ premium 


due after third year and 
galls cesid it will automatically be 
charged-as a loan against me policy 
provided the value in the smd it 


sofficient for the porpose. en 


- ed to pay « part of the p 
the Say is maintained in full dur- 
ing the proportionate period. In- 
terest is charged at the rate of 6 
per cent per annum in advance plus 
an extra one per cent in advance 
toward expenses. In addition, the 
policyholder has the right to pay off 
all or part of his indebtedness with- 
out being required to furnish evi- 
dence of insurability and disability 
or _— ey provisions are 
continued in force, : 
Under the old plan, disability or 
double indemnity ts were can- 
celled and ifreinstat nent was de- 
sired on the o } basis, evidence 
of insurability had to be furnished. 
ee ' Aviation Restriction Lifted ~ 
~ -* Other chanane announced are 
© abandonment of the present restric- 
_ tion regarding aviation and freedom 
from restriction from tee date of 
~~ * dssue except that in the event of 
' guicide within the first two years, 
-, only the reserve on the policy would 
tability clause 
~..\ of the com has also been alter- 
. ‘ed to excl raud. 4 
Another ‘change is that optional 
odes of settlement provision have 
altered to provide the payment 
of guaranteed installments on a 4 
per cent basis-and the amounts of 


” . 


i y the life annuities ayailable to bene- 


 ficiaries and policyholders have been 
calculated at this rate with the em- 


~~ ployment of an up-to-date mortality 
ee ; 


he Specific Policies Changed = 
Other specific changes in policies 
ere the inchinion of three separate 
- -@ontracts in i oompners double 
+, protection policies. ese are, the 

'. Yegular endowment-at age 85, the 
~~ family protection and a new double 
Sa tion policy, The latter is an 
85 with an added 

oe a 6 — = in- 
urs before or 65, as 


: ion policy has been 
under the name “re- 
tirementincome.policy” and instead 

: of quoting premiums to provide for 
@ definite amount of retirement in- 
come, the procedure .has been re- 
versed. calculations have been 
made on the basis of an annual 
um ent of- $100 and 

les have been prepared sh 

the amount of retirement income 
purchased by this premium at ages 
55, 60-and 65, Entirely new rates 
have for the five types 
of life annuity issued by the com- 


pany. ’ 


‘Mutual of New York Pays 
in Dividends 
Mutual Life Insurance “Co. of 
‘New York has announced that while 
the exect amount to be set aside for 
2984 dividends to policyholders can- 
~ not be ascertained until the books are 
‘closed, the amount will. be approxi- 

/ mately $30,000,000. 

_ .This is slightly less than was paid 
in 1933, due in part to a decrease in 
the number of policies on which divi- 
lends will apply in 1934, and in part 
to a policy of conservation under 
which -it was thought unwise to re- 
Wuce ‘its contingency reserve or sur- 
lus, as might be done in normal 


ears. 
' The trustees, says a statement by 
_ George K. t, vice-president and 
Manager of ncies, are convinced 
“that a reduction of surplus was an 
anwise procedure at this time. 
“It was believed better to err if at 
» all, on the side of safety,” the state- 
ment continues, “and that policy- 
Holders would prefer even a slight 
‘in the amount of their fet 
20) hag ane seeeersnee that the 
7 Sompany Was planni or security 
7s hand safety and to fortify itself 
2 nst untoward developments. 
times conservatism appeals 
pre strongly to thoughtful policy- 
dets than wou! e@ same unit 
st ors slight increase in it.” 


J. B. Laidlaw is Candidate 


For Alderman in Toronto 
* Jdhn B. Laidlaw, chief agent for 
Canada of the Norwich Union, Life 
Insurance Society, is running as éan- 
Midgte for alderman in Ward Three, 
Toronto. Mr. Laidlaw has taken a 
keen interest in ciyic affairs for some 
Years and is at present a director of 
‘the Bureau of M Research. 
«Mr. Laidlaw feels that.every effort 
should be made to ensure t To- 
_ ronto’s debt burden should not be in- 
| creased. He also believes that a care- 
co Pal aver ht result in increased 
po ‘or the Toronto Transporta- 
an improvement 


the present services being rendered 
BR. 


iene, sickness, automobi d 
lary insurance in the Dominion. 
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|’ By Sinking Fund, by Loan, or by Life Insurance— 
_ Sinking Fund and Loan Methods Weak— 
Life Insurance Ideal 


Putting ree a close oo 
ration or private company is a 
cae cathe But when the btock 
is = listed and no active market 
exists, getting one’s money. out en 
bloc Shee needed is a Reve at a 


different hue. 
Previous les of this’ series 
have develéped the desirability of 
a written agreement in most cases 
between associates in a private 
company, selling to the survivors 
the business interest ‘of the first 
sé die, the sale being aaa 
an impartial torporate trus 
named inthe ment, who can 
be counted on to be on hand when 
required. 


Three Methods Examined 
This article examines the three 
ods of the 


a sinking fund; 
2, the money; 
3. Using the 


right type of life 
insurance contracts to fit the situa- 


@) ‘Buildin . a Sinking Fund.— 
If asi und is built for the 
purpose a death may occur before 
the fund is large enough to be of 
any ical‘use,. Also, most busi- 
ness men say that they can use 
money to better. advantage/in the 
business, and they do not wish to 
ene too much in a_ sinking 
fund for this purpose as the financ- 
ing of the agreement becomes 
necessary only when-a death oc- 
curs. Asa rule they.wish to ude 
their liquid reserves for other pur- 

es of @ more t nature. A 

e amount of money would have 
to beset aside each year to build 
the required sinking fund over say 
a ten-year period. . 

(2) Borrowthg the Money.—If 
the money is borrowed by the sur- 
vivors when a death occurs they 
are faced with principal and inter- 
est repayment at a most awkward 
time: This method offers the line 
of least resistance in.so far as im- 
mediate effort is concerned, but be- 
ing simply procrastination it can 
hardly be termed a method at all. 
As credit depends largely on eco- 
nomic factors if may be found im- 
possible to’, borrow at the tithe 
when needed. Also, the death of a 
partner usually impairs borrowing 
power, as lenders are apprehensive 
as to what will happen to the busi- 
ness., 

Again, one a may be able 

to put up the nécessary collateral 
security and another may not. The 
one who can would poe ac- 
quire complete control of the busi- 
ness. His financial backer might 
be objectionable to the others. 
(8) Using Life Insurance.— 
Policies of life insurance provide 
the money exactly when it is need- 
ed. In addition they build a liquid 
sinking fund as time goes on. 

Should a partner lose’ his health 
to the point where it becomes 
necessary to. divert his salary to 
another to do his work, the 
jife insurance cempany assumes 
the burden of his’ premium depos- 
its if the “Waiver of Premium” 
clause is inserted. This common 
hazard cannot be provided for un- 
der the sinking fund or loan meth- 
ods of financing the agreement. 

Premium deposit. equalization 
between partners on account of 
difference in ages can be adjusted 
by interior accounting in any man- 
ner desired. Balance of control 
can be 
left to chance. The life insutance 
method has proved up as ideal for 
the purpose. 

L. G. Simon, of New York Uni- 
versity, in his book and lectures, 
aptly terms. the life insurance 
method-of financing the agreement 
“The self completing plan.” , 

It is to -the life’ underwriter 
therefore, that we must look for 
definite information on the plan- 
ning and financing of these ar- 
rangements; and from the business 
man’s viewpoint, the best results 
will be obtained if he places the 
at of his case in the hands of 

e life erwriter in his com- 
munity in whom he has the most 
confidence. 


Busjness Insurance : 
Feature Articles 


In response to @ large num- 
ber of requests from bank 


lanned instead of being | ¢ 


By RB. ie. HAULTAIN 


From the life underwriter’s view- 
point, responsibility for his recom- 
mendations is a heavy one, ab. the 
effects are far reachinj e new 
underwriter entering the field of 
business insutance must burn the 
midnight oil if he is to know his 
subject. He must w the busi- 
ness pitfalls from which he is un- 
de ing to ‘steer his client. No 
matter how proficient he becomes 
he should have all his nae 
ments checked and put into lega 
form by his lawyer or his client’s 
lawyer before the documents and 

olicies are filed away against the 
when they will be called upon 
to function. 

It is the duty. of the business in- 
surance underwriter to study the 
factors of each individual case and 
to ascertain whether or not an in- 
surable interest exists between the 
shareholdexs, , 4 

Common Type of Error 

For example, generally speaking 
two . shareholders of Canadian 
Pacific Railway ‘could not insure 
each other to finance an agreement 

of this nature unless some other 
relationship existed. whereby the 
death of either would cause a loss 
to the other. 

On the other hand, in a private 
company, the*death of say the sales 
manager might mean a very defin- 
ite loss to say the secretary-treas- 
urer, or to’ some other active share- 
holder. An insurable interest be- 
tween them usually does exist when 
the purpose of the policies is to 
finance the purchase of the stock 
of the deceased by the survivor, the 
stock having no.active market. 


Ascertain \First Step 

The business insurance under- 
writer will savetime for his clients 
by ascertaining as the first ste 
the degree of ae saaay of exe 
pertner fram the medical angle so 
that they may know definitely 
which types of policies.each manis 
eligible for. An intelligent selec- 
tion can then be made from the 
various types available. 

The protection should be put in 
force as the next step, and the 
minor details of the agreement can 
then be proceeded with at leisure 
with the knowledge that, the neces- 
sary health has been italized, 
an. illness cannot ditch the plan, 
and the purchase money is definite- 
ly available. , 

The agreement is ‘then built up 
round the policies and the assign- 
ments and should be‘put into final 
légal form by a lawyer. 

Many Things Achieved 

To sum up: A frequent cause of 
litigation has then been avoided 
-because the details of the. transfer 
of the stock have been arranged-in 
advance, and the purchase money 
has been provided. The guaran- 
teed liquid sinking fund feature of 
the insurance policies will provide 
cash when the age for retirement 
comes. And retirement is usually 
forced during a depression cycle 
when most Aypes of assets are 
frozen. 

The fjrm’s credit has also beep 
stabilized materially as outlined in 
the Dun and Bradstreet interview 
= e Financial Post of Nevember 


This is article five of a néw series 
of eighteen articles on busiriess in- 
surance written for’ The Financial 
Post by R. M. Haultain. The next 
article of this series will take the 
orm of questions and answers on 
the sale of a deceased shareholder’s 
interest to the survivors in a close 
corporation. 

Mr, Haultain is associated with 
the Toronto office of The London 
Life Insurance Co. . 
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approval 
bank come for an early remittance. 
In reply, the life company brane 
manager pointed out the very defin- 
ite sacrifice which would be made by 
su this contract, instead 
of takings loan ae the policy 
to cover the bank interest. He 
pointed out that the annual premi- 
um deposit on the policy was $190.50 
and that in addition to carrying the 
tisk, the guaranteed cash value of 
the policy would this year alone, in- 
crease by $205. Furthermore, the 
policy was a dividend paying con- 
tract on the quinquennial plan 
on the basis of present dividend 
scale, a dividend of $339.50 would be 
payable at the end of another three 
years. If the policy were cashed at 
the’ present time two years’ divi- 
dends would have to be sacrificed. 


Bank Manager Convinced 

In reply the bank manager point- 
ed out that his client was apparent- 
ly not in a position to meet 
eanly premium and interest on the 
oan and, therefore, it was felt that 
there was little or no advantage to 
be gained by cashing in on the pol- 
i¢y. However, the bank manager 
asked for a tabulated statement 
showing, estimated cash value at 
maturity of the policy and so forth. 

The head office of the life insur- 
ance company prepared this infor- 
mation for the bank manager, indi- 
cating the advantages to the policy- 
holder (and incidentally to the 
bank) if the policy could be kept 
in force, In addition to enclosing 
the usual surrender discharge for 
a loah a ment was also enclose 
to pay the current premium then 
due and operate substantial cash 
loan. As a result of the efforts of 
this particular branch manager the 
policy was saved’ from surrender. 

What is needed obviously is closer 
contact between life insuranée offici- 
als “and bank managers in order 
that the latter may be kept inform- 
ed concerning the nature of the life 
insurance contract and the’ some- 
what technical pros and cons of 
cash surrender value and policy 
loans features. ; 


Insitrsnce x 
Inklings — 


G. M. Gunn & Son, London, Ont., an- 
nounce admission to’ the firm of 
P. Anthony DuMoulin. G. M. Gunn & 
Son was founded in 1858 and George 
C, Gunn is senior partner. Mr. DuMou- 
lin is son of Philip DuMoulin, former 
manager of the Bank,of Montreal in 
Kingston, Ont. m 

W. H. Courtis, for six years city 
manager of the London Life Insur- 
ance Co,, in the Kitchener, Ont.;-dis- 
trict, will leave shortly after Christ- 
mas for Hamilton, where he has been 
oppo: nted to the district managership. 

the er ee Life cash loans on 
oe in November were 22 per cent 
elow loans in the corresponding 
month of 1932, Total gross termina- 
tions were 35 per cent lower. 

‘C. C. PRATT has been appointed 
branch manager of the new branc 
of the Dominion Life Assurance Co, 
in Newfoundland. While the Domin- 
ion Life has operated in Newfound- 
land for some time it has never ‘had 
a branch until recently when Herb, 
Schaus, comptroller of the company, 
visited the Island Dominion to look 
after details of organization of! the 


new branch. 

In honor of ty birthday of their 
president, Ford 8. Kumpf, field men 
of the Dominion Life Assurance Co. 
turned in bysiness amounting to 
nearly $900, on November 27. 

N. WALLIS $TREA@ ‘has been ap- 

ointed assistant manager for the 

Juited Kingdom by the Confedera- 
tion Life. For several years Mr. 
Streat represented’ a group of four 
‘leading Canadian life companies, in- 
cluding the Confederation Life Asso- 
ciation, in the 
icles of Group 
and non-occupational Accident, and 
Group Pension plans of insuranee in 
Canada, and, in May, 1932, he was 


apodioved manager of the Confedera- 


on Life’s Group Division for Great 
Britain, with headquarters in London. 


Aetna Continues Rate 
Of Dividends Paid 


Morgan B. Brainard, president of 


the Aetna Life Insurance Co., has |i 


announced that directors have voted 
a continuance of the 1933 dividend 


| seale for! policyholders in the par- 


J.°A. MACFARLANE 
General manager of the Monarch 
Life Atcutanee Giz who com- 
pleted 25 years of service with the 
company. Mr. Macfarlane joined 
ow gro in -— He has — 

positions of - secretary 
actuary of the company and before 
promotion to his present office in 
1929 was assistant general man 
ager. 


erates de eS 

n participating department the 

rate of interest allowed on the pro- 

ceeds of policies left with the eom- 

ind Fel on aay ine en 
. from January 1, , and un 

farther pater, be at the rate o 


4 per cent. : 5 
non-paricipaing a ete 

e t 
ree held by the coment redes 
4% 


ch excess interest i a wil 
ese ee 


and cumatee that our 


1 I ed 
ie, Group \elckrens 


in 1933} that 


if 
é 


i 
i 
: 


5 
ne 


Where should an investment de- 
preciation enter. into the 
Our view is that any 


amg 
depreciation on investments should /to maintain 


harge inst. the. interest 
ee “When, erefore, we frand 


hj that we had, in common with 


other investors, an investment de- 
preciation to deal with, we decided 
to adjust appropriately the interest 
factor in our contribution formula. 
We decided that worthwhile steps 
were preferable to halfway meas- 
ures, and that it was advisable to 
reduce our dividend scale to a point 
from which pronipt, if gradual, re+ 
covery might reasonably be expect- 
ed. Accordingly our dividend scale 
for 1982 was calculated on the as- 
t interest rate 
for that year only 3% per cent, 
which nieant that, on the usual types 
of policy, the factor of profit from 
t was wholly omitted. It will 
be remembered that_a certain rate 
of interest, usually 3% per cent, is 
in efféct to the policy- 
holders and that there will only 
a profit from interest when the ac- 
tual net rate realized exceeds the 
guaranteed rate. j 
The result of omitting the inter- 
est. factor that there’were only 
tw6 factors left in the contribution 
formula and, as the factor omitted 


‘was the one which in the past had 


caused the dividend scale to increase 
with the policy duration, it is easy to 
understand why the 1932. scale 
showed the unusual phenomenon of 
decreasing with the policy duration. 


Effect on Policyholders 


The foregoing is somewhat tech-}- 

nical but the case can be ex 

less formally. On a recently issued 
policy, the fund created out of the 
premiums paid, less the expenses 
and the cost of the insurance, is 
naturally a very small one. There 
is, therefore, on such a policy, oply 
& very smail amount which ¢o 
earn interest or suffer depreciation, 


oe ac x of By heme cor 
erly providing for the depreciation 
could have_only @ nominal bearing 
ane fee profits to be allotted to the 
policy. 


The policyholder who has just 
joined the company could very logic- 
ally argue that the cost of any de- 
preciation should be borne exclus- 
ively by those who had funds with 
the company which were subject to 
the risk of depreciation. We can 
express the matter’ in still another 
form by asking: Would it not be fair 
to goomept the new entrant into any 
firfancial organization from invest- 
ment depreciation which had oc- 
curred before he joined? 


Advantage of Method 


The method we used in ad iusting 
the dividend scale” for . 1932 . 
therefore, the double advantage of 
dealing fairly with new efttrants and 
with policyholders who had recently 
joined the company and of distribut- 
ing the effect of the depreciation 
over the older policies in an impar- 
tial manner. As we now review the 
facts, we are more convinced than 
ever that our method was the fair 
and proper one. ~ \ 


As intimated above, we todk the 


Rjextreme step of omitting in 1932 


the entire factor of interest profit. 
We hoped that we were.reducing the 
vidend scale to a niinimum and 
that we would soon be able to make 
increases. We. realized that. we 
could only make such increases, if 
the financial position of the com- 
pany justified the course. Accord- 
ingly, the fact that we made an in- 
crease in the 1933 dividend scale 
and have announced a further in- 
erease for 1934 is evMence, not 
merely of a desire to show the 
frrnaide possible liberality to Be 
holders, but also of a belief that 
the financial position of the. com- 
pany is developing satisfactorily. 


How Increases Made j 


The increases made in the divi- 
dend scales of: 1933 and 1934 were 
accomplished by the simple process 
Smale a nite ok ten tine 

ormula a portion n 

rofit a _— eS pane in 
l is, of course entirely 
consistent and fair, The result of 

continuing the programme 
a policy issued in 1982 will 
anit a dividend scale throughout 
story which will show ic- 

y no, di 
cause of the investment 
tion which took 
date of issue. 


The increase made in the 1934 
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WESTERN EMPIRE 

- Life Assurance Company 
HEAD OFFICE 

701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 
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Of Liverpool Insurance 


From Own Correspondent 
MONTREAL. — Artha? B. Purvis, 
resident and general manager of 
anadian Industries has been elected 
to the Canadian board of the Liver. 

ool and London and Globe Instrance 

o, and has also been appointed a 
director of the associated companies 
—the Li ol-Manitoba Assurance 
Oo., the Globe I ity Co. of Can- 
$5 $6.98 | ada and the National-Liverpool Insur- 
$3.25 $1.33 | ance Co, 
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ALL 


ICIES NOU ACRESSALS PAY! 
DIVIDE 


RANGING FROM, 204 TO 30% 


Full Protections Complete Security 


Portas policies measure up to all the tests of sound insur- 
ance... adequate indemnity, supported by ample resources 
and the solid assurance of quick settlement in case of claim. 
Reinsurance effected through A t is maintained with 
Lloyds of London, England. . the Federal Government. 
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of the Phoenix Insurance 


the sales manager 
was annoyed .... 


HE sales manager of one of Canada’s great manufacturing 

: companies was annoyed. Moreover, he didn’t care who knew it. 

. “Put me down for‘a personal subscription to your paper,” was 
his brief opening remark to one of our representatives on a recent call. 
It developed that the genéral manager of the company was the cause 
of his annoyance, he having given in recent months orders that this 
particular business newspaper (oh, yes, the firm has been a regular 
subscriber for years) should be delivered to his desk immediately 
upon its atrival. There he kept it, read it, clipped it and refused to 
ee ene ne Miles mete: wanted ar nt ot 

awn. 


v This high executive, whose name is available upon request, Fke his 
- chief and hundreds other key men across Canada, depends upon the 
LEADING business newspaper in his particular field for coast-to-coast 
news of his trade. He wants to know what competitors are doing — 
and there is no other souree of dependable information. He is inter 

in price trends, business changes, in new 
methods, in activities of trode organisations. He wants to keep in tenck 
with the ever-shifting fortunes of chains, department stores and 
independen t merchants. In a word, he wants a crisp, summarized, 
accurate and timely word picture of the trade in which his fortunes are 

_ cast — the essential, vital information without which he ean’t do 
hnsiness intelligently. 

Because of this intense reader interest of key executives in LEADING 


business newspapers, advertising messages dirécted to these men in 
their pages have 
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Who Hold Bank Shares? 
ANCIAL institutions are gen- 
Dilly considered to be a fair 
mark by the disgruntled politician 
and amateur economist. ile the 


‘hanks, trust and loan companies and 


insurance companies have repeated- 


the funds o 
many small investors the feeling 
| still exists on the part of those who 
iwould revise the entire capital 
structure of the country that the 
financial institutions are the pawns 
of “capitalists.” It is not infre- 
{quently indicated that eradication 
lof these capitalists would be in the 
‘best interests of the country. — 
| As shown in the recent Macmillan 
report on Banking the average 
shareholder of a Canadian bank 
‘holds 29.9 shares which represent, 
‘at present values, an average in- 
“vestment of $4,784. If this aver- 
age investment is well above the 
amount saved by the average Can- 
' gdian citizen and represents a small 
‘fortune to one who is unemployed, 
itis by no meghs large enough to 
‘make the holder.of bank shares a 
‘capitalist in the generally ynder- 
stood interpretation of that/much 
abused word. — 
Possibly the picture ean be drawn 


in sharper perspective by analyzing’ 


the status of bank shareholders, A 
study made of the list of sharehold- 
ers of one of the larger Canadian 


banks indicates that 823 sharehold-} to 


ers are widows who hold an aver- 
age of 24 shares each;'116 trusts for 
children hold an average of 13 
shares each; 400 trusts, for others 
than children, hold an average of 32 
shares and 636 estates hold an av- 
erage of 33 shares. In the case of 
this one bank over 17 per cent o 
the shareholders can be classified as 
comparatively small investors who 
are dependent for iricome, in part 
at least, on their return from invest- 
ment holdings. If the list of share- 
holders gave more information re- 
garding shareholders it would prob- 
ably show that many shareholders 
are retired workers who depend up- 
on their shares for income in their 
declining years of well-earned rest. 
They are not capitalists in the true 
sense of the yord. 


Corporal of Finance 


HERE are two clerks in the 

Chase National Bank who are 
very anxious to get ahead in ¢he 
isrorld, and one of them seems 
destined for a rapid rise, according 
to The Chase Magazine. After a 
recent minor promotion his less 
successful companion asked what 
he considered the reason that one 
had been advanced and not the 
other.... 

“I'll tell you the secret,” replied 
the Man on the Way Up. “You 
should eat more fish. Give me five 
dollars and I'll buy you some of 
the fish my wife cooks for me.” 

The ambitious banker of the 
future handed over the money and 
was sent the fish. Next morning 
the two men met on their way to 
work, 

“How did you get along?” asked 
the promoted one. 

. “Well, it was an awfully good 
fish,” came the somewhat hesitant 
answer, 

“Do you feel any different?” 

‘Well no, but five dollars was @ 
sot to pay for a piece of fish, wasn’t 

“There you are,” said the success 
triumphantly, “your brain is ~be- 
ginning to work already!” 


Staff 


The Imperial Bank of Canada an- 
ounces the following staff changes: 
8. T. SKENE, formerly accountant, 
London, Ont., recently acting mana- 
ger at Chatham, Ont., is now attached 
to the insepection staff, head office, 
Toronto, 
J, A. GROSKURTH, formerly man- 
eet Richmond Hill, Ontario, has 
een appointed manager, Victoria 
Ave. branch, Niagara Falls. 
D. L. McLELLAN, formerly in 
charge of Old Weston Road and 
eele St., Toronto, branch, is being 
*Ppointed accountant, London, Ont. 
C. 0. HODGKINS, retiring manager 
of the Brantford branch of the Royal 
an< was tendered a dinner by some 
. customers and friends. F. Bain, 
pronto, a former manager of the 
oyal Bank in Brantford and Mr. 
uke, acting supervisor for the Royal 
ank in the province of Ontario were 
Present. To Mr. Hodgkins was pre 
grated a silver flower basket and to 
Ts. Hodgkins a bouquet of\roses. 
t The Bank of Montreal announces the 
mete staff changes: : 
a RB. MACKAY has been transferred 
ma Calgary to Bentley, Alta., as 
anager, ; 
alte, BEACOM, manager at Bentley, 
» has been i 
Huger, coe cone manager at 
an ht BOND, manager at Hughen- 
ville as been transferred to Vebre- 
"wr 88 manager. 4 
att ILLIAM J, RAPSEY, head office, 
the bj, 2car8 of aetive service with 
a ank, is proceeding on téave of 
“we prior to pension. 
re Royal Bank announces the foi- 
re staff changes: : 
a E. HOLMES, supervisor’s depart- 
me Toronto, has been a nted 
” coe of Deloraine & Yonge branch, 
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and Credit Should Not be Expanded Unduly . | 
MIGHT LEAD TO EXTREME INFLATION , | 


Issue of $104,000,000 of Additional Dominion Notes Would 


- Liquid 


Repercussions of Mr. Bennett's 
radio, address of November 20 are 
still heard in the domestic and 
foreign press and Canadian econo- 
mists and bankers have been study- 
ing the possible effects of the ten- 
tative suggestion that the Domin- 
ion vernment would be war- 
ranted in having $279,600,000 of 
notes outstanding on the basis of 
the gold reserves held at October 
81 and a gold cover of 25 cent. 
This ratio was approved at the 


f| Monetary and Economic Confer- 


ence last June. 

This would mean an increase of 
$104,700,000 of Dominion notes 
outstanding. Should all df these 
additional notes be issued and de- 
posited with the banks and were 
the benks’ ratio of cash to sight 
liabilities to remain at the Oct. 31 
ratio of 8.96 per cent; the invest- 
ment. holdings and loans of the 
banks would be increased by over 
$1,000,000,000. Such an event does 
not appear to be a probability but 
is the extreme result of issuing 
the additional notes. : 

. Mr. Bennett’s Statement 

_While Mr, Bennett stressed the 
need for international monetary 
co-operation in order to. bring 
about a return of normal interna- 
tional trade; stated his belief that a 
central bank in Canada would as- 
sist in regulating credit and cur- 
rency within the country and in 
some measure assist in controlling 
our exchanges in foreign markets; 
apd forthrightly said that destruc- 
tion of the value of dollars in circu- 
lation would be committing Canada 
of economic¢ ruin, he also 
r the following means_by 
which money in cireulation could be 
increased: 

“At the end of October, Canada’s 
gold reserves totalled $69,900,000. On 
the ratio of backing laid down by the 
World Economic Conference; this 


f | would warrant an igsue of more than 


$279,600,000 in currency. Dominion 
notes outstanding at théeend of Octo- 
ber totalled $174,900,000, or more 
than one ‘third less than the amount 
of currency ‘which the Government 
might issue and remain within con- 
servative lines. The Government could 
not deal lightly with its comstitu- 
tional power to issue currency, The 
osition that we have maintained dur- 
ng the depression is sufficiently 
soung’to enable us to take immediate 
advantage of that more enduring con- 
fidence which will come when the 
world exchangés are stabilized.” 


Agreed To In London 
The “ratio” referred to by Mr. 
Bennett was embodied in a resolu- 
tion unanimously adopted by the 
sub-committee on Technical- Mone- 
tary Problems at the Economic 
Conference. The resolution adopted 
by the Conference was as follows: 
“That in order to improve the 


working of a future gold given to] 


eater elasticity should be given 
entral Bank legal cover provisions‘ 
for instance, in so far as the system 
of percentage gold cover js applied 
a minimum ratio of not more than 
25 per cent should be considered as 
sufficient; similar elasticity should 
be achieved by appropriate measures 
where other systems are applied. 
However, such changes must not be 
taken as an_extuse for unduly build- 
ing up a larger superstructure of 
notes and credits; in other words the 
effect of this resolution should be 
to increase the free reperve of cen- 
tral banks and thereby’to strengthen 
their ee 
_It is to be noted that the resolu- 
tian specifically condémns the use 
of a 25 per cent ratio for unduly 
issuing new currency. The effect of 
the proposed ratio is to increase the 
_ Sees oF = gaa — 
thereby among other thing’ permi 
ting greater freedom in controlling 
exchange. In a preceding resolu- 
tion the sub-committee indicated 
its belief “that under modern con- 
ditiéns monetary gold is nbt re- 
quired for internal circulation but 
as a reserve against Central Bank 
liabilities and primarily to meet ex- 
ternal demands for payments 
caused by some disequilibrium on 
the foreign account.” 
Conference Resolution Sound 
Bankers feel that the underlyi 
motive of the resolution is soun 
but see danger ahead if the 25 per 
cent ratio is employed, contrary to 
the spirit of the resolution, in in- 
creasing monetary sapply undaly. 
Mr. Bennett says: “ Govern- 
ment is seriously considering em- 
barking upon an extensive pro- 
gramme of public works.” It might 
be assumed that such works were to 
be paid for out of new Dominidn 
notes issued under the 25 per cent 
ratio idea, New notes might also 
be used to meet Government deficits 
or retire Federal obligations out- 
standing. It is pointed out that ad- 
ditional notes might be put into cir- 
culation gradually, possibly over a 
three year, , and that the gold 
cover would not be reduced to 25 
per cent Pie = — noes no 
margin or unfo 
events. Gold cover of Dominion 
notes at October 31 was 39,98 
cent and reduction in the cover 
80 per cent would permit isstu- 


ance of an additional $58,242,948 | by 


in Dominion notes, an increase of 
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Branch Changes 


P t aepke to Increase Investments and Loans by 
_ Theoretical $1,000,000,000 on Basis of October — 
Ratio — Similar Gain in Deposits 


ine ie ioe ancuny of SUOMI 
ng amoun 
at Ottober 31, 1933. = } 
Many “Tfs, and Buts” 
Economists see serious dangers 
in such a plan of additional note 
issue, even though it is admitted 
that there are so many “ifs,’ ands 
and buts” that it is probable that 


additional. notes would not be. 


issued until the gold cover was 
down to a bare 25 per cent. 

The. manner in which the addi- 
tional notes: were issued and the 
time factor would both be impor- 
tant. The banks mig 
their reserve ratio which averaged 
9.5 per cent and which has been 
at approximately this level for the 


st six years excepting only the’ 


ovember and Decem ratios 
which are higher as a result of 
window-dressing by the banks for 
year end statements. In order to 
indicate the results of issuing addi- 
tional currency the accompanying 
fi s presume that the maximam 
of additional notes is issued and 
that the banks retain their reserve 
ratio of Qctober 31, While such 
a situation is not. considered prob- 
able in view of Mr. Bennett’s state- 
ments regarding “sound money,” 
the figures indicate the extreme to 
which such a policy of additional 
note issue might go. Economists 
believe that if the banks were 
forced to in@rease. their invest- 
ments and loans by $1,000,000,000 
conditions in Canada would only be 
ralleled. by the period of inflation 
France and Germany following 
the war. 
On the basis of gold holdings o 
the Minister of Finance at October 
31, 1933, less the amount held 


increase | cash 


pe On 
basis of the October 31, 1933, ratio 


f 8.96 per cent, cash hold of 
€ 0 ont the h 


$318,200,000 would mean’ 
banks would have sight liabilities 
of $3,551,800,000, comprised chiefly 
of savings and demand deposits. 
Investments would be similarly in- 
creased. For the sake of simplicity 
the increase in loans and invest- 
ments in the third column of the 
accompanying table she-vs the in- 
crease in security holdings only 
but it is fair to assume that part 
of the increase would be in com- 
mercial loans, . 

The changes that would take 


place in the consolidated statement 


of the banks if $104,980,737 of ad- 
ditional notes were added to” the 


amount in circulation on October 


31, 1933, and this addition was 
used as the banks’ cash reserve for 
the creation of new deposits -re- 
sulting from the banks’ purchases 
of securities are shown as follows: 


EXISTING ARRANGEMENTS FOR DOMINION NOTE ISSUE 
ae : 


Authority 
Chapter 4, 1915 
Finance Act R. 8. 1927, Chapter 70 ..... 
Dominion Notes Act, , 

R. 8S. 1927, Chapter 41 


ARRANGEMENTS FOR NOTE 


Dominion 


/ Percentage 
of gold . 
notes ; - held 
"Gold Gold — against 
notes 


At Oct 1 1933 ed hand 
ct. 1, requir on 
$26,000,000\ 


none none nil 


42,594,000 , Rone none nil 


106,851,973 $68,851,973 $69,956,678 65.77% 
ieee re $68,851,973 $69,956,678 89.98% 
ISSUE W. h 


GOLD BACKING 


ITH 25% 
New legislation ........4 how tb ges nercesen $279,826,710 $69,9°6,678 $69,956,678 25% 


Intrease of notes—$104,980,738. 


Condensed Consolidated Condit'on Statement of Canadian Chartered Banks 


(In Millions of Dollars) 


Assets i 
Cash in Canada and abroad 
Total loans and investments: 
Loans 
Tota] er ee tree 


Inter-bank assets 
Other assets 


Liabili 
Bank notes in circulation 
Advances under Finance Act 


Deposits in Canada and abroad .......-.. 


Balances due Dominion & provinces 


Total sight liabilities 
Balances due to banks 
Capital and reserve 
Other liabilities 


Tgtal liabilities ..., 

Cash in Canada and abroad 
Less: Advances, Finanpe 

“Owned cash” in nen and abroad ..... 


T ight liabil 
gry Advances, Finance. Act 


Net sight liabilities .........-- p oenepabneds ocee 
Percent. of cash to sight liabs. .«......-..+. 
Percent. of “owned cash” to net sight liabs, 


Increase of bank credit—$1,103,100.000 


Finance Act 
Advances High - 


As Year Ends 
chai 


Advances under the Finance Act 
advanced s ly during November 
as several of the banks ended their 
fiscal year. From $42,594,000 at 
the end of October, advances in- 
creas 
of November. Advances reach . 


peak for the in this month bu 
this seat oer esa than the total 


Canada and abroad ...j....+s4.+++. 


Total bafik credit .......0<--e+e-s0s Bah veasia 2,271.0 


ooee 2,161.7 


eves 8.96% 
os 7.40% 


ed to $60,444,000 at the end 


Actual at ; Possible 
Oct. 31,1988 Firststép Final result 


219.5 324.5 318.2 


1,889.8 1,329.8 1,389.8 
$81.7 $31.70 1,886.1 


2,596.0 

200.6 200.6 
177.1 177.1 
2,268.7 2,973.7 
133.0 133.0 
41.3 41.3 
2,161.7 
112.2 317.2 


2,448.2 
44.5 
306.5 
69.5 


—_— 


2,268.7 
COMPUTATION OF RESERVES 
(In Millions of Dollars) 


219.5 


2,511.9 


2.46.9 
12.7%. 


/ 


Joins Insurance Board , 
ot 


a 


of $65,144,000 outstanding at the - 


end of November, 1932, and $66,~ 


000,000'in 1931. } 

Dominion notes in circulation in- 
creased to $182,761,059 at the end 
of November from $174,945,972 at 
the end of October. The gold re- 
serve against notes outstanding 
dropped to 36.22 per cent from 
39.98 per cent at the end of October. 
While notes outstanding 


advances to the/ 


due to 
einige the Finance Act, the 
amount of gold held as 
against notes was sligh 
Gold holdings a the 
vem au wero 


Results df examinations conducted 


jem, for the affiliated institutes on 

continent “are given a we oan 
e@ as 

“The Tastitutes in Canada have 

a splendid showing, 4 total of 1,51 

stu regis for year, 

of which 272 were from aon 


bers of the Insurance din 
Institute of 
Insti- 


14 Weston Road and Keele St. 
Old "Toronte i : = ‘Of 


7 be 


ARTHUR B. PURVIS 


Of Canadian Industries 
has’ joined the board of the Liver- 
pool and London and Globe and 
affiliated insurance companies. 


Office 
Head office of Monarch Life As- 
Co., Winnipeg, has 


moved to :the Electric Raily 


Chambers in that city. For the 


20 years the head office has 
motes in the Boyd Bldg., Wi 5 


he new offices contain some 30 per 


“Retablichen | 1906 
the Insurance Institute of Amer-| now bab an n , the compan 


assets of app 


Capacity Operations Until 
\ June — Enter British 


rding 

or six months, acco toa 
ment made by I. I. Bruck, presi- 
dent, at the shareholders’ annual 

At present the company has in 
its employ between 750° and 800 
employees and in another couple of 
weeks the payroll will be up to 850 
employees., Another new addition 
to the plant will be completed by 
Jan 1 \ 
Considerable money is being 
spent by the company in improve- 
ments which should be reflected in 

, stated Mr. B 

= renee are maine id for 
oO earnings, as the directors 
did n to anes for the pur. 
pose. During the past year, he 
said, $113,000 had been paid out of 
earnings on plant improvements 
and extensions, 


‘ 

More attention is ‘be — , 
the com to the ae oe 
ket. Ino this development, 


‘Mr. Bruck said American produc, 


ers had formerly received # major 
of the United Kingdom mar- 
et, but increasing costs under the 
N.R.A. and the British preferences 
gave the ian producers an 
opportunity of obtaining the busi- 
ness. The company has appointed 
a permanent sales representative 
in the English market. 

In re to dividend payments, 
the president told the holders 
that a dividend of 25 cents a share 
had been declared. Further divi- 
dends would be considered by the 
directors when they were in a posi- 
tion to see what the earnihgs of 
the company w 
He was co t that the money 
for dividends would be earned, but 
it was not felt advisable to have 
ay oenenny committed toa defin- 
ite rate. 


Processing Sugar Beets 

Canadian Sugar Factories Limited, 
at Raymond, are now slicing 1,200 tons 
of beets per day and will continue to 
operate until January 12. ~“A pre- 
Christmas distribution of $123,000 tg 
beet growers has been made. This 
follows payments made on Nov. 1 of 
$460,000 and on Nov, 16 of $34,000, 
while on Dec. 6 another $45,000 was 
paid for beets still in silo in the fields. 
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Weekly Bank Clearings 
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cent to i » United States, but 
refused 


to 
can dollar sed to stay at a pre- 
mium in Caneds, r In 
. Deve ent of strength in the 
pound sterling appears 
counted et seeerey of the Can- 
adian do s was really | Wi 
more due to 
can dollar, but was marked by a rise | f 


in the sterli aeptien in Canada| with 199 

and the United tes. A significant pessiont year and 155 in Septem 
develop was that 983. The estimated liabiliti 

.& currency | assignors, amoun to $2. 


ment it was inti- 
mated in London 
depreciation contest with the United 
States would be avoided. The rs 
which mer be taken b 2 
dollar Bs. fe if neces will 
r ation, if necessary, 
saeauiatle be aaa reprisals, 
*. * @« 

ROM the Canadian viewpoint 

therefore, further depreciation o: 
the American dollar could ‘have 


goods, At the same time the 
adian dollar might be carried down 
in London, and might not have the 
same barriers erected against our 
goods. The possibility in such a situ- 
ation would be that our increasing 
faethee to date might - 
utther encou at the expense 
the United States. 


FOREIGN EXCHANGE 
3 New York Funds ig 


Last Year 
High (Low Low 
(Discount) ( ) 
% % 


16 1-2 
a) 
15 1-4 
14 8-4 


of the Ameri- | alg showed a decrease. 
lures numbered 144, as compared 
in the same month of the 
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Cc. EDDIS & SONS 
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CHARTERED ACCOUNTANTS 
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CLARKSON, McDONALD, CURRIE & COMPANY 
MO? and QUEBEC 
Chartered Accountants 
E. R. C. CLARKSON & SONS 
Anthorized and Receivers 
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TORONTO 


EAT FLEISCHMANN’S 


Dec. 12 .08 
Dec. 13 ... 

; dooe & : 
Dee, 15 .... 6. 
Dee. 16 *eee 6. 
Dec. 18 ... 


» 12 sees 5.05 
oes 5.04 0.0601 
«eee 6091-2 0.061012 
osee 6081-4 0, 
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Today's Market 
Opportunities | 
Demand Study 


N INVESTMENT programme aimin 
igee / \ to bring financial inlenehaennt oak 


be successful only by careful study 
of securities before 
and by keeping close 
position of the selected investments once 
commitments are made. 


You have seen some of the havoc that 
has been wrought and can be wrought by 
investing without complete knowledge. In 
the future you will probably study the 


urchases are’ made 


companies you select as you never did 


before. 


eee eupreieasveasfoeso Service 
es compre ve of Canadian 
in which there is investment in- 


terest. These reports will enable you to 
study different es in detail and 
_then, through thé continuous information 
- service that is an 
posted throughout the year. 
The. S00 ot Geen e Beae vias OG the Sate 
panies you interested in or 
13 buy fato is trifling. View it in the light 
of insurance—as an investment 
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in touch with the . 


feature, to keep. 


to insure 
facts about the company % 
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_ _” Yeast for Health : 
A hand, ners Sok Se SNe Bee, rene j 


A quality product of 
STANDARD 
HEAD OFFICE, MONTREAL 
A Canadian Canada’s largest 
fuk ed dives ene 
MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’ Prodacts|- Fleischmann’s Yeast for 
Health - agie Baking Powder - Gilles Lye - oval 
Yeast Cakes - Chase & San ’s Tea and Coffee 


BRANDS LIMITED 


Continuing_ Knowledge 


Makes for Profit 


At the attractive rate of $12 4 
year The Financial 
tion Service will supply you with a 
special analysis and information 
service on any 10 companies you 
select, with additional companies 
pro rata. Such a sefvice gives you, 
in card form, a complete review o 
each com 
ization, man 


st Corpora- 


seven 
record, dividend record 


and all other, points you need to, 
make yo 


In addition, the service supplies 
you throughout the year 
ine companies 

e com) 
oma illustrated above, is a 12- 
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booklet 


investigation thorough. 


cur- 
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Dividend action by Dome 
Mines is being deferred until 
January 8, according to ¢offi- 
cial aren a says it _ 
impossible to obtain a quo 
of the board of directors prior 
to that date. Normally, Dome 
goes ex-dividend on December 
31 with a dividend payable on 
January 20. 

Dividends paid for the cal- 
endar year, 1933, amounted 
to the regular $1 per share 
plus a bonus os or . 4 @ : Be teeet: 2% Jan, 
it is expected ie nus ; 0 ait , Canada y eat aree sett nerentin an. 
to be declared on January 3 : saveret Pe. os 3 8 8 Ree MH 1%, pid -0+++- TROD oss 
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while on the 300 ft. horizon som VANCOUVER.—Activities of Con- Lean Stocks: Do., pref. : the d will be | 


. b we ce of the 
of drifting has been in ore. | solidated Mining & Smelting Com- & 120.00 135.00 Head x 
oe approach to this ore zone | pany with special reference to labor Trust... 64.00 60.00 | Eastern Steel Branecbes on and afte: 


i Can. Sev. ey . “ 2nd day January, 19 
< conditions were outlined to the North- «des we be Dec. ’ : the 
will be from the 600 ft. level. ‘east Minas Aeaaeitien tye. wes 11100 115.00 ‘holdere record of th 
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; Bingay, vice-president ,of the com- London & Wi Freiman, A. J. pref - 6 . 1! by Order of the Board 

| Royalite Acquires Control | psy. Hark x ja 8" | Gderich Blevator =. 020825. os 2s DUDLEY D 
¢. Bingay ‘on oh me’ i cnieiee Sabchcans bast an U ae 

| McDougall-Segur Wells | .¢ higher metal prices, due to a rise 15 16th N see 

'’ "At a meeting o shareholders of in sterling, wages’ had been raised 28 Peqenys aa 
foes o. © 


Sve 


oat 


SEaRe 
ial 


— 


-McDougall-Segur cents a day. 
Canada held in Calgary last week,| “As metals go higher we will con-, 


_- approval was given for the disposal/ tinue to boost wages,” said Mr. 
"i the limestone production rights | Bingay, vice-president of the\ com- 
ae ite gabeidigry company, Hes 4 pany. 

ugall-Segur 0» to the Hoya | We are operating our plant at ‘ ‘3 J Baus: cine : . 
ite Oil Co., in consideration of 8000/85 per cent of capacity in the lead| + aes | coctdee ot og iss 6) ts cio Sul iéq dia i833 kates Leone Sa 
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"The annual meeting 
holders of this Bank, for 

- ef Directors and for ot 

will be held at its 
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Royalite shares. Under the terms of department and 50 per cent in the 
the era McDongall-Segur has | zinc, We could go stronger, but we Me Jan, 1 3 . 
transferred its leases and production | are bound by the production rates : , 1 3% ; i : © Jan. 2 »! No. 25 King Street Wes 
rights in and below the limestone | established in an international cartel, . . Pr. 16 WZ. 1 pfd. . eee Core. || ’ Ib., «nee . . = Tuesday, the 9th day of 
formation including its present’ pro-| which cartel, we think, is a good 65 | 7 i ape 90 903 07 : "3 i" % 6 9 9% -Harris - Pub. Service , J The ehair will be 
ere nee. wy eater thing to regulate output. va Pac ies ee fice hae “° int Royal Hotel Gand Sev: ee aE ae $1.75 Jan. 15 o'clock a.m. .-, 
New McDougall-Segur Oil Co. holds | “What we are proud of is our $1.6 Sioa Be “ai o sgs 198 138 ¢” ~ eee ae 8 . te \1%% Jan. 2 By order of the Boss 
Jeases on 140 acres, in section 12, | jahor record. We have @ working co- ; a *. feat. F ‘ . ° com 7 6. H. LO 
nee on eau ae eens ig committee and we Rave hed OT :.' esl DM arene s i 
j . , . '*' ng 
drilled, three of which reached | po Gow te Westone = ist, ‘The ee --|Can. W. : 20 5 +s rete : Invest. Units. ..155.00 
production. committee discusses everything re- . ee weet’ ae reer < eee es] wees 06. ws ) os Dom. Se tinh ce — 
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; ; creased, the committee told us the 
Vein 11 Ft. Wide at 625 Ft. merchants had increased their prices. ° hn ees oe *. . * . 24 eee os eoee ine ** oO - 
An official announcement of the | We protested, but got nowhere. Then ‘ : ‘ala Do. Ist pid.) ° is a7 ay ¥ ae " ¥i2.20 2.50 2.36 2.80 
cutting of the downward extension of | we started stores at Trail and Kim- fe . eee 
the No. 1 vein at the 625-ft. level at | berley and maintained a community 
McMillan Gold Mines in the Sudbury | situation that made our wage boost 
area, has been made. really worthwhile to our employees. 
The vein proper has s width of 9.5 We are now investigating the price of 
feet, well mineralized, and contains | bread. 
considerable free gold. The rock foot Like 5% Day Week 
wall consists of diabase which is well| “at first the men protested against 
mineralized for two feet and con-| the five and one half day week. Now 
tains some fine free gold. The vein |] do not think you could get them to 
~~ consists. of blue quartz containing back to the old schedule of seven 
"free gold and streaks of massive to | Gays. They feel that they will last 
/-~  heavy-arsenopyrite. The gold is asao-|jonger and feel etter with the 
— . eiated —— the erenney oe Se 8] shorter week. 
‘mechan way only, an sts car-| “% 
tied on by the Ore Dressing Labore-| ove “nares cach employes, $2.50 2 
tories at Ottawa, the American Cyana 80 cents, this affordfig medical at- 


are ce = es tention, hospitalization and all special 

- \ 98 per cent to 98 per cent by straight | ‘Teatment for the whole family. We 
a anide treatment. * also maintain a pension plan and life is 

co <7 insurance for our employees, start- ota ; a2 sk B 53% D0... BOWMS’ ..c20  cdecedbee 
is, it i o 12. Sterling Pac. Oil ..........+ . 
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Notice is hereby given 
Annual General Meet:n 
’ Shareholders of this Bar 
held in the Banking Ho 
Watsestap, the 24th Jan 
t anw 
at eleven o'clock, &.m., fo 
pose of receiving a stat] 
the affairs of the Bank, 
election of Directors and f 
business. 


.) By order of the Board. 
” lilcvess Jd. A. McLE 
General 


Halifax, N.S., December 


The Whittall Can C 
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Dividend Notice 
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Dividend of One and Fi 
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ried to the east for a distance of 55 og hg ee ee 78) 8. 8 pref. «+. Seah ieeal Bs ; 3 B22 pid. bonus .... Sunshine Mining ...++s0ss++-s 
y 18§ 12% 12§ 
% feet with free gold showing in the “We found it was good business to 3 ? a vp So Net +. (Prairie C. WH ate Ah eae ee ae Tamblyn pref. ....b+sseee++s 
| ast face. Channel. sample results are | have our employees own their own i - esl Do. pref, ... 3 58. 8 eee, ee eae ae Tip Tup Tailors Pid. ; 
> not yet available but two grab/ homes, so from 500 to 600 homes were a) 2 4 vend GR ihn: wisteme te ooaee a) ate Se 8} e ; : . Unite? Gold Eau sduiddes v8.0) 3 40 
ee meeie enve, nosey ef 4.60, and | built by the company, Even the legal , ies. if ia ae ae eee ae Active Unlisted Bends - eee Sm «+5 oe ss 
spect . ; work and architects’ sefvices were , a. ; : $1.50 Jan. 2 
. The vein is — ie nee ae gratis. o me Rome cost : i re isl 2 ‘18 it “a or een, = “ 14), 143 (Furnished by A. J. Pattison, Jr, &Co., Limited Tuck , % 14% 9% Jan 15 
stronger than on the upper levels, | the employee was charg per cent ARABS ae hoe Re ; ; > Securities oe ; 
and is the most important so far en- | over a me peed The Consolidated weoelC ' 25935 ; 5.9\ zeal Estate L’n iis Gita diz -_ 3 Des. 1 
countered in the mine, has s $5,000,000 payroll at present, | , "1Claude N 35 35 Si hela Fete gtctee tee ce Bis Asked Bid | wrich eer cos cubes ; Sie Jan. 2 Dec. 
= employing 8,800 men. 5 het | 7306 1 it 7 bajRiver. 8. Mailis) “"i8) 183 19 8 Ro wea ee 50 «18.50 | West Root, Power pid’ sass). ge 1% Jam. 2, Dec. 22 
$ r seliheipiglaedieainltinn deistiasiaerlahinag in -- |Comm. -1|Robinson ne oxas ee «6 we , > Interim. arrears. accou arrea: baldor 
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other year en quidati . ead ‘ Gre cog 5 . vee - e . A. i e 2 
dend has been declared by Coniagas TO BUY EQUITIES : **\Cone. P 22011 2% 2¢- t 10.5) Do. pref... ot 8t + as | Asbentos Corp. 6% 1941 y 1.00 30.86 becace oo A. Jan. 15, $2 to $1.50 per annum D, H, MACFARLE 
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the ‘declaration cf dividend No. 60/ 1, view of thé possible ‘effects of 2214/1860 181 126 1263 B. C. Pale 80% SOO <i .<cceesnse 0 2a Montreal, December 14:0 
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~ wary 10, :1934, to shareholders of rec Canada, it would seem wise for in- 1 os : ; oh agh tek 2 : SB rsc 62 | Burns b140% aia, 


+ + OM + <a) Moen of 


t 


9 
ra 


Dividends Passed or 
eee Gar pid. due Tun. 2, patees. Last paid 43e. Oct. 10, 


ord December 30, 1933. 

While earnings are known not to be 
| gufficient to warrant the disbursing 
- of dividends the policy initiated last 
year end of paying a liquidating divi- 
dend is being followed. Current assets 
in excess of current liabilities were 
$1,626,018 on December 31, last. 

During the period between 1907 and 
1924 when it was an operating com- 
~ pany at Cobalt, it made 58 dividend 
iavereenentn, During this periad it 
paid out in dividends $11,440,000, but 
when operation suspended in 1924 


~ dividends were also suspended. Since 
. that time the company has conducted 


exploration programmes and operated 
_ as a holding’ company. 


Sudbury Contact Reports 
Assessment Work Done 


In @ progress report to sharehold- 
ers of Sudbury Contact Mines, H. S 
Denny, president of the company, 
gays the properties in Bousquet and 
Cadillac townships, Quebec, have had 
assessment work completed for 1934. 

On the Bousquet property 2 pros- 
pect shaft was sunk to 20 ft., showing 
visible gold, but average samples 

Were uncommercial. Plans call 
for further work next season. 


- Douglas A. Mutch has reported on 
' the p tty and advised initial 
iemond drilling programme of from 
38,000 to 5,000 ft. 


Has $400,000 in Cash 

’ In an official statement the Cariboo 

~ Gold Quartz Mining Co. gave out the 

= information that out of its 2,000,000 

shares of $1 par value ao were 

sutetanding, leaving 721 in its 

treasury:. The cash position of the 

hows about $400,000 in the 

rations are continu- 

= ing et about 65 tons of ore daily, 

 producihg $1, in ‘gold. Directors 

'. report that no options are outstand- 
ing on treasury stock. 


vestors to hold a larger portion than 
heretofore of their funds in second- 
ary bonds and in equities, contends 
A. B. Fisher, of National Bond and 
Share Co., Toronto. 

Mr. Fisher says, in part: “The in- 
flationary movement in the United 
States seems to have been rather 
definitely, established. Should this 
proceed further . .. there will of 
necessity be some corresponding rise 
in the general price level in this 
country, and you may have noticed a 
somewhat similar suggestion in a 
recent utterance by Premier Ben- 
nett.... 

“Slowly rising prices have always 
been the natural result of any recov- 
ery from acute depression. This 
means that the purchasing power of 
fixed income from Government bonds 
will decrease, and it would seem to 
be sound policy at thistime to main- 
tain a reasonable proportion of one’s 


| funds in good secondary bonds and 


in sound equities ... 

“For purposes of liquidity and sta- 
bility, wise investors will still 
diversify by maintaining some por- 
tion of their funds in high-grade gov- 
ernment bonds, but if our theory is 
correct, the amount of ‘high-grades’ 
retained. should not under existing 
conditions represent such a large pro- 
portion of the whole as heretofore.” 


Mutuals Seek to Insure 
Edmonton School Risks 


Competition between mutual and 
tariff fire insurance companies has 
been keen for insurance on’ school 
buildings in Edmonton, amounting to 
some $937,000. C. E. Little, secretary 
of the fire insurance committee of 
the Trustees Association in the three 
pose rovinces, proposed that. the 

oard should give their business to, 
three mutual companies who rated 
under an agreement with the 
Trustees’ Association. It was stated 
that the rates offered by these com- 
panies were 20. per cent lower than 
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Can. Biscuit 6 
Can. Bread 6 


%o os 
Dom. Woollens 6% 1948 ..... jee 
Donnacona Paper 544% 1948 
Eastern Dairies 69% 1949 ......,.. 
Famous Players 6% 1948 ......... 
Federal Grain 1949 .... 
Firestone Tire 7% 1 
Fraser Co, 6% 1 
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Western Grain 6% 1949 . 


Publie Utility Bonds: 


Bell Te TARO ckak OB Sekas 

B, C. tan 1908 isc asnsees eye 

B. ©. Telephone 5% 1960 .. 94.50 
Power §% 1 a 86.00 


tte reeeee 


Resumed— 3 
Bruck a 25e, Jan. 15, First payment since 25c. paid 
Aicolaned Breweries, 25c. Jan. 2. Last payment 15¢. Deec. 31, 


1932. ‘ ; 
Brewers & Distillers, 10c. Jan, 15. Last payment Se. July 15, 


1929. 
Breweries, 25¢. Jan. 2. Last payment I5e. Dec. 31, 
Canadian Cottons, c. $1 Jan, 4. Last payment Jan. 1930. 
Cah, Wirebound Box 37c Jan. 2. Last payment 25c. Oct. 1, 1932. 


Listed Bond Quotations 


Week Ending December 18, 1933 


Int. nt Latest * Range, 1933 
Montreal Rate Due Yield Bid High Low 
Abitibi, Ist mtge.§. 6 1953 ... Ws mice ivece 
194 45 ees ose 
TTB! Std’. Sete 
94 ee see 
66 6% aii 
203, 1044 
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936. 
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Winnipes Elec. ; ‘oa: 


\ 
Canada Bread ..... 6 og’ men i wee “1013 
Steel of Canada ./. 6 1940 ... 5 of. ‘ oes 1018 
Dominion Govt. Bonds (Montreal) 

War Loan§ ....... & 1987 ... 108.00 .1.. ...¢ 116.25 107.00 
Sdawebens cts i esac cope 102.60 101.50 
shddethdcabes coco exce 210.25 109.25 

eese 101.25 99.70 

sees 104,90 101.85 

sone 100.50 98.25 

eee 992.25 91.50 

> 43. 94.25 eeoe 95.25 91.63 

«vee 4 1945 4.48 q cace 96.50 96.50 

Loan .. 44 1956 6.57 08.25 .... 97.00 
‘shee 1957 4.57 
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su. 10 7 
99.75 90.75 


DAIRIES, LIM® 


DIVIDEND NOTICS 
Notice is hereby giv: n 
quarterly dividend 
centum (1%), being 
of per annum, bh 
clared on the Prefé\: 
of the: Company, paya 
ary 2nd, 1934, to shar 
record at the close 
December 20th, 1933 


By order of the B 
J. H. ¢ 


The Toronto Mor 
Company 
ns Quarterly Divid 
otice is hereby give 
a t ck 
pany, fas Seen declared 
rent fr, and that t 
be sopra. gm, ond after 
a ,, 1 
fo Stareholders of , 
business on 25th instan 
of the Boar 
WALTER G! 


Model Oils Limi y 
Dividend Notice 


Notice is hereby given 
three cents pe 


eS. 


ae a eee mo — ge 
of the Western re Under- 
Buchans Output Of writers’ Association, commonly known 
~ Lead and zine concentrates from | as board companies. The rate offered 

fhe Buchans Mining Co. amounted to | to the Edmonton school board by the 
' 716 = es, containing 17,969 short tons, | mutuals was 61 cents per thousand 
 ‘e er with 962 cars, contain-| on the basis that 40 per cent of the 

ing 22, tons, in \October. jasezanes be allotted to the mutuals. 
mutuals. 

The present rates charged by board 
companies is 77 cents per thousand 
as compared with 66 cents per thou- 
sand by the non-tariff Fru Cc, H. 
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Ny we. E27 100.00 80.08 the Company at 
. *For 1931.  *For 1932. i on Tuesday, 

im Canada and New York. and that the div 
@n or after the 


i 
; Tee teeeesee, 1 1934. Dividend 
39BB 6. cssces ee 100.08 ‘ @ mailed from the 


W. & P. 5% 1970.....; 80. 82.00 > ar c 
Shawinigan W. ; : al 63.00 65.00 ae 
Southern Can. Pe. 1987 oie... nts is a Pedkssessht Me aL on the 20th da; 
West Kootenay re. 1966 ...... 98.50 . : 


80. 
Gatineau Pwr. ‘tas 
Maclaren Goviee ie ati P an.00 -00. Eeemnee to shareh 
Montreal LH&P 1 one 108.00 35.00 nad ion “24 . acces books 

09.00 

99.50 
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schools of superior construction have 
been built in Edmonton since: 1932. 

Decision by the Edmonton school 
board was deferred while the finance 
committee makes a mee of the offers 
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By Order of the Board, 


JAMES~ WILSON, 
Secretary-Treasurer. 


Montresl, December 18, 1983. 


Power Company - 


: Notice is he ven that a divi- 
dend of at E e eent (% 


one 
. , f been dee) on the out~ 
Meetings Reported stand mpany for 
oe oe 
A anua ’ 
QUOTED ofrrentlt | ees shareboléere ef soterd’ Weseasber 
aad. Bist, 1933, 
“By Order of the Board, 


JAMES WILSON, 
Secretary. 


Montreal, December 18, 1933, 
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DIVIDEND NOTICES. | Montreal Tramways |i is,urs, bemeonalbeldings ana 


t nothing’ was ng 


cs Company Holtyrex treasury. 
The Dominion Bank te Missouri Mines C 
Notice is hereby given that a Divi- . DIVIDEND NOTICE Big M Mi ’ 
tr The ude Cape Bsa | ah” BQ” BSUS * ANG | aun apna ene Pe Coa 
on : end o ‘ f 1 re 
this Institution has been declared for | TWENTY-FIVE CENTS ($2.25) per slap of counsel to fn Some. ju 
the quarter ending 80th pene share, for the quarter ending Decem- | ment of the Supreme Court of Can- 
1933, making # total distribution of | ber 3ist, 1933, has been declared | ada arising out of litigation regard- 
_ ten Ee for the current year— | upon the paid in Capital Stock of the | ing the sale of the Big Missouri mine 
the Dividend will be payable at the | Company, to Shareholders of record | for $250,000 five years ago. 
Head Office of the Bank and its | on Saturday, the 6th day of January,| The action has been taken by Mrs. 
Beng of January, 1034, to, share: |Hievaas, eae agi yoo Peyable, o8 | Laura McEwan, of Nelion, B.C as a 
Ihe of record ef the hth Decem> | 1gguen7" fot 10H ay of Sanaa | represen et onthe Lindsians 
er, , B d the B ; estate ‘a proportionate liability of a 
By Order of the Board. 7” Srcieenes jadement of $80,000 secured y Wil- 
DUDLEY DAWSON, ( : Harris, of Port Angeles, 


“ 


steusraessss 


Hi 


: 
TYVITTRRETTTT 


or 
ss - 
esszseeResien: 
22 . 
Seesseuree 


st... 


Jan. 4 

Oc Jan. 15 
STic Jan. 2 
12ke Jan. 16 
132% 80 
$2.50 


seEeoaaHBEEBcaan 


2 


eseee 


rit 


3 
; 
hee 
~ 


~-SBESTE~. -EEER-~~-< 
oa uepseeeeeeerascts 


SH Fu Fone ZZ 
BEEEEE 


7 sotesesche 


Etes oF 


sEEBRe 
scbatues 
 BaRePaseisi 


ssssste 


Medel Clie =: Pretuatien tonite! LOGE VALUE: 
Lae ene. ot vel iotd Lonnia x2| December 20 FINANCIA 
at t}| WORLD will 


aie ee ee bovveeeess 2 cin ight crude oft ere per | WORLD 


Seebees: 
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S3 
webs: 


ewe eeeeerre. rete “ef * eeeee barrel, The No. 2 well 
“ -+-eo | barrels of erude papls 
sens Me. nis | Sieidend suvebie’ Janmece 20. wil 
ilccensptaes ti. 1 make to bursements $98,461, 
> * 2 


48) National Gold Mines —~ Operations 


“a Seeee nti ul t th: 
ig isis Bee econ ome, Lames 
5 r mbia, 
We.+100. 4.651 Some :1,500 ft. of drifting has been |. 
done with encouraging values. 
* e * 
ne ete ane ee presi- | ya) 
dent, of ai 
anys voyalty. walla in New Moxieo 
gre barrels of crude oil WwW 
? e 2e @ 
Parkhill Gold Mines—Annual Be 
ing is called for December 28 in Mont- 
real at which time annual report end | valuation, cy 
financial statement will be presented. | tjtiity Investors” and “5 Stocks 
+ om * i R » 
. = ype Gis le Vineness or a . 
ancouver i 
% lst week dects a to rerume opera: THE FINANCIAL WORLD 
months 
adie as scobeaae tar inom ras 53 F.P. Park Place, New York 
that would permit profitable opera- 3 
tions. 
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iam F, 

General Manager. Secretary-Treasurer. | Wash. 
Toronto, 16th November, 1933, December 18th, 1933. The Big Missouri property origin- 
ally nenenges to five yeeeenen _ 
Nee ee nT | Pegetioas, Wieae bieveeemn a wee 
: oudfo ram Stevenson an - 
The Canadian Bank of ; liam 8. Harris. All are dead apoene 
Commerce Harris. ne the sale of the 
The annual mesting: of She share- saat ereablighed a claim befere the Bue 
holders of this Bank, for the election The Dominion Bank ~ | ein). Court to $50,000 interest in the 

of Directors and for other Business, - ben W shacunen a Proud? 
will be held at its banking house,| Notice is hereby given that the th e sie : Lindeb as Pp swe 
No. 25 King Street West, Toronto, on | Annual General Meeting of the = ‘e d siete liabilite, poweeecl pri 
Tuesday, the 9th day of January next. | Shareholders will be held at the | eer et ree eee eee ot emant 
‘The chair will be taken at 11.36 | Head Office of the Bank in Toronto | fer $1302 against the “Lindeberg 
Oe cadee. of the Board on Wednesday, 31st January, 1934, | estate. This judgment was upheld by 
8. H. LOGAN at twelve o'clock noon. the Court of Appeal, but was set 


, aside by the Supreme Court, result- 
Toronto, 24th sores ra etna By Order of the Board, ing in leave to appeal to the Privy 
DUDLEY eT eas Council, 


eral Manager. we Lan eee 

The Bank of Nova Scotia | Toronto, 14th December, 1933. Wiltsey-Coghlan Mines 
Drilling Inconclusive 
Shareholders of rience 
Notice is hereby given that the Sioa oar the tunitdin G E 
Annual iseen ct this Bank will be Canadian Wirebound | tiviny’ details of. its. recently ‘comm: 
reholders 0 s Ba . i giving details o recently com- 
held in the Banking House, Hollis “= pleted No. 9 diamond drill hole, Gold\ 
and Prince Streets, Halifax, on| ° Boxes Ltd. values ranging from 20 cents to $3.20 
P in the 22 feet of dyke were inter- 
Wednesday, the 24th January next, sected at a depth of 116 feet, but 
at eleven o'clock, a.m., for the pur- there were no further indications of: 

pose of receiving a statement of accumulated | Values. The physical 6 
the affairs of the Bank, for the ¢ shares of the | Of the structure were confirmed ane 


j i ve ho that there are 
election of Directors and for other . tS eaipbt a pe ies ‘yen oan 


business. . Another drill hole is to be drilled 
By order of the Board. r from the ice to test the continuity of 


e he bat dlesovens, rae 
J. A. McLEOD, | Re ecaclesion “ite. Diday 5 


General Manager. that while jal o 
Halifax, N.S., December 15, 1933. been jsnecuntered “in the last ace 
os. 18 an 
m all EE, | — = = ef the presence KF gold at aoyoras 
e Whittall Can Company, | Pal data have been collated thet point 
The TO RONTO to the probable proximity of. a 


Limited 
trates of h as those they are 
Dividend Notice GENERAL TR USTS now seeking. "The: company hes no 
Notice is hereby given that- a. DIVIDEND NO. 150 fonts: ant) - poet hes Coe 


Dividend of One and Five-eighths | ; Notice ie here that 
per cent (15% %), being at the rate ee Se Mice hatt ber ae carry out its immediate pro- 


of Six and One-half per cent ofS), bat ete, Sock ot 


(64%%) per annum, on the Cumu- | | ig Corporation for the quarter a tae 

lative Convertible’ (Redeemable) | | ending December sit 1033, baz- 1/ DIVIDEND NOTICES 

Preferred Stock of the Company, oO aie uc Saunt, "AE te 

_ Moon Seared, payable paar shareholders of record at t the glove 

nd, reholders of recor , : . 

December 15th, 1933, «det ot the board ot pie. || FTOVMCial Paper Limited 

, Jan. 2, $10 to $8 per annum. By order of the Board. ' an Notice is hereby given that Regu- 

to $1.50 per annum. D. HL MACFARLANE, ve ee lar Quarterly Dividend of 2% 9% on 

$2.40 to $4 per annum, Secretary-Treasurer. Toronto, December a Preferred Stock has been declared 

» wats. Yast and ahs. a Montreal, December 14th, 1988, by PROVINCIAL PAPER LIMITED, 

—— payable January 2nd, 1934, -to share- 
holders of record as at close of. busi- 
ness December 15th, 1933. 


n. 2. Last payment 15c. Dees. 31, @ 4 BARE 
W. 8. BER, 
n. 15. Last payment 5c. July 16, Silverwood's \ Secretary-Treasurer. 


y Toronto; Ontario. 
24 tase payment Jen, 1608,” | DAIRIES, LIMITED : 


. 2. Last payment 25c. Oct. 1, 1982. 
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Reno Gold Mines—November ba 
duction was valued at $37,150 m 
1,709 tons of ore treated, Thhx is 

gee to an average recovery of 
$21: per ton and an av ly 
milling rate of 57 tons. October pro- 
duction was $30,000. All figures in- 
clude exchange compensation. 
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Richfield-Cariboo Gold e 
main adit has advanced approximately 
800 ft. Up to the present, at least 
four distinct veins have been cut-— 
the first at a distance of 265 feet in 
second 310 feet, third 640 ‘feet, and 
fourth 680 feet from the portal, along 
with seme small bands of quartz in 
0 | the intervening space between the 
portal and No. 1 vein, and also be- 
tween No. 2 and 8 veins, | 


0 * 
Tom Montgom- Sterling Royalties— No. 1 well in 
-s eevee’ Turner Valley blew in sant Shi 
Ue sébe ut U 6.50 1 month with a wet gas flow estimated 
00% 2 : at 35,000,000 eu. ft., one of the largest 
8 ° wells ever drilled in the Valley. Off- : 
sone 06 te Units ...ssecee ++ 15.00 | cial tests have not yet been made on AT CHALFONTE-HADDON WALL « 
Gold .... 1.00 1.15 Young Davidson. .17% .21 | the crude eeprine content of the gas. 
The above table is made up on sheets | A royalty of 12% per cont accrues| “A Merry Christmas to olf” ts 


of several brokers. The Fisancisl Post does not guar. | {0 the be Fencnten Lee. again our pledge at Chalfonte- 
we like to play Santa Claus. 


antee the quotations but ean éupply any subscriber with per cent 
the name z the broker from w oe sheet any particular | Paid to the Vulean Oils L 
‘ Mg gp Mines—The north drift on 
No, 1 level has advanced 844 ft., ac- Mayhe it’s beeause we've done _ 
cording to Vancouver reports, dis- it so often, and because it 


quotation was taken. 
Active Provincial and Municipal Bonds | closing s continuous ore shoot with 


an average width of 13.5 inches and 
an average gold content of .95 ounces 
er ton, shaft geogentiy ata 
E ceoth of 214 ft. is to be deepened to 
the 500- horizon where two new 
. pag will be ee Mill addi- 
kid Price on is e 
*Alberta ...sse00s 4% a into seanion pobeuetion’ eaxtd’ in took 
91.00 * ¢ 6 
dated Gold Mines 


Columario Consoli 
—Officials announce the acquisition 
of the five Golden C 


$5 4=— $2.50 
$1 25c 
4% 1% 
4% 1% 
$6.50 $1.624 
$1 25c 
$7 $1.75 
$1.50 37%4c 
$6 $1.50 
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$7 $1.75 
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TG 1%% Jan. 
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7 1%9% Jani15 
$2 50c Jan. 15 
64% 18% Jan. 2 
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™T 139% Jan. 2 
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Quotations DIVIDEND NOTICE 


Notice is hereby given that a To : 

aa bases ros NOTICE 

atest Range, 1933 centum (1%), being at the rate jf. ‘gue’ os : ' 

ield Bid High Low High Low of 4% per annum, has been de- |! 70th Quarterly Dividend 
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Salmon Gold Mines—Developments 
of a most interesting nature are re- 


rted fro 
en Summit Late, aight t miles ‘north 
uri pro in the 
ge Bic erreer 
<. Work was is summer 
under the direction of D. H. Rae, ME. 
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record at the close of business, no . 
December 20th, 1938. _ . Doll delphia, Pennsylvania, 


By order of the Board, the no-par-value On June 1, 1933, the Alliance 

J. H. GILLIES, . Casualty Company, Philadelphia, 

Secretary. Bist, 1933, has this Pennsylvania, U. 8. A., reinsured, 

, with the Indemnity Insurance Com- 

declared to shareholders | pany of North America, Philadel- 

record, December 31st, 1933, | nhia, Pennsylvania, U. 8. A., all of 

Th on the Montreal and London, Eng- | its unexpired olicies, ou nding 
Mortgage land, registers. obligations an es. e 

¢ Toronto Mo ‘ Dividend cheques will be mailed Sede 194, application will be made 

Company / to regi January | to the Minister of Finance for the 

Quarterly Dividend 31st, 1934. 


Notice is hereby given, that a Divi- By Order of the Boerd, 
dend of Three per cent, upon the 
Paid-up Capital Btock of this Com- SAINTS Tees apne 


pany, has been declared for the cur- ir opposition with the Min- 
ozs eH ” tee Quarter, and that the same will Seog viseute on or before that 


be payable on and after Montreal, December 18th, 1933. date. 
ALLIANCE CASUALTY 


al) to lst January, 1934, 
104.00 ¥t ‘116.25 107.00 i Shareholders of record on the si 
picess coat naa crinest the Company at the clost of] Montreal Light Heat & Power COMPANY, - 
4 196.75 on : ins A 
Dae eee eae B CONSOLIDATED FRANK A. EGER, 
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1100.00 ..i0 cess 70 ¥Y order of the Board, 

102.50 
» 9035 2. ote 35 WALTER GILLESPIE, 
90.35 oi. sa oo228 Manager. 
8 94.25 ~...... sania ‘ Ciena 
8 95.12 96. : 96.50 9650 
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9825 010. goo 6me) g Model Oils Limited 
ae oo Soe Netng iran Metin 
2102.50... cose 208. . otice is h divi- 
D 99.85 1... weeoe 99:76 28 send of thee ens vee Oats has 
‘ ®en declared to charenuldert of the 
bompan of: record as such on the 
ad the Company at he close . ‘ei 
Payable in Canada and New 1934, and that the dividend will be bs of November, 1 
. payable on or after the 20th day of from and after the first 
sted Bonds 4 tr, 1934, Dividend cheques will tion of this Notice in “The Ontario 
inet Comnsiled from’ the office of the of Canada, Limited Gazette,” all actions and 
a “2 * ganPany on the 20th day of January, DIVIDEND .No. 57 ings against ~ ‘t i tion 
: ~ ai a ane Register of Transfers will be} Notice is inseby given that a Divi- | 95° ate oe 
oo: ee the tom the glose of business oni 4d (om) oe the be 
. 104.75 “ the y of canuaty, y oe f or continued nor shall. a 
- 74.00 : ee 22, wes - we apeeny, 198 ent 2 b cence, ° pees made under a writ of execu- 


2 98,00 00 ; : this 
Me Sorter ot the Board, Srobelders of fecerd at ts 106 | Ontarfo Munllpal Board. 
- oe 5 te T. W. McKEE, | of business on the 80th day of De- Dated this 22nd day of Nove 
91.25 ia Secretary-Treasurer. cember, 1988. A.D. 1938, a3 
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Gold Price Gives Operat- 
» ing Profit-After 
of Developments 


Coniaurum Min 
trating its attention on the new 
,000-ft. horizons in the 


and afl ore a 


steadily | will be passed to this point for 


OL This was completed last year 


but its capa doubled this year. 
Peat ‘wieder ti 
whic 
production of Royalite and controls 
the company, is able to extract very 
much er percentage of the 
crude naphtha from the wet gas 
produced. With the higher extrac- 
tion the equivalent of greater pro- 
action from the wells is gained 
uently the earnings po- 
company improves. 


ed|the previous three 


ful bid for their acquisition or the 
control of their production. As a 
result competitive drilling is elimi- 
nated and a better contro] exer- 
‘ cised over the production by taking 
‘the output from the wells with the 
uwettest gas and consequently the 
greatest crude naphtha content, 
eee 


Lake Shore Goes Prospecting 

report of Smelter 
s to attention 
_ the first venture of the Lake Shore 


‘ Mines in search of a mine. While | yea 


the effort is indirectly through 
Kirkland Hudson Bay Gold Mines, 
which is financing the Smelter 
Gold operations, it is nevertheless 
under the control of Lake Shore, 
which now owns control of Kirk- 


* Jand Hudson Bay. It is a very sig- 


aor) 


4 
th 


i: 


& 


¥ 


- . extension 


« 


nificant fact that Lake Shore 
Mines, currently Canada’s largest 
gold producer; has attended strictly 
to its own mining problems and 
shunned prospecting. This year it 
broadened its activities by acquir- 
ing control of Minaker Gold Mi 
-_ Kirkland ee, Bay oe 
owning parallel properties 
joining Lake Shore 
is acquisition was 
made to protect the possible further 
of the vein systems 
southward. With a flush treasury 


king a’ TOS- 
indications are “net it 
as an exploration sub- 
the Lake Shore Mines. 
7S has caer the —— 
bach er an option agreemen 
which was later ieened. : 


; 
{ 
f 
’ 
; 


will 


“ 
- 
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has been 
pects and 
serve 
of 


| T)ORMANT and nearly dead min- 


companies are being resus- 


; at in 
5 citated by ambitious promoters at 
such an 


rate that invest- 

ors and speculators find it difficult 

* to differentiate een these and 

the legitimate > rene 

mining prospects are being 
financed. | 

By the simple expedient of ob- 

taining supplementary letters pat- 

ent, ey of these old companies 

have their’ identity obscured and 


>‘ for commercial purposes serve 


> ‘with thesé resuscitations is a 


equally as well as incorporating a 
new company without all the ex- 
‘pense and delay attendant thereof. 

In many cases these resuscita- 
tions are simply to get hold of a 
charter in order to have something 
to sell. Seer teat eect Lane, gece 
ted 


list of expectant but disappoin 


~ shareholders. A favorite trick is 


oe 


/. for the promoter to emphasize a 


ae 


ae 
oi 


le 


real desire to give these old share- 
holders a chance to recoup their 
losses and promptly offer rights 
to purchase additional shares. This 

ing practice is not new, but 


ines a skilled promoter is oft-times suc- 
~ . cessful in flaunting his 


acids se" give "tes ok chane- 
ve old s 
holders a break. 
Thompson-Cadillac Mines 
To Issue Shares at 10 Cents 
Shareholders of Thompson Cadillac 
Mines will be asked to amir a pro- 
posal at the annual meeting in Mont- 
real on December 27, to issue 804,729 


treasury shares at 10 cents each to 


> finance the company furth 


er. 


The balance sheet submitted as at 
August 31, 1933, shows advances of 
to its operating subsidiary, 

pson Cadillac Mining Co. No 
current assets are shown. Current 
© liabilities include accounts payable 


tg; of $565 and demand loans from the 


accrued interest 


Of the authorized capitalization of 
000,000 shares, 2,199,442 are issu 


rial | ations under the managemen 


hoisting. 

Without $80 gold this apogerty 
would not have been able to Pp 
in production, as the grade of ore 
has been low and scarce. As.a tri- 
bute to the efficiency of the mee, 
John Redington, it is noteworthy 
that despite the heavy expense in- 
curred by the shaft deepening pro- 
gramme, last May, the cash 
position of the rr has im- 
proved by some $100,000... At cur- 


rent prices for gold the monthly 


operati: profit is better than 
$12,000, from which must be taken 
administration and depreciation 
reserves. 
Grade Averages $5 
Production for 1983 is expected 
to record a decline from that of 


ears and is 

eid at $20.87 ek ounce, Rachange 
at $20.67 per ounce. ni: 
ome msation is expected to aad 
another $230,000 to make the value 
of this year’s production the best 
in the eanoaaie six years history. 
The estimated amount of ore 
treated in 1933 is about 145,000 
tons, having an average normal 
value of $>-per ton as against 
opentine costs of about $6.80 in- 
uding writeoffs. 

Although exploration and devel- 
opment has not been curtailed a 
decline in the ore reserves is likely 
to be reported for.the year. Last 
r ore reserves were shown at 
160,927 tons aesceerne $5 per ton, 
with gold at normal value. 

Some encouragement has been 
met with in the search for this 
year but with the main programme 
centred on the deeping of the 
Bishop shaft, the search was not 
as widespread as it would have 
otherwise been. Three veins, dip- 
ping northward, were encountered 

this shaft deeping 
and the area between the 2,000-ft. 
and 3,000-ft. horizons, opened up 
by ‘the shaft deeping is regarded 
as one of the best bets for finding 
ore. Another bet is the exploration 
of the westerly or Goldale section 
of the perty adjoining the 
McIntyre-Poreupine Mines. This 
area is being explored by diamond 
drilli from the 2,000-ft. level 
Recently drilling -encountered a 
vein showing a width of 12 feet 
and assaying $11 per ton in gold. 

Two tongues of porph exist- 
ing on the Mcintyre claim just 
north of the Goldale claim cross 
into the Coniaurum and are to be 
explored by drilling in the hope 
that this favorable formation will 
have ore associated with it, The 
main Pearl Lake porphyry mass 
that dips eastward into the Coni- 
aurum property is not expected to 
be encountered except at great 
depth. 


Ontario Gold 
Output Down 
Ore Mines Up 


November gold production from 
Ontario’s gold mines, according to 
the bulletin of the Department of 
Mines, was $3,587,975 from 482,867 
tons of ore treated, bringing the 
total eleven months’ production to 
$39,967,879 as compared with $42,- 
637,618 in the corresponding period 
of 1932, 

The order of output for Novem- 
ber was Hollinger, Lake Shore, Mc- 
Intyre, Wright-Hargreaves, Dome, 
Teck-Hughes, Sylvanite, Howey, 
Coniaurum, Vipond, Buffalo Ank- 
eri Macassa, Toburn, Ashley, 
Ki Gold, Parkhill, Moss, 
Minto and DeSantis. 

An interesting angle of the re- 
port is that Hollinger again ste 
ped ahead of Lake Shore in the 
value of its production, while Ma- 
cassa, the youngest producer in On- 
tario, reports an initial production 
ahead of six other gold producers. 

November production indicated 
an average eeneneey. of $7.42 per 
ton as compared with $7.12 per ton 
in October, both the Kirkland Lake 
and Porcupine camps reporting a 
higher grade treated. Although the 
gold production is higher than the 
previous two months, it is still below 
the average for the eleven months’ 
period. 


Grain Volume Triples 
The season of navigation at the Port 
of Quebec closed with grain deliveries 
having reached about 16,500,000 bush- 
els. This year’s shipments, therefore, 
triples those of last season, at 


ed. ' 8,827,330. 


Platinum Medal Struck by Hon. W. A. Gordon 


g'and Metallurgy for 
ustry. The initial award 
ccapine Mines. 


rogramme | }4 


, ROBERT CROOKS STANLEY, 
President of the International Nickel Co. of Ca director 


—Caricature by Cecil. 
E.M. . 
of the 


Canadian Pacific Railway and.many corporations in the United States 


and Great Britain. 


R.C. Stanley, Nickel Chief | 
Finds Recreation In Work 


Holds the Helm of International Nickel Co. in 
Two Periods of Economic Adversity 


Among Canada’s great mining 
and metallurgical enterprises it is 
an exception to find the chief ex- 

uct of the ranks—a 
his ical trai 


ecutive a 
man who, 
and sheer knowledge and ability, 
has reached the highest of the 
der. International Nickel Co. of 
Canada is, at least, one aeatese 
for Robert Crooks Stanley, E.M., 
its president since 1922, has in the 
past 32 years doggedly worked his 
way up from being an obscure 

oung technical graduate to the 


ead of the world’s greatest mining | jng 


and metallurgical enterprise. 

Quietly and unostentatiously this 

coon of internati 
slips into Canada from his New 
York office. and is out again un- 
heralded unless he succumbs to'a 
pressing demand for his appear- 
ance at some public function, which 
his official capacity impera- 
tive. Work, not words, is his motto 
and self exploitation in public for- 
eign to his desires. 

Long Acquainted With Canada 

His scholastic record reveals 
that he first saw the light of day 
in Little Falls, New Jersey, on 
August 1, 1876, 57 years ago and 
that in 1899 he was turned out of 
Stevens School of Technology with 
an M.E. appended. In 1901 the 
Columbia University, the School of 
Mines, equipped him for his climb 
fame by conferring an E.M. on 

im 


He early became acquainted 
with the. mineral possibilities of 
Canada by reason of a contact 
which he had in investigating a 
perpested rich platinum deposit in 

ritish Columbia, little realizing 
that in after years he and the 
organization he heads would be one 
of the dominant factors in the 
platinum industry of the world. 

Early in 1902 the first nickel 
merger to incorporate in its 
name the word, “International” 
—the International Nickel Com- 
pany — was formed in New 
ersey and here we find its future 


all operations. In 1922 he ascended 
to the presidency and u the 
merger with Mond Metal Company 
in 1928 and the shift that made 
International Nickel Co. of Canada 
the parent organization he became 
its president, 

In the eleven years that he has 
been chief executive of the organ- 
ization he has, experienced and 
pated his copnnnaten Ses 
¢c periods of prosperity an 
adversity. In 1922 when he took 
up the reins of office the nickel 
ustry was at its lowest ebb in a 
decade. The prosperous days of 
8 the armament manufac- 
turer received a solar plexus 
with the world curtailment in 
armaments. When the foundation 
of the nickel market collapsed he 
rallied the energies of his organ- 
ization to build the er on @ 
more, secure basis. Quickly the 
nucleus of a research organization 
was founded and manned by tech- 
nical men like himself. A thorough 
study of every phase of potent: 
peace time ets for nickel was 
made.’ How well he succeeded was 
told by the production figures seven 
years later which showed a seven- 
fold increase, thus was cre- 
ated a new and ever-expanding 
industrial and domestic demand for 
nickel. 

Emerges Triumphant 

That he builded well is shown by 
the second period of industrial ad- 
versity from which he is now 
emerging triumphant. The big bad 
wolf of depression huffed and 
see Steet ele 
en co cy 0 
diversif. the — for nickel 
not only ° i e 
a afloat, but has enabled Mr. 
8 ; to _ thro the dark- 
est part e@ world’s greatest 
industrial storm. In recent months 
new demands for nickel have quick- 
on eae to near its record 

vels, 


president first employed in the| then 


capacity of assistant superintend-| ; 


ent of a subsidiary, the American 
Nickel Works, at Camden, Here, 
although far removed from mining 
and exploration, there is evidence 
that his ability in this direction was 


000, expansion and rehabil- 
tation eee completed in 
1931. P of his huge enter- 
prise ew escaped his intimate 


appreciated, for in 1904 we find} chie 


hin again in Canada inves 


the cobalt-silver finds at balt, a 


Ont., on account of the stampede 
started to. the area that . He 


his recommendation that a s - 
cate, comprising Interna 
Nickel affiliations, acquired the 
Nipissing property slated to be 
known later as Canada’s test 
silver producer. With t rich 
silver ore, con cobalt and 
arsenic involving a cult metal- 
lurgical problem, Mr. epee 4 
again returned to Canada and 
a plant to separate and commer- 

e the obnoxious elements. 

on or ths super 

The death of separ intendont 
of ag om gy © n 1908 gave 
young Stanley his first, and a 
qos step up in responsibility. 
nother rung. in the was' 
climbed in 1904: when-he went to 
the Bayonne subs as. assist- 
ant general manager of the Orford 
oouper refinery. 

,When the rich Po 
discovery was made in 1909 
again sent to Canada to investigate, 
Dems propetty tox tle apetlinns 

me pro or 8 

ckly acted 


NORTHERN CANADA . 
MINING CORPORATIO: 
LIMITED 


Invests in Canadian Mines 
J. 8. TYRRELL, 7 
President and Managing Di : 
Reem $39, 25 Street 
TORONTO, ™ 


Seen 

finds he is a member of a long list 
of exclusive clubs, some of which 
he has He his 
pane in work. That his abil- 
ity is valued by executives of other 
is shown by the 
long list - directorates oo he 

the "Gnited States, -C 

land —— 


big organizations 


Coast Shipping Active 
During the first eleven months this 
year 368 deep-sea have sailed 
from New Westminster compared with 
285 in the same peri d last year. 


BP asscies | 


. § 

495 68,415,736 
563 4,998,656 
121,200,896 
244,250,088 \ 
\ 21,849,000 

6,018,271 
124,484, 

91,469,101 

8,029,918 


18,706: 
1 

16376 / 
1,180 


685,211,578 


ACQUIRES BUSSIERES 


Treadwell-Yukon Sells Con- 
trol to Montreal 
Interests. - 


“An official report by Quebec Gold 
Mining Corp. announces the acquisi- 
tion of control of the Bussieres Min- 
ing Co., in which Treadwell Yukon 
Co., formerly held 90 per cent inter- 
est and R. M. Macaulay, vice-pres. of 
Quebec Gold Mining Corp., has taken 
over the diréction of the mine as 
from November 1 last. 

The Bussieres property, located in 
Louvicourt. township, Quebec, was 
discovered by aye Bussieres, 
Grespotter of Amos, P.Q. Treadwell- 

ukon Co. started opening up the dis- 
covery in August, 1931. Surface pros- 

ting, diamond drilling,: shaft sink- 
ng to 700 ft. deep and opening up 
four levels, was completed in 1932 
as was also construction of a hydro- 
electric plant and transmission line 
and a ton mill. The mill was first 
started for sampling purposes only, 
but later changed to standard prac- 
tice. Production began in November, 
1932, first from development wérk 
entirely and latterly more and more 
from stoping, with production du- 
ally, increasing. Close to $1,000,000 
has been spent to date on the 
property. 


Smelter Gold Mines 
Starts Shaft Sinking 


In an official pocarass report, 
shareholders of. Smelters Gold Mines 
are advised that a complete niining 
plant has been purchased and shaft- 
sinking has sta on the No, 1 vein 
of its No. 2 eroP of properties at 
God’s Lake, Northern itoba. 
The first level is to be established 
at 125 feet and development directed 
t proving up the gold encountered 
in drilling on this vein at a depth of 
100 feet. In the meantime, surface 
trenching is under way on the Ankers 
vein, peraeae the No. 1 vein some 
3,000 feet to the south. One diamond 
drill is working on this‘section and 
a second is being started before the 
end of the yéar. Holes are to be put 
down about 100 feet apart, is 
group of claims adjoins the God’s 
ke Gold Mines and is believed to 
be the westerly continuation of the 
ore found on that property. The 
company now owns approximately 
1 acres in three large groups. 
The financial position of the com- 
pany is reported in good shape with 
peoeee made for approximately 
750,000, the Kirkland Hudson Bay 
Gold Mines having purchased a large 
block of treasury shares to finance 
operations, 


Some attractive properties are 
listed with us for sale or de- | 
velopment. We buy and sell 
mining properties and authen- | 
3; tic information is available | 
through uaz. 


Mutual Investments 
Limited | 
Roy Bidg., Halifax | 


of this interestin 
“Junior” gold enterprise to 
.» UMITED 
500 DOMINION 8LDG., TORONTO 
WaAverley 2911 


-| QUEBEC GOLD CORP. | November Nickel Exports 


Valued at $2,443,365 


Wires So osch ofthe iiead wins 4282 
e oe en 2. ” 
000 ib, of whieh 1,282,800 


e , 2,85 
to the United States, 488,300 . to 
the Netherlands, 146,200 Ibs. to Japan, 

500 lbs to Germany and 5,600 lbs. 
to Australia. 

Nickel oxide export amounted to 
601,500 Ibs., which 447,600 Ibs. 
went to the Netherlands and 153,900 
Ibs. to the United States. 

The total export of nickel in No- 
vember was valued at $2, 


754,387 in November, 1932. 

Ventures Cash Assets 
$150,000 on December 15 
An interim rt on the financial 
position of Ventures Ltd. as at De- 
cember 15, 1938, shows cash and divi- 
dends receivable in excess of current 
liabilities of roximately $150,000. 
nst this the company has com- 
mitments for firm purchases of shares 
and development expenditures, not 
yet due, of about $36,000, including 
fi urchase of 110,231 shares 
an Malartic Mines at 20 
cents per share. 


um 
twe min ae 
the Daminion ureau of Statistics 7 
wash ‘Soi’ Menmalon tered eens 
ending as com- 
pared with 107.5 for the 


to 100.0. thorn one eons 

, four 

from 135.7 to 181.6, ae ‘aed sisees 
* stocks declined 


ff Sees Employees Paid 

Production valued at $882 has been 
turned over to employees at the prop- 
erty of the Canusa Gold Mines by 
the sheriff of Cechrane. A 50-ton 
pilot mill’ was constructed two~years 
ago, but never got into commercial 
operation, 


previous | - 


Vancouver, is under a 

by the Premier Gold Mining 

extra men to work on the 

orty in p on-for more exten- 
ve 


ent. 
property has been held for a 
n of years a group of Brit- 
ish Columbia minihg men ded by 
GC, H. Dickie, of Duncan, Vancouver 
Is -It was tried out four or five 

ago an concern, 
the work being done under the super- 
vision of Thomas woop Late in 
1931 the International ning Co. 
eae ot cuties Se Eons coamined 

ruary, was examine 
by representatives of the McVittie- 


5,049,226 but this option was 
also dropped. A few maauiies an 
‘| option wos secured by Grant Mahood 


but no work was done and the option 


t success of the Enid- 


the Premier in the project. 
The values found on this property are 
the more significant because the 
strike ofthe veins carries through 
all the properties in that vicinity, 
including the Alexandria. 


Beaver Silver Return 
Over $100 Per Ton 


From Our Own Correspondent 
VICTORIA.— Returns on a ship- 
ment of forty-seven tons of ore from 
the Beaver Silver Mines, to the 
smelter at Trail amounted to $4 
or more than $100 per ton, acco 
to a report issued here by C. M. 


+ | Oliver, president of the company. Mr. 


Oliver stated that the shipment would 
net the company $90 a ton after 
deduction of smelter charges and 
transportation costs. . 

Henry Lee, M.E., has been~ ap- 

inted consulting engineer for 

eaver Silver and is now directing 
ons for four Beaverdell oper- 
the Bell, Highland Lass, Sally 

and Beaver. : 

Mr. Oliver states that the company 
expeets to maintain shipments at the 
rate of a carload per month. 
McLeod River Mining 

‘ Season of Experiment 

The dredging operations of the Mc- 
Leod River "Sinin Corp., which 
started in May of this r were sus- 
pended in the middle of October after 
a season which was mae experi- 
mental in an effort to solve the com- 
pany’s problems. 

has was first thought to be pure- 
ly a mechanical difficulty in recove 
roved to be a combination of metal- 
rgical difficulties. The black 


various problems before the break-up 
next March, when operations are to 
be resumed, 


Additional mining news on 
page 15 this week 


NEW RUBBER BELTING 


all sizes up to 34” and used Leather Belt- 
ing at Special Sale Rubber Hose 


N. SMITH BELTING WORKS 
: 138 York St., Toronto. 


Great Bear Lake | 
Castle-Trethewey| 
} s 
| Sylvanite 
| Nipissing 
The current issue 
of The Mining 
Chronicle contdins 
informative 


articles on these 
properties. 


Copies will be mailed 
bax upon request. 


IF. J. Crawford & Co, | 


Members 
Standard Steck and Mining 
Exchange |. 
Winnipeg Grain Exchange 
11 Jordan 8&t., Terento 
Elgin 2201 


Miller Independence Mine 
Starts Rehabilitation 


Work has been resumed at the 
Miller Independence Mines in Pacaud 
township, Boston Creek area, On- 
tario, Present work is directed at 
constructing a compressor and hoist 
house as well as a bynk house. Fire 
destroyed a number of the company’s 
buildings early in the year and as 
soon as this reconstruction is com- 

leted the mine is to be dewatered. 

irst work will be centred in the “C” 
shaft area, where old workings were 
carried to a depth of 300 ft. Cross- 
cutting will be undertaken on the 
first or 100-ft. level to intersect the 
No. 1 vein showing good values in 
diamond drilling. Drifting will then 
be done on this vein to intersect the 
rich calaverite vein. 


Nova Scotia 


Gold 


Improved ae and a 
ing equipment, combin 
with low cost electrie power, 
make it ecdnomically pos- 
sible to restore the 1d 
Mining Industry of this 
Province. 
Large territory now open to 
the prospector. 63 districts 
contain gold-bearing lode 
deposits. 
Several large low le ore 
es. being 
worth around $32, as 
against old price of 
$20.67 per ounce, can now 
be mined at a profit, 


Nova Scotia’s ld fields 
are ve bie. Mate- 
rial and labour .costs are 
low. 

A Branch of the Mines De- 
partment deals exclusively 
with Gold Mining 


Hon. Michael Dwyer 


Minister of Public Works 
and Mines 


E Management and Staff of Sorel 

Steel Foundries Limited wish to 
thank their many friends and customers 
for their wholehearted co-operation 
during 1933. 
It is their sincere wish that a Merry 


Christmas and a Happy and Prosperous 
New Year may be enjoyed by all. 


J. A. Critchley, 
Sales Engineer 
. Montreal 
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Year-End Stocktaki: 
More Cheerful in 19: 
PRE coming of a year- 
"Taratly entails stocktal 


oJ 


the part of industry and b 


generally. The close of 
ending for: business in Ca 
has occurred in the past 


the most satis 


4 


Even bank presidents may 


be 
little 
The results. of the 


briefly reviewed elsewhere 


issue, most of the materia 


if they indu 
optimism ab 


been compiled directly { 


Finaneidl Post Business Ys 


it is found that t 


a? the Dominion tak 


the year, is 
eent than 
industrial 


xisen 30 per | 


past nine months) 


even with 1932, over 
Largest gai 
’ were in the “co 


export business wa 
notably lumbering, 


particular! 


26 forth. Mining « 


but a bitter cr 


in the West greatly curta le 
power and 
in those provinces at least . 


fits of higher prices. 


* s * 


markets accruing from 
preference. 


For 1994 there are many 


Dasiness rec 


tions “that 


under way in the leading oJ 


of the world. Canada wil! 
thig recovery ‘especial! 


affects the prices of the 


commodities i€6 which she ha 
In our favor-is the fact 
gains have been without 
artificial 


stimulants such 


United States has been 


use. Qn the other hand t 


for us tha burden of hig! 
bearing debt and unsound 
problems which are mil! 
any country no matter h 
and vigorous. industria 
continues to revive it is 


a 


that Canada will take spce 


Courageous “Action to | 
burden and ‘thus avoid 
wise inevitable day of 


——s 
Shift in Reserves 


ot Bank Movs 


A CTION by the direct 
. Canadian 
_@total of $ 
their Gepital reserv: 
‘the reserve 

68, Cannot pass 
Canadian business an! 
fe good record of 
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